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RD I nstruction 1940-L
PART 1940 - GENERAL
Subpart L - Methodol ogy and Formul as for Allocation
of Loan and Grant Program Funds

§1940. 551 Purpose and general policy.

(a) The purpose of this subpart is to set forth the nmet hodol ogy and
formul as by which the Under Secretary of Rural Devel opment all ocates
program funds to the States. (The term"State" means any of the States
of the United States, the Conmonwealth of Puerto Rico, any territory or
possession of the United States, or the Western Pacific Areas.)
(Revised 7-12-88, PN 89.)

(b) The formulas in this subpart are used to allocate program | oan and
grant funds to State Ofices so that the overall nission of the Agency
can be carried out. Considerations used when devel opi ng the fornulas

i ncl ude enabling |egislation, congressional direction, and
admi ni stration policies. Allocation formlas ensure that program
resources are available on an equal basis to all eligible individuals
and organi zati ons.

(c) The actual amounts of funds, as conputed by the net hodol ogy and
formul as contained herein, allocated to a State for a funding period,
are distributed to each State Ofice by an exhibit to this subpart. The
exhibit is available for review in any Rural Devel opment State O fice.
The exhibit also contains clarifications of allocation policies and
provi des further guidance to the State Directors on any suball ocation
within the State. Rural Devel opnent will publish a Notice of
Availability of Rural Housing funds in the Federal Register each year
(Revi sed 01-27-92, SPECI AL PN.)

§1940.552 Definitions.

(a) Amount available for allocations. Funds appropriated or otherw se
made available to the Agency for use in authorized prograns. On
occasion, the allocation of funds to States may not be practical for a
particul ar programdue to funding or administrative constraints. 1In
t hese cases, funds will be controlled by the National Ofice. (Revised
7-12-88, PN 89.)
(b) Basic formula criteria, data source and weight. Basic fornulas are
used to calculate a basic State factor as a part of the methodol ogy for
allocating funds to the States. The fornulas take a nunmber of criteria
that reflect the funding needs for a particular program and through a
normal i zati on and wei ghting process for each of the criteria calculate
the basic State factor (SF). The data sources used for each criteria
are believed to be the nost current and reliable information that
adequately quantifies the criterion. The weight, expressed as a
percentage, gives a relative value to the inmportance of each of the
criteria.
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RD I nstruction 1940-L
§1940. 552 (Con.)

(c) Basic formula allocation. The result of multiplying the anmpount
avail able for allocation less the total of any anmpbunts held in reserve
or distributed by base or adninistrative allocation tines the basic
State factor for each State. The basic fornmula allocation (BFA) for an
i ndividual State is equal to:

BFA = (Anpunt available for allocation - NO reserve
- total base and administrative allocations) x SF

(d) Transition formula. A fornula based on a proportional anmount of
previous year allocation used to maintain programcontinuity by
preventing large fluctuations in individual State allocations. The
transition fornula limts allocation shifts to any particular State in
the event of changes fromyear to year of the basic formula, the basic
criteria, or the weights given the criteria. The transition formula
first checks whether the current year's basic formula allocation is
within the transition range (+ or - percentage points of the
proportional anmount of the previous year's BFA).

Transition Range = 1.0 + nmaxi mum 20%
100
X (Ampunt available for allocation this year X State previous
(Anpbunt avail able for allocation previous year) year BFA)

If the current year's State BFAis not within this transition range, the
State fornmula allocation is changed to the amount of the transition
range limt closest to the BFA ampunt. After having performed this
transition adjustnent for each State, the sumof the funds allocated to
all States will differ fromthe anmount of funds available for BFA.  This
di fference, whether a positive or negative amount, is distributed to al
States receiving a formula allocation by nultiplying the difference by
the SF. The end result is the transition fornula allocation. The
transition range will not exceed 40% (+ 20%, but when a snaller range
is used it will be stated in the individual program section

(e) Base allocation. An anmount that may be allocated to each State
dependent upon the particular programto provide the opportunity for
funding at |east one typical loan or grant in each Rural Devel opnent
State, District, or County Office. The anpbunt of the base allocation
may be determned by criteria other than that used in the basic fornula
al l ocation such as Agency historic data.

(f) Admnistrative allocations. Allocations made by the Adni nistrator
in cases where basic fornula criteria information is not avail abl e.
This formof allocation my be used when the Adm ni strator deternines

t he program objectives cannot be adequately met with a fornula

al | ocati on.

2
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§1940. 552 (Cont.) RD I nstruction 1940-L

(g) Reserve. An ampunt retained under the National O fice control for
each | oan and grant programto provide flexibility in neeting situations
of unexpected or justifiable need occurring during the fiscal year. The
Admi ni strator may make distributions fromthis reserve to any State when
it is determ ned necessary to nmeet a program need or Agency objective.
The Adm nistrator may retain additional amounts to fund authorized
denonstrati on prograns. Wen such denmonstration progranms exist, the
information is outlined in Exhibit A of this subpart (available in any
Rural Devel opnent State Office). (Revised 7-12-88, PN 89)

(h) Pooling of funds. A technique used to ensure that avail abl e funds
are used in an effective, tinely and efficient manner. At the time of
pooling those funds within a State's allocation for the fiscal year of
portion of the fiscal year, depending on the type of pooling, that have
not been obligated by the State are placed in the National Ofice
reserve. The Administrator will establish the pooling dates for each
af fected program

(1) Md-year: This pooling addresses the need to partially

redi stribute funds based on use/demand. M d-year pooling occurs
near the mdpoint of the fiscal year

(2) VYear-end: This pooling is used to ensure maxi mum use of
program funds on a national basis. Year-end pooling usually occurs
near the first of August.

(3) Emergency: the Adm nistrator may pool funds at any tinme that
it is determned the conditions upon the initial allocation was
based have changed to such a degree that it is necessary to poo
funds in order to efficiently carry out the Agency nission

(i) Availability of the allocation. Programfunds are made avail abl e
to the Agency on a quarterly basis. In the high demand programs, it is
necessary that specific instructions be given to the State O fices
regardi ng the anount which is available for obligation during each
quarter.

(j) Suballocation by the State Director. Dependent upon the individua
program for which funds are being allocated, the State Director may be
directed or given the option of suballocating the State allocation to
District or County O fices. Wen suballocating the State Director my
retain a portion of the funds in a State Ofice reserve to provide
flexibility in situations of unexpected or justified need. When
perform ng a suballocation the State Director will use the same fornmul a,
criteria and weights as used by the National Ofice.

(k) Qher docunentation. Additional instructions given to field
of fices regardi ng allocations.

8§81940. 553 - 1940.554 Reserved
(Conti nued on page 5)
3
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RD I nstruction 1940-L

§1940. 555 | nsured Farm Operating | oan funds.

(a) Amount avail able for allocations See 8§1940.552(a) of this
subpart.

(b) Basic forrmula criteria, data source and weight. See 81940.552(b)
of this subpart. The criteria, data source and wei ght are:

(1) A= Farmoperators with sales of $2,500 to $39,999 and | ess than
200 days work off farm Source: U S. Census of Agriculture. 15%

(2) B= Farmoperators with sales of $40,000 or nore and | ess than
200 days work off farm Source: U S. Census of Agriculture. 35%

(3) C= Tenant farm operators. Source: U S. Census of Agriculture.
20%

(4) D= Three year average net farmincome. Source: USDA Economic
Research Service. 15% This criterion is the inverse of the division
of the State mean net farminconme by the National nmean net farm
income. This inverse is used because the need for assistance is

i nversely proportional to the level of net incone. Limts of .5 and
1.5 are placed in this result to limt the influence on the

al I ocati on.

(5) E= Value of farmnonreal estate assets. Source: USDA Econom c
Research Service. 15%

The basic allocation fornula is a two-step process. In step one,
each criterion is converted to that State's percentage of a Nationa
total, multiplied by the weighting factor and sunmed to arrive at a
State Factor: Aa+Bb+Cc+Dd+Ee=STATE FACTOR where A, B, C, D, and E
represent selected CRITERI A expressed as a State Percentage of the
US. total and a, b, ¢, d, and e represent the WEI GHT expressed as a
percentage, given to the selected criterion. The weight assigned
each criterion is constant for all States. The STATE FACTOR
represents the percentage of the total allocation by basic fornmulas
that a State is to receive and is the sumof the weighted criteria
percentage for each State. The basic fornula allocation is the
final step.

(c) Basic formula allocation. See 81940.552(c) of this subpart.

(d) Transition formula. See 81940.552(d) of this subpart. Not used.

(e) Base allocation. See 81940.552(e) of this subpart. Jurisdictions
recei ving adm ni strative allocations do not receive base allocations.

5
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§1940. 555 (Con.)

(f) Admnistrative allocations. See 81940.552(f) of this subpart.
Jurisdictions participating in the formula allocation process do not
receive administrative allocations.

(g) Reserve. See 81940.552(g) of this subpart.

(h) Pooling of funds. See 81940.552(h) of this subpart.

(i) Availability of the allocation See 81940.552(i) of this subpart.

(j) Subobligation by the State Director. See 8§1940.552(j) of this
subpart. Suballocations by the State Director are optional

(k) Qher docunentation. See 8§1940.552(k) of this subpart.




RD I nstruction 1940-L

See 8§1940.552(a) of this

§1940. 556 Guar anteed Farm Operating | oan funds.
(a) Ampunt available for allocations.
subpart.
(b) Basic formula criteria, data source and wei ght.

See §1940. 552(b)

of this subpart. The criteria,
(1) A= Farmoperators with sales
200 days work off farm  Source:
(2) B= Farmoperators with sales
200 days work off farm  Source:

(3) C= Tenant farm operators.
20%
(4) D= Three year average net farmincone.

Research Service

i ncone.
i nversely proportiona

Sour ce

data source and wei ght are:

of $2,500 to $39,999 and | ess than

U S. Census of Agriculture. 15%
of $40,000 or nore and | ess than
U S. Census of Agriculture. 35%

U S. Census of Agriculture.

Sour ce: USDA Econoni c

15% This criterion is the inverse of the division
of the State mean net farminconme by the Nationa

This inverse is used because the need for
to the |l eve

mean net farm
assi stance is
Limts of .5 and

of net income.

1.5 are placed in this result to limt the influence on the

al | ocati on.
(5) E= Value of farm nonrea
Research Service. 15%

The basic allocation fornula is a two-step process.

estate assets.

Sour ce: USDA Econoni c

In step one,

each criterion is converted to that State's percentage of a Nationa

total,
State Factor:

multiplied by the weighting factor and summed to arrive at a
Aa+Bb+Cc+Dd+Ee=STATE FACTOR WHERE A, B, C, D, and E

represent selected CRITERI A expressed as a Sate Percentage of the

US. tota
per cent age,
each criterion is constant for

and a, b, c, d,
given to the selected

that a State is to receive and is
percentage for each State.

final step.
(c) Basic formula allocation
(d) Transition formula.

Base all ocati on.

(e)

recei ving adm nistrative allocations do not

Admi ni strative all oati ons.

(f)

al
represents the percentage of the tota

See 81940.552(d) of this subpart.

See 81940.552(e) of this subpart.

and e represent WElI GHT expressed as a

criterion. The wei ght assigned
States. The STATE FACTOR

al l ocation by basic fornul as
the sum of the weighted criteria

The basic forrmula allocation is the

See 81940.552(c) of this subpart.

Not used.

Juri sdictions
recei ve base all ocati ons.

See 81940.552(f)of this subpart.

Jurisdictions participating in the formula allocation process do not

recei ve admni strative all ocati ons.
7
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§1940. 556 (Con.)

(g) Reserve. See 8940.552(g) of this subpart.

(h) Pooling of funds. See 81940.552(h) of this subpart.

(i) Availability of the allocation. See 81940.552(i) of this subpart.

(j) Suballocation by the State Director. See 8§1940.552(j) of this
subpart. Suballocations by the State Director are optional.

(k) Qher Docunentation. See 8§1940.552(k) of this subpart.
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§1940. 557 | nsured Farm Oanershi p | oan funds.
(a) Amount available for allocations. See 8§1940.552(a) of this
subpart.
(b) Basic forrmula criteria, data source and weight. See 81940.552(b)

of this subpart. The criteria, data source and wei ght are:

(c)
(d)

(1) A = Farmoperators with sales of $2,500 to $39,999 and | ess
than 200 days work off farm Source: U S. Census of Agriculture.
15%

(2) B = Farmoperators with sales of $40,000 or nore and | ess than
200 days work off farm Source: U S. Census of Agriculture. 35%
(3) C = Tenant farm operations. Source: U S. Census of
Agriculture. 25%

(4) D = Three year average net farminconme. Source: USDA Econom c
Research Service. 15% This criterion is the inverse of the division
of the State mean net farminconme by the National nmean net farm
inconme. This inverse is used because the need for assistance is

i nversely proportional to the level of net incone. Limts of .5 and
1.5 are placed in this result to limt the influence on the

al | ocati on.

(5 E = Value of farmreal estate assets. Source: USDA Economnic
Research Service. 10% The basic allocation fornula is a two-step
process. |IN step one, each criterion is converted to that State's
percentage of a National total, multiplied by the weighting factor
and summed to arrive at a State Factor: Aa+Bb+Cc+Dd+Ee=State FACTOR
where A, B, C, D, and E represent selected CRI TERI A expressed as a
State Percentage of the U S. total and a, b, ¢, d, and e represent
VEEI GHT expressed as a percentage, given to the selected criterion.
The wei ght assigned each criterion is constant for all States. The
State FACTOR represents the percentage of the total allocation by
basic formulas that a State is to receive and is the sumof the

wei ghted criteria percentage for each State. The basic formula
allocation is the final step.

Basi c formula allocation. See §1940.552(c) of this subpart.

Transition fornula. See 8§1940.552(d) of this subpart. The

transition range is plus or mnus 15%

(e)

Base allocation. See 81940.552(e) of this subpart. Jurisdictions

recei ving adm ni strative allocations do not receive base allocations.

(f)

Adm nistrative allocations. See 81940.552(f) of this subpart.

Jurisdictions participating in the formula allocation process do not
receive administrative allocations.

9
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§1940. 557 (Cont.)

(g) Reserve. See 81940.552(g) of this subpart.

(h) Pooling of funds. See 81940.552(h) of this subpart.

(i) Availability of the allocation. A portion of the allocation wll
be targeted to the State's rural socially di sadvantaged popul ati on. The
amount of targeted funds for each State is equal to the State's tota
rural population multiplied by the State's total fiscal year |nsured
Farm Omnership allocation. Source of data is U S. Census of
Agriculture. (Revised 7-12-88, PN 89)

(j) Suballocation by the State Director. See 8§1940.552(j) of this
subpart. Suballocations by the State Director are optional

(k) Qher docunentation. See 8§1940.552(k) of this subpart.

10
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§1940. 558

(a)
(b)

RD I nstruction 1940-L

Guar ant eed Farm Oanershi p | oan funds.

Amount _available for allocation. See 8§1940.552(a) of this subpart.

Basic formula criteria, data source and weight. See 8§1940.552(b)

of this subpart. The criteria, data source and wei ght are:

(c)
(d)
(e)

(1) A= Farmoperators with sales of $2,500 to $39,999 and | ess than
200 days work off farm Source: U S. Census of Agriculture. 15%
(2) B= Farmoperators with sales of $40,000 or nore and | ess than
200 days work off farm Source: U S. Census of Agriculture. 35%
(3) C= Tenant farm operations. Source: U S. Census of
Agriculture. 25%

(4) D= Three year average net farmincome. Source: USDA Economic
Research Service. 15% This criterion is the inverse of the division
of the State mean net farminconme by the National nmean net farm
inconme. This inverse is used because the need for assistance is

i nversely proportional to the level of net incone. Limts of .5 and
1.5 are placed in this result to limt the influence on the

al | ocati on.

(5) E= Value of farmreal estate assets. Source: USDA Econom c
Research Service. 10%

The basic allocation fornula is a two-step process. In step one,
each criterion is converted to that State's percentage of a Nationa
total, multiplied by the weighting factor and sunmed to arrive at a
State Factor: Aa+Bb+Cc+Dd+Ee=STATE FACTOR where A, B, C, D, and E
represent selected CRITERI A expressed as a State Percentage of the
US. total and a, b, c, d, and e represent the WEI GHT expressed as a
percentage, given to the selected criterion. The weight assigned
each criterion is constant for all States. The STATE FACTOR
represents the percentage of the total allocation by basic fornmulas
that a State is to receive and is the sumof the weighted criteria
percentage for each State. The basic fornula allocation is the
final step.

Basi c formula allocation. See 8§1940.552(c) of this subpart.

Transition fornula. See 8§1940.552(d) of this subpart. Not used.

Base allocation. See 81940.552(e) of this subpart. Jurisdictions

recei ving adm ni strative allocations do not receive base allocations.

(f)

Adm nistrative allocations: See Section 1940.552(f) of this

subpart. Jurisdictions participating in the fornula allocation process
do not have administrative allocations.

(7- 12- 85)
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§1940. 558 (Con.)

(9)
(h)
(i)
(i)

Reserve. See 8§1940.552(g) of this subpart.

Pool i ng of funds. See 81940.552(h) of this subpart.

Avai lability of the allocation. See 8§1940.552(i) of this subpart.

Subal | ocation by the State Director. See 8§1940.552(j) of this

subpart. Suballocations by the State Director are optional.

(k)

Ot her docunentation. See 81940.552(k) of this subpart.

12
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§ 1940.559 Farner Prograns appropriations not allocated by State.
(Revised 7-12-88, PN 89)

(a) Enmergency Disaster. State allocations are not nade since it is
i mpossible to predict occurrences. Obligating documents nmay be
submitted to the Finance Office as | oans are approved in designated
areas. This type of loan is available only in areas designated as
di saster areas. Designations nmay be by a single county, multiple of
counti es or areas, depending upon the scope and severity.

(b) Soil and Water. Funds are not allocated to States. Program size
does not permt equitable distribution. Obligation of funds are on a
first-come, first-served basis, subject to availability.

§ 1940.560 Cuarantee Rural Rental Housi ng Program
(Added 12-18-98, SPECI AL PN)

When funding | evels are under $100, 000,000, all funds will all be held in a
Nati onal Office reserve and nade avail able administratively in accordance with
the Notice of Funding Availability (NOFA) and programregul ations. \When
program |l evels are sufficient for a nationw de program funds are allocated
based upon the following criteria and weights.

(a) Amount available for allocations. See § 1940.552(a) of this
subpart.

(b) Basic formula criteria, data source and weight. See

§ 1940.552(b) of this subpart. Each factor will receive a weight
respectively of 40% 40% and 20% The criteria used in the basic
formul a are:

(1) State’'s percentage of National rural popul ation

(2) State’'s percentage of the National nunmber of rural househol ds
bet ween 50 and 115 percent of the area nedian incone, and

(3) State’'s percentage of National average cost per unit.

Data source for the first two of these criterion are based on the

| atest census data available. The third criterion is based on the
cost per unit data using the applicable maxi mum per unit doll ar
amount |imtations under section 207(c) of the National Housing Act,
whi ch can be obtained fromthe Departnent of Housing and Urban

Devel opnent. The percentage representing each criterion is

mul tiplied by the weight assigned and totaled to arrive at a State
factor.

13
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§ 1940.560(b) (3) (Con.)

State Factor = (criterion No. 1 x weight of 40% +
(criterion No. 1 x weight of 40% +
(criterion No. 1 x weight of 20%

(c) Basic formula allocation. See § 1940.552(c).

(d) Transition formula. See § 1940.552(d).

(e) Base allocation. See § 1940.552(e). Jurisdictions receiving
adm ni strative allocations do not receive base all ocations.

(f) Administrative allocations. See 8 1940.552(f). Jurisdictions
receiving formula allocations do not receive administrative allocations.

(g) Reserve. See § 1940.552(9q).

(h) Pooling of funds. See § 1940.552(h).

(i) Availability of the allocation. See § 1940.552(i).

(j) Suballocation by the State Director. See § 1940.552(j).

(k) Qher docunentation. Not applicable.

8§ 1940.561 - 1940.562 [ Reserved]

§ 1940.563 Section 502 non-subsidi zed guaranteed Rural Housing (RH) | oans.
(Added 03-13-91, PN 159.)

(a) Amount available for allocations. See § 1940.552(a) of this
subpart.

(b) Basic formula criteria, data source and weight. See
§ 1940.552(b) of this subpart. The criteria used in the basic formula
are:

(1) State's percentage of the National number of rural occupied
substandard units,

(2) State's percentage of the National rural popul ation in places
of less than 2,500 popul ati on,

(3) State's percentage of the national nunmber of rural househol ds
bet ween 80 and 100 percent of the area nedian incone, and

14
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§ 1940.563(b) (Con.)

(4) State's percentage of the national nunmber of rural renter
househol ds payi ng nore than 35 percent of incone for rent. Data
source for each of these criteria is based on the | atest census data
avail able. Each criterion is assigned a specific weight according
to its relevance in deterni ning need. The percentage representing
each criterion is multiplied by the weight factor and sumred to
arrive at a basic State factor (SF) as follows:

SF = (criterion 1 x weight of 30 % +
(criterion 2 x weight of 10 % +
(criterion 3 x weight of 30 % +
(criterion 4 x weight of 30 %

(c) Basic formula allocation. See § 1940.552(c) of this subpart.

(d) Transitional formula. See § 1940.552(d) of this subpart. The
percent age range used for Section 502 guaranteed RH loans is plus or
m nus 15.

(e) Base allocation. See § 1940.552(e) of this subpart. Jurisdictions
recei ving adm ni strative allocations do not receive base allocations.

(f) Administrative allocations. See 8 1940.552(f) of this subpart.
Jurisdictions receiving fornula allocations do not receive
admi ni strative allocations.

(g) Reserve. See § 1940.552(g) of this subpart.

(h) Pooling of funds. See 8§ 1940.552(h) of this subpart.

(1) Md-year: |If used in a particular fiscal year, avail able funds
unobl i gated as of the pooling date are pooled and redistributed
based on the formula used to allocate funds initially.

(2) VYear-end: Pooled funds are placed in a National Ofice reserve
and are avail able as determi ned administratively.

(i) Availability of the allocation. See § 1940.552(i) of this subpart.

(j) Suballocation by the State Director. See § 1940.552(j) of this
subpart. Annually, the Admnistrator will advise State Director's
whet her or not suballocation within the State Office jurisdiction will
be required for the guaranteed housi ng program

(k) Qher docunentation. Not applicable.
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§ 1940.564 Section 502 subsidi zed guaranteed Rural Housing (RH) | oans.
(Added 03-13-91, PN 159.)

(a) Amount available for allocations. See § 1940.552(a) of this
subpart.

(b) Basic formula criteria, data source and weight. See
§ 1940.552(b) of this subpart. The criteria used in the basic formula
are:

(1) State's percentage of the National number of rural occupied
substandard units,

(2) State's percentage of the National rural popul ation in places
of less than 2,500 popul ati on,

(3) State's percentage of the national nunber of rural househol ds
bel ow 80 percent of the area nedi an income, and

(4) State's percentage of the national nunmber of rural renter
househol ds payi ng nore than 35 percent of incone for rent. Data
source for each of these criteria is based on the | atest census data
avai l abl e. Each criterion is assigned a specific weight according to
its relevance in determning need. The percentage representing each
criterion is multiplied by the weight factor and sunmed to arrive at
a basic State factor (SF) as follows:

SF = (criterion
(criterion
(criterion
(criterion

wei ght of 30 % +
wei ght of 10 % +
wei ght of 30 % +
wei ght of 30 %

A WNBE
X X X X

(c) Basic formula allocation. See § 1940.552(c) of this subpart.

(d) Transitional formula. See § 1940.552(d) of this subpart. The
percent age range used for Section 502 guaranteed RH [ oans is plus or
m nus 15.

(e) Base allocation. See § 1940.552(e) of this subpart. Jurisdictions
recei ving adm ni strative allocations do not receive base allocations.

(f) Admnistrative allocations. See 8 1940.552(f) of this subpart.
Jurisdictions receiving fornula allocations do not receive
admi ni strative allocations.

(g) Reserve. See § 1940.552(g) of this subpart.
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RD I nstruction 1940-L
(Con.)

Pooling of funds. See § 1940.552(h) of this subpart.

(1) Md-year: |If used in a particular fiscal year, avail able funds
unobl i gated as of the pooling date are pooled and redistributed
based on the formula used to allocate funds initially.

(2) VYear-end: Pooled funds are placed in a National Ofice reserve
and are avail able as determi ned admi nistratively.

Avai lability of the allocation. See § 1940.552(i) of this subpart.

Subal | ocation by the State Director. See 8§ 1940.552(j) of this

subpart. Annually, the Adnministrator will advise State Director's

whet h

er or not suballocation within the State Ofice jurisdiction wll

be required for the guaranteed housi ng program

(k)

(07- 12- 85)

O her docunentation. Not applicable.
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§1940. 565 Secti on 502 subsi di zed Rural Housi ng | oans.

(a) Amount available for allocations. See 81940.552(a) of this
subpart.

(b) Basic forrmula criteria, data source and weight. See 81940.552(b)
of this subpart. The criteria used in the basic formula are:

(1) State's percentage of the National number of rural occupied
substandard units,

(2) State's percentage of the National rural popul ation

(3) State's percentage of the National rural population in places
of less than 2,500 popul ati on,

(4) State's percentage of the National nunmber of rural househol ds
bet ween 50 and 80 percent of the area medi an i ncone, and

(5) State's percentage of the National nunmber of rural househol ds
bel ow 50 percent of the area nedi an incone.

Data source for each of these criteria is based on the | atest census
data available. Each criterion is assigned a specific weight
according to its relevance in determ ning need. The percentage
representing each criterion is nultiplied by the weight factor and
sumed to arrive at a basic State factor (SF)

SF=(criterion
(criterion
(criterion
(criterion
(criterion

wei ght of 25% +
wei ght of 10% +
wei ght of 15% +
wei ght of 30% +
wei ght of 20%

abhwWwNRE
X X X X X

(c) Basic formula allocation. See 81940.552(c) of this subpart.

(d) Transition formula. See 81940.552(d) of this subpart. The
percent age range used for Section 502 subsidized RH loans is plus or
m nus 15.

(e) Base allocation. See 81940.552(e) of this subpart. Jurisdictions
recei ving adm ni strative allocations do not receive base allocations.

(f) Admnistrative allocations. See 81940.552(f) of this subpart.
Jurisdictions receiving fornula allocations do not receive
admi ni strative allocations.

(g) Reserve. See 81940.552(g) of this subpart.
15
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§1940. 565 (con.)

(h) Pooling of funds. See 81940.552(h) of this subpart.

(1) Md-year: |If used in a particular fiscal year, avail able funds
unobl i gated as of the pooling date are pooled and redistributed
based on the formula used to allocate funds initially.

(2) VYear-end: Pooled funds are placed in a National Ofice reserve
and are avail able as determi ned admi nistratively.

(i) Availability of the allocation. See §1940.552(i) of this subpart.

(j) Suballocation by the State Director. See 8§1940.552(j) of this
subpart. The State Director will suballocate funds to the District

O fices and may, at his/her option, suballocate to the County O fices.
The State Director will use the sane basic fornula criteria, data source
and wei ght for suballocating funds within the State as used by the
National Office in allocating to the States as described in §1940. 565(b)
and (c) of this section. The suballocations to District or County
Ofices will not be reduced or restricted unless witten approval is
received fromthe National Ofice in response to a witten request from
the State Director. The State Director's request nust include the
reasons for the requested action (e.g., high housing inventory and/or
hi gh housi ng del i nquency).

(k) Qher docunentation. The percentage distribution of funds to the
States by income levels is based on prevailing |egislation.
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8§1940. 566 Section 504 Housi ng Repair | oans.

(a) Amount available for allocations. See 8§1940.552(a) of this
subpart.

(b) Basic formula criteria, data source and weight. See 8§1940.552(b).
The criteria used in the basic formula are:

(1) State's percentage of the National number of rural occupied
substandard units, and

(2) State's percentage of the National nunmber of rural househol ds
bel ow 50 percent of area nedian incone.

Data source for each of these criteria is based on the | atest census
data available. Each criterion is assigned a specific weight according
to its relevance in determ ning need. The percentage representing each
criterion is multiplied by the weight factor and summed to arrive at a
basic State factor (SF).

SF=(criterion No. 1 x weight of 50% +
(criterion No. 2 x weight of 50%

(c) Basic formula allocation. See 81940.552(c) of this subpart.

(d) Transition formula. See 81940.552(d) of this subpart. The
percent age range used for Section 504 Housing Repair Loans is plus or
m nus 15.

(e) Base allocation. Not used.

(f) Admnistrative allocations. See 81940.552(f) of this subpart.
Jurisdictions receiving fornula allocations do not receive
admi ni strative allocations.

(g) Reserve. See 81940.552(g) of this subpart.

(h) Pooling of funds. See 81940.552(h) of this subpart.

(1) Md-year: |If used in a particular fiscal year, avail able funds
unobl i gated as of the pooling date are pooled and redistributed
based on the formula used to allocate funds initially.

(2) VYear-end: Pooled funds are placed in a National Ofice reserve
and are avail able as determ ned admi nistratively.

(i) Availability of the allocation. See §1940.552(i) of this subpart.

17
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(j) Suballocation by the State Director. See 8§1940.552(j) of this
subpart. At the option of the State Director, Section 504 |oan funds
may be suballocated to the District Ofices. Wen perforning a
subal | ocation, the State Director will use the sane basic fornula
criteria, data source and wei ght for suballocating funds within the
State as used by the National Ofice in allocating to the States as
described in 81940.566(b) and (c) of this section.

(k) QG her docunentation. Not applicable.
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8§1940. 567 Section 504 Housi ng Repair grants.

(a) Amount available for allocations. See 8§1940.552(a) of this
subpart.

(b) Basic forrmula criteria, data source and weight. See 81940.552(b)
of this subpart. The criteria used in the basic formula are:

(1) State's percentage of the National number of rural occupied
substandard units,

(2) State's percentage of the National rural popul ation 62 years
and ol der, and

(3) State's percentage of the National nunmber of rural househol ds
bel ow 50 percent of area nedian incone.

Data source for each of these criteria is based on the | atest census
data available. Each criterion is assigned a specific weight according
to its relevance in determ ning need. The percentage representing each
criterion is multiplied by the weight factor and summed to arrive at a
basic State factor (SF).

SF=(criterion No. 1 x weight of 33 1/3% +
(criterion No. 2 x weight of 33 1/3% +
(criterion No. 3 x weight of 33 1/3%

(c) Basic formula allocation. See 81940.552(c) of this subpart.

(d) Transition formula. See 81940.552(d) of this subpart. The
percent age range used for Section 504 Housing Repair grants is plus or
m nus 15.

(e) Base allocation. Not used.

(f) Admnistrative allocations. See 81940.552(f) of this subpart.
Jurisdictions receiving fornula allocations do not receive
admi ni strative allocations.

(g) Reserve. See 81940.552(g) of this subpart.

(h) Pooling of funds. See 81940.552(h) of this subpart.

(1) Md-year: |If used in a particular fiscal year, avail able funds
unobl i gated as of the pooling date are pooled and redistributed
based on the formula used to allocate funds initially.

(2) VYear-end: Pooled funds are placed in a National Ofice reserve
and are avail able as determ ned admi nistratively.
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§1940. 567 (con.)

(k)

(i) Availability of the allocation. See §1940.552(i) of this subpart.

(j) Suballocation by the State Director. See 8§1940.552(j) of this
subpart. At the option of the State Director, Section 504 grant funds
may be suballocated to the District Ofices. Wen perforning a
subal | ocation, the State Director will use the sane basic fornula
criteria, data source and weight for suballocating funds within the
State as used by the National Ofice in allocating to the States as
described in 81940.567(b) and (c) of this section.

O her docunentation. Not applicable.
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§1940. 568 Single Fanmily Housi ng prograns appropriati ons not all ocated by
State. The followi ng programfunds are kept in a National Ofice reserve and
are avail able as determ ned adm nistratively:

(a) Section 523 Self-Help Technical Assistance Grants.

(b) Section 523 Land Devel opnment Fund.

(c) Section 524 Rural Housing Site Loans.

(d) Section 509 Conpensation for Construction Defects.

(e) Section 502 Nonsubsi di zed Funds.

8§81940. 569 - 1940.574 Reserved.
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8§1940.575 Section 515 Rural Rental Housing (RRH) loans. (Revised 7-12-88, PN
89)

(a) Amount available for allocations. See 81940.552 (a) of this
subpart.

(b) Basic formula criteria, data source and weight. See 81940.552 (b)
of this subpart.

The criteria used in the basic formula are:

(1) State's percentage of National rural popul ation

(2) State's percentage of National number of rural occupied
substandard units, and

(3) State's percentage of National rural fanmlies with incones
bel ow t he poverty | evel.

Data source for each of these criterion is based on the | atest census
data available. Each criterion is assigned a specific weight according
to its relevance in determ ning need. The percentage representing each
criterion is multiplied by the weight assigned and sumed to arrive at a
State factor (SF).

SF = (criterion No. 1 x weight of 33 1/3% +

(criterion No. 2 x weight of 33 1/3%+
(criterion No. 3 x weight of 33 1/3%

(c) Basic formula allocation. See 81940.552 (c) of this subpart.

(d) Transition forrmula. See 81940.552 (d) of this subpart.

(e) Base allocation. See 81940.552 (e) of this subpart. Jurisdictions
recei ving adm ni strative allocations do not receive base allocations.

(f) Admnistrative allocations. See 81940.552 (f) of this subpart.
Jurisdictions receiving fornula allocations do not receive
admi ni strative allocations.

(g) Reserve. See 81940.552 (g) of this subpart.

(h) Pooling of funds. See 81940.552 (h) of this subpart.

(i) Availability of the allocation. See 81940.552 (i) of this subpart.

(j) Suballocation by the State Director. See 8§1940.552 (j) of this
subpart.

(k) Qher docunentation. Not applicable.
23
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8§1940.576 Rental Assistance (RA) for new construction. (Revised 7-12-88, PN
89)

(a) Amount available for allocations. See 81940.552 (a) of this
subpart.

(b) Basic formula criteria, data source and weight. See 81940.575 (b)
of this subpart.

(c) Basic formula allocation. See 81940.552 (c) of this subpart.

(d) Transition forrmula. See 81940.552 (d) of this subpart.

(e) Base allocation. See 81940.552 (e) of this subpart.

(f) Admnistrative allocations. See 81940.552 (f) of this subpart.
Jurisdictions receiving fornula allocations do not receive
admi ni strative allocations.

(g) Reserve. See 81940.552 (g) of this subpart.

(h) Pooling of funds. See 81940.552 (h) of this subpart.

(i) Availability of the allocation. See 81940.552 (i) of this subpart.

(j) Suballocation by the State Director. See 8§1940.552 (j) of this
subpart.

(k) Qher docunentation. Not applicable.
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8§1940. 577 Rental Assistance (RA) for existing projects.

(a) Amount available for allocations. See 81940.552 (a) of this
subpart. RA appropriated for existing projects will first be used to
repl ace contracts expiring each fiscal year and for the first few nonths
of the following fiscal year. This is done to assure continued RA

funding. RA units not needed for replacement purposes will be used for
existing multiple fam |y housi ng projects experiencing servicing
pr obl ens.

(b) Basic formula criteria, data source and weight. No formula or
wei ghted criteria is used to allocate replacenent RA. The basic
al l ocation for replacenent RAwill be nade based on the foll ow ng:

(1) Criteria. This allocation is based on the estinated need to
repl ace RA contracts expiring fromthe depletion of funds.

(2) Data source. The nobst accurate and current information
avai l abl e from Rural Devel opnent conputerized data sources.

(c) Basic formula allocation. Wile no fornula will be used, the basic
allocation will be made to each State according to the need determn ned
using the basic criteria.

(d) Transition formula. Not applicable.

(e) Base allocation. Not applicable.

(f) Admnistrative allocation. Not applicable.

(g) Reserve. See 81940.5522 (g) of this subpart. The National Ofice
mai ntai ns a reserve adequate to conpensate for the differences between
actual and projected replacenent activity. Units will be

adm nistratively distributed for existing housing to either satisfy
previously unidentified replacenent needs or address servicing
situations. Units will be distributed to any State when the
Admi ni strator determ nes that additional allocations are necessary and
appropri ate.

(h) Pooling of funds. See 81940.552 (h) of this subpart. Units wll
be pooled at the Administrator's discretion.

(i) Obligation of the allocation. See 81940.552 (i) of this subpart.
(Revised 7-12-88, PN 89)

(j) Suballocation by the State Director. See 8§1940.552 (j) of this
subpart.

(k) Qher docunentation. Not applicable.
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8§1940.578 Housing Preservation Grant (HPG program (Revised 7-12-88, PN 89)

(a) Amount available for allocations. See 81940.552 (a) of this
subpart.

(b) Basic formula criteria, data source and weight. See 81940.575 (b)
of this subpart.

(c) Basic formula allocation. See 81940.552 (c) of this subpart.

(d) Transition forrmula. See 81940.552 (d) of this subpart.

(e) Base allocation. See 81940.552 (e) of this subpart.

(f) Admnistrative allocations. See 81940.552 (f) of this subpart.

(g) Reserve. See 81940.552 (g) of this subpart.

(h) Pooling of funds. See 81940.552 (h) of this subpart. Funds may be
pool ed after all HPG applicati ons have been received and HPG fund demand
by State has been determ ned. Pooled funds will be conbined with the
Nati onal Office reserve to fund eligible projects. Remaining HPG funds
will be available for distribution for use under the Section 504
program

(i) Availability of the allocation. See 81940.552 (i) of this subpart.

(j) Suballocation by the State Director. Not applicable.

(k) Qher docunentation. Funds for the HPG programw || be avail abl e
for alimted period each fiscal year. Due to the requirenments by | aw
to allocate funds on a fornula basis to all States and to have a
conpetitive selection process for HPG project selection, Rura

Devel opnent will announce opening and closing dates for receipt of HPG
applications. After the closing date, Rural Devel opnent will review and
eval uate the proposals, adjust State allocations as necessary to conply
with the | aw and Program demand, and redistribute renmaining unused HPG
resources for use under Section 504 (as required by statute).
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§ 1940.579 Miltiple Fam |y Housi ng appropri ati ons not all ocated by State.
(Revi sed 06-07-99, SPECI AL PN.)

Funds are not allocated to States. The follow ng program funds are kept
in a National Ofice reserve and are avail abl e as deterni ned adninistratively:

(a) Section 514 Farm Labor Housi ng Loans.
(b) Section 516 Farm Labor Housing G ants.

8§ 1940.580 - 1940.584 [Reserved]

(Conti nued on page 29)
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§ 1940.585 Community Facility | oans.

(a) Amount available for allocations. See 8§1940.552(a) of this
subpart.

(b) Basic forrmula criteria, data source and weight. See 81940.552(b)
of this subpart. (Revised 10-22-93, SPECI AL PN.)

(1) The criteria used in the basic fornula are:

(i) State's percentage of national rural population - 50
percent.

(ii) State's percentage of national rural population with
i ncomres bel ow the poverty level - 25 percent.

(iii) State's percentage of national nonnetropolitan
unenpl oynment - 25 percent.

(2) Data source for each of these criterion is based on the |atest
census data available. Each criterion is assigned a specific weight
according to its relevance in determ ning need. The percentage
representing each criterion is nultiplied by the weight factor and
summed to arrive at a State factor (SF). The SF cannot exceed . 05.

SF = (criterion (b)(1)(i) x 50 percent) +
(criterion (b)(1)(ii) x 25 percent) +
(criterion (b)(1)(iii) x 25 percent)

(c) Basic formula allocation. See 81940.552(c) of this subpart.
States receiving adm nistrative allocations do not receive fornula
al | ocati ons.

(d) Transition formula. See 81940.552(d) of this subpart. The
percentage range for the transition fornula equals 30 percent
(+ 15%.

(e) Base allocation. See 81940.552(e) of this subpart. States
recei ving adm ni strative allocations do not receive base allocations.

(f) Admnistrative allocation. See 81940.552(f) of this subpart.
States participating in the formul a base all ocation procedures do not
receive administrative allocations.
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(g) Reserve. See 81940.552(g) of this subpart. States may request
funds by forwarding a conpleted copy of Cuide 26 of Subpart A of Part
1942 of this chapter (available in any Rural Devel opnent office), to the

Nati onal Office. GCenerally, a request for additional funds will not be
honored unless the State has insufficient funds to obligate the |oan
request ed.

(h) Pooling of funds. See 81940.552(h) of this subpart. Funds are
general ly pooled at nid-year and year-end. Pooled funds will be placed
in the National Ofice reserve and will be nade avail abl e

admi ni stratively.

(i) Availability of the allocation. See 81940.552(i) of this subpart.
The allocation of funds is nade available for States to obligate on an
annual basis although the Ofice of Managenment and Budget apportions it
to the Agency on a quarterly basis.

(j) Suballocation by the State Director. See 8§1940.552(j) of this
subpart. State Director has the option to suballocate to District
Ofices.

(k) Qher docunentation. Not applicable.

§81940. 586 - 1940.587 [Reserved]

(Conti nued on page 35)
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§ 1940.588 Business and I ndustry Guaranteed and Direct Loans.
(Revi sed 04-25-03, SPECI AL PN.)

(a) Amount available for allocations. See § 1940.552(a) of this
subpart.

(b) Basic formula criteria, data source and weight. See § 1940.552(b)
of this subpart. (Revised 10-22-93, SPECI AL PN.)

(1) The criteria used in the basic fornula are:

(i) State's percentage of national rural population - 50
percent.

(ii) State's percentage of national rural population with
i ncomes bel ow the poverty level - 25 percent.

(iii) State's percentage of national nonnetropolitan
unenpl oynment - 25 percent.

(2) Data source for each of these criterion is based on the |atest
census data available. Each criterion is assigned a specific weight
according to its relevance in determ ning need. The percentage
representing each criterion is nultiplied by the weight factor and
summed to arrive at a State factor (SF). The SF cannot exceed . 05.

SF = (criterion (b)(1)(i) x 50 percent) +
(criterion (b)(1)(ii) x 25 percent) +
(criterion (b)(1)(iii) x 25 percent)

(c) Basic formula allocation. See § 1940.552(c) of this subpart.

(d) Transition formula. See § 1940.522(d) of this subpart. The
percentage range for the transition equals 30 percent (+ 15%. (Revised
02- 04-04, PN 370.)

(e) Base allocations. See 8§ 1940.552(e) of this subpart.
Jurisdictions receiving adm ni strative allocations do not receive base
al | ocati ons.

(f) Admnistrative allocations. See 8 1940.552(f) of this subpart.
Jurisdictions receiving fornula allocations do not receive initia
admi ni strative allocations.
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§ 1940.588 (Con.)

(g) Reserve. See § 1940.552(g). States may request reserve funds from
the B& reserve when all of the state allocation has been obligated or
will be obligated to the project for which the request is nade.

(Revi sed 04-25-03, SPECI AL PN.)

(h) Pooling of funds. See 8§ 1940.552(h). Funds are pool ed near fisca
year-end. Pooled funds will be placed in a reserve and nmade avail abl e
on a priority basis to all States. (Revised 04-25-03, SPECI AL PN.)

(i) Availability of the allocation. See § 1940.552(i) of this subpart.
There is a 6-day waiting period fromthe tine project funds are reserved
to the tine they are obligated.

(j) Suballocation by the State Director. Suballocation by the State
Director is authorized for this program (Revised 04-25-03, SPECI AL PN.)
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§ 1940.589 Rural Business Enterprise Gants. (Revised 08-20-92,
SPECI AL PN.)

(a) Amount available for allocations. See § 1940.552(a) of this
subpart.

(b) Basic formula criteria, data source and weight. See § 1940.552(b)
of this subpart. (Revised 10-22-93, SPECI AL PN.)

(1) The criteria used in the basic fornula are:

(i) State's percentage of national rural population - 50
percent.

(ii) State's percentage of national rural population with
i ncomes bel ow the poverty | evel — 25 percent.
(Revi sed 04-25-03, SPECI AL PN.)

(iii) State's percentage of national nonnetropolitan
unenpl oynment - 25 percent.

(2) Data source for each of these criterion is based on the |atest
census data available. Each criterion is assigned a specific weight
according to its relevance in determ ning need. The percentage
representing each criterion is nultiplied by the weight factor and
summed to arrive at a State factor (SF). The SF cannot exceed . 05.

SF = (criterion (b)(1)(i) x 50 percent) +
(criterion (b)(1)(ii) x 25 percent) +
(criterion (b)(1)(iii) x 25 percent)

(c) Basic formula allocation. See § 1940.552(c) of this subpart.

(d) Transition formula. See § 1940.522(d) of this subpart. The
percentage range for the transition equals 30 percent (+ 15%. Revised
02- 04-04, PN 370.)

(e) Base allocation. See 8§ 1940.552(e) of this subpart.

(f) Administrative allocation. Not used.

(g) Reserve. See § 1940.552(g). States may request funds by witten
request to the National Ofice. GCenerally, a request for additiona
funds will not be honored unless the State has insufficient funds to
obligate fromthe State's allocation. The National Ofice may al so
consi der requests to provide funds fromthe National Reserve for

projects that will operate in multiple states. (Revised 04-25-03,
SPECI AL PN.)
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§ 1940.589 (Con.)

(h) Pooling of funds. See § 1940.552(h). Funds are pool ed near fiscal

year-end. Pooled funds will be placed in the National Ofice reserve
and will be nade avail able adm nistratively. (Revised 04-25-03,
SPECI AL PN.)

(i) Availability of the allocation. See § 1940.552(i) of this subpart.
The allocation of funds is nade available for States to obligate on an

annual basis although the Ofice of Managenment and Budget apportions it
to the Agency on a quarterly basis.

(j) Suballocation by the State Director. See § 1940.552(j) of this
subpart. State Director has the option to suballocate to District
Ofices.
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§ 1940.590 Conmmunity and Busi ness Prograns appropriati ons not all ocated by
State. (Revised and renunbered 7-12-88, PN 89.)

(a) Watershed Protection Loans, Resource Conservation and Devel opnent
Loans, and Flood Protection Loans. State allocations will not be nade
for these type loans. |Instead, obligating documents nay be submitted to
the Finance OFfice when a loan is approved. Only States that are

aut horized to process P.L. 534 | oans may submit obligating docunments to
the Finance Office for that type | oan. Resource Conservation and

Devel opnent (RC&D) | oan funds will be used in preference to community
facility funds in designated RC& areas for |oan purposes included in
Subpart A of Part 1942 of this chapter.

(b) Indian Land Acquisition. Control of funds will be retained in the
Nati onal Office and allocated on an individual case basis. Requests for
funds will be nade to the Director, Conmunity Facilities Division, when

it is determned the | oan can be approved.

(c) Nonprofit National Corporation Guaranteed Loans and G ants.
Control of funds will be retained in the National Ofice. These funds
are not available for obligation by States.

(d) Rural Devel opnent Loan Fund Rel ending Program Control of funds
will be retained in the National Ofice. These funds are not avail abl e
for obligation by States.

(e) Technical Assistance and Training Grants. Control of funds will be
retained in the National Ofice and allocated on a project case basis.
These funds are not avail able for obligation by States.

(f) Emergency Comunity Water Assistance Grants. Control of funds will
be retained in the National Ofice and allocated on a project case
basis. Requests for funds will be made to the Director, Water and Waste
Di sposal Division. (Added 4-4-90, SPECI AL PN.)

(g) Systemfor Delivery of Certain Rural Devel opnent Prograns Panel
Grants. Control of funds will be retained in the National Ofice and
made available to eligible States. (Added 05-06-92, SPECI AL PN.)

(h) Television Denpbnstration Grants. Since this is a denonstration
program all funds are being retained in the National Ofice. Funds

may be requested by sending in attachment 1, section C of RD Instruction
1942- G (Added 08-20-92, SPECI AL PN.)
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(i) Section 306C WAD | oans and grants in subpart E of part 4284 of this
title. Control of funds will be retained in the National Ofice and

al l ocated on a project case basis. Requests for funds will be rmade to
the Director, Water and Waste Disposal Division. (Added 01-22-93,
SPECI AL PN.)

(j) Rural Cooperative Devel opmrent Grants. Control of funds will be
retained in the National Ofice and allocated on a project case basis.
Funds may be requested by sending in exhibit B of RD Instruction 4284-F
(Revi sed 08-07-97, SPECI AL PN.)

§ 1940.591 Comunity Program Guaranteed | oans. (Revised 3-26-90,
SPECI AL PN.)

(a) Amount available for allocations. See § 1940.552(a) of this
subpart.

(b) Basic formula criteria, data source, and weight. See 8§ 1940.552(b)
of this subpart. (Revised 10-22-93, SPECI AL PN.)

(1) The criteria used in the basic fornula are:

(i) State's percentage of national rural population - 50
percent.

(ii) State's percentage of national rural population with
i ncomes bel ow the poverty level - 25 percent.

(iii) State's percentage of national nonnetropolitan
unenpl oynment - 25 percent.

(2) Data source for each of these criterion is based on the |atest
census data available. Each criterion is assigned a specific weight
according to its relevance in determ ning need. The percentage
representing each criterion is nultiplied by the weight factor and
summed to arrive at a State factor (SF). The SF cannot exceed . 05.

SF = (criterion (b)(1)(i) x 50 percent) +
(criterion (b)(1)(ii) x 25 percent) +
(criterion (b)(1)(iii) x 25 percent)

(c) Basic formula allocation. See § 1940.552(c) of this subpart.
States receiving adm nistrative allocations do not receive fornula
al | ocati ons.
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(d) Transition formula. The transition fornula for Community Programns
Guaranteed |l oans is not used. (Revised 3-26-90, SPECI AL PN.)

(e) Base allocation. See § 1940.552(e) of this subpart. States
recei ving adm ni strative allocations do not receive base allocations.

(f) Admnistrative allocation. See 8§ 1940.552(f) of this subpart.
States participating in the formul a base all ocation procedures do not
receive administrative allocations.

(g) Reserve. See § 1940.552(g) of this subpart. States may request
funds by forwarding a request following the format found in Guide 26 of
subpart A of Part 1942 of this chapter to the National Ofice.

CGeneral ly, a request for additional funds will not be honored unl ess the
State has insufficient funds fromthe State's allocation to obligate the
| oan requested. (Revised 3-26-90, SPECI AL PN.)

(h) Pooling of funds. See § 1940.552(h) of this subpart. Funds are
general ly pooled at nid-year and year-end. Pooled funds will be placed
in the National Ofice reserve and will be nade avail abl e

admi ni stratively.

(i) Availability of the allocation. See 81940.552(i) of this subpart.
The allocation of funds is nade available for States to obligate on an
annual basis although the Ofice of Managenment and Budget apportions it
to the Agency on a quarterly basis.

(j) Suballocation by State Director. See 81940.552(j) of this subpart.
State Director has the option to suballocate to District Ofices.

(k) Qher docunentation. Not applicable.

§ 1940.592 Comunity Facilities Grants. (Added 04-07-97, SPECI AL PN.)

(a) Amount available for allocation. See 8§ 1940.552(a) of this
subpart.

(b) Basic formula criteria, data source, and weight. See 8§ 1940.552(b)
of this subpart.

(1) The criteria used in the basic fornula are:

(i) State's percentage of National rural population - 50
percent.
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(ii) State's percentage of National rural population with
i ncomres bel ow the poverty level - 50 percent.

(2) Data source for each of these criterion is based on the |atest
census data available. Each criterion is assigned a specific weight
according to its relevance in determ ning need. The percentage
representing each criterion is nultiplied by the weight factor and
summed to arrive at a State factor (SF).

SF (criterion (b)(1)(i) x 50 percent)
+ (criterion (b)(1)(ii) x 50 percent)

(c) Basic formula allocation. See § 1940.552(c) of this subpart.
States receiving adm nistrative allocations do not receive fornula
al | ocati ons.

(d) Transition formula. The transition fornmula for Conmunity
Facilities Grants is not used.

(e) Base allocation. See § 1940.552(e) of this subpart. States
recei ving adm ni strative allocations do not receive base allocations.

(f) Admnistrative allocation. See 8§ 1940.552(f) of this subpart.
States participating in the formul a base all ocation procedures do not
receive administrative allocations.

(g) Reserve. See § 1940.552(g) of this subpart. States may request
funds by forwarding Form Letter RD 3570-B-1 to the National Ofice.
CGeneral ly, a request for additional funds will not be honored unl ess the
State has insufficient funds fromthe State’s allocation to obligate the
grant requested.

(h) Pooling of funds. See 8§ 1940.552(h) of this subpart. Funds are
general |y pool ed at m dyear and yearend. Pooled funds will be placed in
the National Ofice reserve and will be nade avail able administratively.

(i) Availability of the allocation. See § 1940.552(i) of this subpart.
The allocation of funds is nade available for States to obligate on an
annual basis although the Ofice of Management and Budget apportions it
to the Agency on a quarterly basis.

(j) Suballocation by State Director. See 8 1940.552(j) of this
subpart. State Director has the option to suballocate to area offices.
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8§ 1940.593 Rural Business Opportunity Grants. (Added 04-25-03, SPECIAL PN.)

(a) Amount available for allocations. See 8§ 1940.552(a).

(b) Basic formula criteria, data source, and weight. See
§ 1940. 552(b).

(1) The criteria used in the basic fornula are:

(i) State’'s percentage of national rural population - 50
percent.

(ii) State's percentage of national rural population with
i ncomres bel ow the poverty level - 25 percent.

(iii) State’'s percentage of national nonnetropolitan
unenpl oynment - 25 percent.

(2) The data source for each criterion is based on the |atest
census data avail able. The percentage representing each criterion is
mul tiplied by the weight factor and added to arrive at a State
Factor (SF). The SF cannot exceed . O05.

SF = (criterion (b)(1)(i) x 50 percent) +
(criterion (b)(1)(ii) x 25 percent) +
(criterion (b)(1)(iii) x 25 percent)

(c) Basic formula allocation. See 8§ 1940.552(c).

(d) Transition forrmula. The transition fornula is not used for Rura
Busi ness Opportunity Gants (RBOG .

(e) Base allocation. See § 1940.552(e).

(f) Admnistrative allocation. The administrative allocation is not
used for RBOG

(g) Reserve. See § 1940.552(g). States may request funds by
submitting a copy of RD Instruction 4284-G Exhibit A to the Nationa
Ofice. Cenerally, a request for additional funds will not be honored
unl ess the State has insufficient funds to obligate fromthe State’s
allocation. The National Ofice nay al so consider requests to provide
funds fromthe National Reserve for projects that will operate in
mul tiple states.
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(h) Pooling of funds. See § 1940.552(h). Funds are pool ed near fiscal

year - end.

and wi ||

(i) Availability of the allocation.

Pool ed funds will be placed in the National

be made avail abl e adm nistratively.

of funds is made avail able to States on an annual

(j) Suballocation by the State Director.

Di r ect or

§8§ 1940.594 -

At t achnent s:

is authorized for this program

1940. 600 [ Reserved]

Exhi bits A, B, C, and D.

0Qo
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ALLOCATI ON OF PROGRAM FUNDS

Thi s exhibit provides the allocation for programfunds and instructions for

the use of those funds. Planning and the comm tnent of resources shoul d be
based on these all ocations.

The net hodol ogy and forrmulas for the allocation of funds to the States is as
stated in the Instruction. Only those areas where it was necessary to provide
additional information have been addressed in this exhibit. Refer to the main
body of this Instruction for all basic information on the allocation and use
of program funds. Attachnents 1 and 2 of this exhibit provide information on
t he various prograns as foll ows:

Attachnent 1 - Rur al Busi ness- Cooperative Service
Attachnent 2 - Rur al Housing Service
Part | - Rural Conmunity Advancenent Prograni Rural

Housi ng Assi stance Grants

Part Il - Rural Housing Service
Subpart A - Rural Community Advancenent Program
Conmunity Facilities
Subpart B - Milti-Famly Housing (M-H)
Subpart C - Single Fam |y Housi ng (SFH)

The fund control function is perforned by the National O fice. Fund control
bal ances can be obtained on the State Ofice term nal through APROPTN, the
acronym for the Appropriation Accounting System on the Online Subsystem

Sel ection Menu screen. Should you have any questions regardi ng your State's
di stribution bal ances, call the respective programdivision. You can nonitor
your distribution ampunt via the Detail File Appropriation Screen.
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RURAL BUSI NESS- COOPERATI VE SERVI CE
BUSI NESS AND COOPERATI VE PROGRAMS

l. Cener al .

A.  This attachment provides |oan and grant funding allocations
avai l abl e for fiscal year (FY) 2004. Conputations for allocations

avail abl e to individual States have been performed in accordance wth

88 1940. 588 and 1940.589 of this instruction. Every effort will be made
to re-enphasi ze Rural Devel opnent’s mission as a provider of affordable
credit to those areas of greatest need.

B. Rural Area Eligibility. Program assistance under the Rural
Conmuni ty Advancenent Program (RCAP) is limited to rural areas, as
defined in applicable programregul ations.

In addition, the following areas will be considered as rural areas for
certain programs authorized under RCAPs, regardl ess of popul ation,

i ncludi ng the Business and | ndustry (B& ) Guaranteed Loan, Rural

Busi ness Enterprise G ant (RBEG, and Rural Business Opportunity G ant
(RBOG Prograns. These cities will be eligible until the decenni al
Census in 2010:

- City of Berlin, New Hanpshire
- City of Guynmon, Okl ahona

- City of Shawnee, Gkl ahoma

- City of Altus, lahoma

Al so, the following cities are eligible for funding under all Business
Programs this fiscal year:

- County of Lawrence, Ohio

- City of Havelock, North Carolina
- City of Portsmouth, Onio

- City of Binghanton, New York

- City of Vestal, New York

- City of Ithaca, New York

- City of Casa Grande, Arizona

- City of darksdale, M ssissippi

- City of Coachella, California

- City of Salinas, California

- City of Watsonville, California
- City of Hollister, California

- Minicipality of Carolina, Puerto Rico
- City of Kinston, North Carolina
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In addition, the following city is eligible for B& Guaranteed Loan
assi stance only:

- City of Great Falls, Mntana

C. RCAP budget authority has been allotted to the Rural Business-
Cooperative Service for B& Guaranteed Loans, RBEGs, and RBOGs. State
Directors have authority to transfer up to 20 percent of their initia
State B& Cuaranteed Loan and RBEG al | ocati ons between the B&l

CGuar anteed and RBEG accounts. Due to the way the funds control system
is currently configured, the National Ofice will have to make these
transfers on behalf of the State Director. |In an effort to mininize the
burden of naking numerous transfers, each State may submit transfer
requests to the National O fice by the third Tuesday of each nmonth for
transfer by the first Tuesday of the followi ng nonth. Transfer requests
are to be e-nmailed to Sylvia Neal, (sylvia.neal @sda.gov), with an
e-mail copy to Andrea Canpbell, (andrea.canpbell @sda.gov), and Lor
Washi ngton, (lori.washi ngton@sda.gov). The originating office wll
receive a confirmation that the National Ofice received all requests

sent via e-mail. Energency requests will be considered when it can be
denonstrated that the viability of the business will be conproni sed or
jobs will be lost or not created if the transfer is not conpleted in a

nore tinely manner.

Transfer of Funds

The inmpact of transferring funds is dependent on the |oan subsidy rate
established for the year. The subsidy rate for grants is 100 percent;
therefore, the programlevel is the sane as the budget authority anount.
However, the programlevel for B& CGuaranteed Loan funds is considerably
hi gher than the appropriated subsidy; it is determ ned by dividing the
budget authority anpbunt by the subsidy rate. The rate for B&l
CGuaranteed Loans is .0486. The inpact of transfers is shown in the
foll owi ng exanpl es of the maxi nuns that could be nmade under the 20
percent limt.

NOTE: In the request for transfer, you rmust show all cal cul ati ons.
Cal cul ations are to be rounded down.

Maxi mum transfer of guaranteed | oan to grant:

$14, 000,000 - Initial B& Guaranteed Loan allocation
(program | evel)

$ 2,800,000 - 20 percent of allocation
(%2, 800,000 x .0486 = $136, 080)

$ 136,080 - G ant allocation increase
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Maxi mum transfer of grant to guaranteed | oan

$ 500,000 - Initial grant allocation
$ 100, 000 - 20 percent of allocation
($100, 000 divi ded by .0486 = $2,057, 613. 16)
$2,057,613.16 - B& Cuaranteed Loan allocation (program
| evel ) increase

D. For any funds obligated for statutorily authorized where funds
cannot be used in accordance with the original approved plan of work or
scope of work, the State Director can approve changes in accordance with
their delegated authority, regulations, policy, and statutes, subject to
revi ew and concurrence of the National Ofice. For Enpowerment

Zones/ Enterprise Communities (EZ/ EC) and Rural Economic Area Partnership
(REAP) earnmarked funds, the State Director should coordinate with the

O fice of Conmunity Devel opnent (OCD) to ensure that changes in the

proj ect scope of work are consistent with approved benchmarks. The
project file should contain a copy of documentation to verify OCD
concurrence. Randomreviews of selected projects submitted for funding
wi Il be conducted by the National Ofice prior to States being notified
of the awards.

E. Throughout this instruction, you will find references where funds
have to be obligated by certain dates. There has been sone confusion in
the past as to whether reserving the funds on the deadline date fulfills
obligation requirements; it does not. The deadline date we refer to is
the | ast possible date your project can be obligated; you nust reserve
the funds in the Guaranteed Loan System 6 worki ng days before the

deadl ine date in order to fulfill the obligation requirenent.

F. Biobased Products and Bi oenergy. Executive Order 13134, Devel oping
and Pronoting Bi obased Products and Bi oenergy, signed by the President
on August 12, 1999, contains criteria for agencies to followin the
creation and adoption of technol ogi es needed to make bi obased products
and bi oenergy cost-conpetitive in large national and internationa
markets. One of the fundanental goals articulated in the Executive
Order is to pronote national economic growh, with specific attention to
rural economic interests through the conversion of renewable farm and
forestry resources to affordable electricity, fuel, chem cals,
pharmaceuticals, and other materials. States are encouraged to work
with these applicants and consider these applications, where all owed
under current programregulations, as priority applications. Further

gui dance will be provided, under separate cover, outlining guidelines to
utilize in evaluating and processing these applications.
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G Congressionally Suggested and Requested Projects. Certain

i ndi vidual projects were identified in the House, Senate, and Conference
appropriation reports. A listing of these projects can be found on
pages 40-51 of this attachnent. States are encouraged to work with
these entities. |If eligible, these projects should be considered al ong
with all other projects on hand to conpete for avail able funding.
States should consider utilizing any applicable discretionary points
avai | abl e when prioritizing the projects. Each State nust determ ne
their priorities, consistent with selection criteria outlined in the
regul ation, for utilizing its allocation. Any project funded nust be
for an eligible purpose under the applicable programregul ations.

H B& Direct Loan Program

There are no funds appropriated this fiscal year for this program

I. Funds Not Distributed to States.
1. Native Anerican Earmarked Funds. Native American earmarked
funds will be used for projects where at |east 75 percent of the

benefits of the project will be received by nenbers of a Federally
Recogni zed Native American Tri be.

Wai ver of the 75 percent mininumis possible on a case-by-case basis
if the project will otherw se provide significant benefits to
menbers of Federally Recogni zed Native American Tribes. Requests
for exceptions must be submitted to the Administrator. The
Admi ni strator must approve all waiver requests.

Earmar ked funds will be kept in a National Reserve fund and

al l ocated on a national competitive basis, in accordance with the
schedul e outlined on page 22 of this attachnent. Funds cannot be
used for purposes other than earmarked program purposes. The
foll owi ng anbunts are available this fiscal year

Nati ve Anerican Ear narKks:

Rural Business Enterprise Grant Program $2, 733, 775. 00
RBEG for Rural Transportation 248, 525. 00
I nternedi ary Rel endi ng Program 3,960, 776. 51
Rural Busi ness Opportunity Grant Program 994, 100. 00

Tot al $7,937,176. 51
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Native Anmerican Earmarked Carryover:
B& Guaranteed Loans $6, 900, 385. 39
RBEG G ant s $150, 000. 00

Requests for B& funds under the earmarks should be e-mailed to
Andr ea Canmpbel | (andrea.canpbel | @sda.gov), with an e-mail copy to
Fred Kieferle (fred.kieferl e@sda.gov). Requests for RBEG funds
shoul d be emniled to Any Cavanaugh (any.cavanaugh@sda. gov);
requests for Internediary Rel ending Program (I RP) funds shoul d be
e-mailed to Lori Washington (lori.washington@sda.gov); and requests
for RBOG funds should be e-nailed to Di ane Berger

di ane. berger @usda. gov), with an e-mail copy to Joseph Ben-Israe
(ben.israel @sda. gov). Requests should clearly docunent how the
specific project neets the above criteria to qualify for the

ear mar ked funds. Acknow edgenent of receipt of all e-mail requests
will be provided by the National O fice. Requests not providing
this docunentation will be returned to the State. Procedures to be
followed in distribution of these funds will be addressed under
appl i cabl e program fundi ng all ocation procedures outlined later in
this instruction. Except for IRP, funds not used during FY 2004
will be carried over to FY 2005 for funding of Native Anerican
projects. For IRP, funds will be available for Native American
projects through June 29, 2004. This means that earnmarked funds
nmust have an obligation date of no later than June 29, 2004. After
that date, any remining funds not obligated will revert to the
regul ar I RP reserve

2. Delta Regional Authority Earmark Funds. RCAP ear mar ked funds

will be available to the Delta Regional Authority to provide
assi stance to businesses and residents residing in the Lower
M ssi ssi ppi Delta designed counties. Earmarked funds will be kept

in the National Ofice Reserve and awarded to the Delta Regi ona

Aut hority upon receipt of an application conplete with a Scope of
Work identifying the intended use of the funds. Any RCAP earnmarked
funds not used in FY 2004 will be carried over into FY 2005. The

| RP earmarked funds will be available only until June 29, 2004.

This means that an application nmust be received, approved, and funds
obligated no later than June 29, 2004, for the | RP earmarked funds.
Any | RP earmarked funds not obligated by June 29, 2004, wll revert
to the regular IRP reserve. The follow ng anmounts are avail abl e
this fiscal year:

RCAP $1, 739, 675. 00
| RP $7, 923, 852. 55

3. Alaska Pilot Program for Conmunity Planning. RCAP funds for
$99, 410 have been earmarked for a pilot programin the State of
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Al aska to assist conmunities with comunity planning. Funds will be
kept in the National Ofice Reserve. Further direction will be
provided to the Rural Devel opment Al aska State O fice on the
administration of this earmark at a | ater date.

4. EZ/ EC and REAP Earnmarked Funds. EZ/ EC earmarked funds will be
kept in a Reserve fund and controlled by the National Ofice. Funds
may be requested in the sane manner as requesting Reserve funds for
regul ar progranms. The earmarked funds will be available for EZ/ EC
and REAP projects through June 29, 2004. This means that earnmarked
funds nust have an obligation date of no |later than June 29, 2004.

After that tine, any remai ning unobligated funds will be pool ed and
revert to regular programuse. This includes funds that have been
allocated to States but have not been obligated (see page 22 of this
attachment for funding cycle information). The follow ng anpbunts
are available for EZ/ EC and REAP projects for FY 2004:

Busi ness and | ndustry CGuaranteed Loans $11, 250, 102. 88
I nternedi ary Rel endi ng Program Loans 5,621, 823. 43
Rural Business Enterprise Grant Program 6, 958, 700. 00
Rural Busi ness Opportunity Grant Program 994, 100. 00
Tot al $24, 824, 726. 31

In order to be eligible for competition for EZ/ EC and REAP ear mar ked
funds, you nust submit a copy of the benchmark documents identifying
your project or include the specific benchmark number in your
request for funds. Please do not submit any requests for projects
not specifically identified in the benchmarking docunents. |If the
conmunity elects to amend their strategic plan and benchnark
docunents to reflect the project, it would not be eligible for
conpetition until after the project is adopted by the community,
approved by the State Director, and entered into the OCD s benchnark
tracking system EZ/EC and REAP earmarked funds will be used for
projects identified in the EZ/EC or REAP Strategic Plan and
benchmark docunents, provided at |east 75 percent of the benefits of
the project will be received by residents within the EZ/ EC and REAP
census tract boundaries. Wiiver of the 75 percent minimmis
possi bl e on a case-by-case basis if the project would ot herw se
provide significant benefits to the EZ/ EC and REAP areas. Requests
for waivers should be subnitted to the Administrator, with a copy to
the OCD, Attention: Enpowermnment Program Division
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5. Internediary Relending Program (IRP). All funds are retained in
the National Ofice. Non-earmarked funds will be nade available in
accordance with the schedul e outlined on page 22 of this attachment
and based on national conpetition. Applications nust be received by
the Agency prior to the schedule outlined on page 22 of this
attachment to be considered during the referenced periods for an

al l ocation of funds. The National Ofice should be notified by
e-mail to Lori Washington (lori.washington@sda.gov), with an e-nmail
copy to Joseph Ben-Israel (ben.israel @sda.gov), within 5 days of
recei pt of an application with the name, address, amunt requested,
and date of application. For this fiscal year, the initial funding

selection will include applications received in the National Ofice
by February 27, 2004. The anount of funds customarily avail able for
the first two quarters in the fiscal year will be made avail able for
the initial funding selection. No request for funding will be

consi dered unl ess the project is ready to be obligated.

E-mail requests for IRP funding will include a Certification for
Request of Funds (see page 28); the administrative point
justification in accordance with RD Instruction 4274-D

8§ 4274.344(c)(6) (see page 29 for additional guidance); a priority
score sheet (see pages 30 and 31) in accordance with RD Instruction
4274-D, Exhibit C, and a Project Information/Fund Request Sheet (see
page 23 of this attachment). Randomreviews of selected projects
submtted for funding will be conducted by the National Ofice prior
to States being notified of the awards.

NOTE: \When consi dering Adninistrator points based on | RP coverage,
15 points nmay be awarded only where it is the intermediary’s initia
application and/or there are no other internediaries in the targeted
service area. Five points nmay be awarded only if the internediary
has denmonstrated that the service area has expanded since its prior
application (this must be docunented in the workplan); otherw se,
the scores are unnerited. Also, when considering points for severe
econom ¢ problens, the key factor is whether the service area has
experi enced long-term (over the |last 60 years) poverty, popul ation
decline, or job deterioration. Points will only be awarded for

wel | -docunmented justifications. Requests for funds are to be
e-mailed to Lori Washington (lori.washington@sda.gov) with an
e-mail copy to Joseph Ben-Israel (ben.israel @sda.gov).

Each application will continue to be considered each funding cycle
until it has been selected for funding or considered in four
consecutive funding cycles. The National Ofice will notify the

State Director or designee when an IRP application is selected for
funding. The ampbunt available for FY 2004 is $39, 764, 000. 46 whi ch
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i ncl udes $5, 621, 823. 43 earmarked for EZ/ EC and REAP, $3, 960, 776.51
ear mar ked for Federally Recognized Native Anerican Tribes, and
$7,923,852.55 earmarked for Delta Regional Authority. Due to the
| arge demand for this program the following |loan initiatives are
being i npl emented for applications approved this fiscal year
Initial Loan Application: The loan is |limted to a maxi num of
$750, 000 unl ess:

- the service area is not covered by another internediary,

- the State has not received any IRP funding the last 2 fisca
years, and

- the proposed service area is an under-served area as defined
in the National/State Strategic Plan

In cases where all three of the above criteria are net and it is an
initial loan application, a maximumloan of $1 mllion will be
consi der ed.

NOTE: This is not applicable for any separate earmark funding, such
as EZ/ EC/ REAP and Native American.

Subsequent Loan Application: Al subsequent |oan applications wll
be limted to a maxi mum of $750,000. For any pendi ng applications
on file that exceed this amount, you should i medi ately contact

applicants and advise themof loan limtations for this fiscal year

The applicants nmust advise you, in witing, whether they wish their
application to continue to be considered under the above-stated | oan
[imtations.

| RP funds earmarked for EZ/ EC and REAP or Native Anerican Tribes my
be requested in the same manner as regular programfunds and will be
al l ocated according to the schedul e on page 22 of this attachment.

If you have any applications that qualify for earmarked funds,

i ncl udi ng applications for which you have previously submitted a
score sheet, be sure to notify the National O fice that they qualify
for earmarked funds.

Pool i ng of Funds: EZ/ EC/ REAP/ Native Ameri can ear mar ked funds
awarded to States must have an obligation date of no later than
June 29, 2004, or they will revert to regular programuse. Delta
Regi onal Authority funds not obligated by June 29, 2004, will also
revert to regular program use.

6. Rural Econom ¢ Devel opnent Loan (REDL) Program All funds are
retained in the National Ofice. Applications will be processed in
the State Office. Selections will be nade in the National Ofice
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based on national conpetition. The amount of funds customarily
available in the first and second quarters will be nade avail abl e
for the initial cycle of funding. Conplete applications received in
the National O fice by February 27, 2004, will conpete in this
initial funding cycle. Please refer to page 22 of this attachnent
for funding cycles for FY 2004. Each application will continue to
be consi dered each quarter until it has been selected for funding or
considered in four consecutive quarterly cycles. The anount

avail able for FY 2004 is $14,914,169.80. The neaxi mum | oan for any
one project in FY 2004 will be $450,000. A Federal Register
docunent announcing this limtation will be published at a later
date. Requests for funds in the formof the Application Analysis
and Project Evaluation Sunmary, and Project |nformation/Fund Request
Sheet (see page 23 of this attachnent), and the signed Certification
for Request of Funds (see page 28 of this attachnent) are to be
e-mail ed to Diane Berger (diane.berger@sda.gov) with an e-nmail copy
to Joseph Ben-1srael (ben.israel @sda.gov). No request for funding
will be considered unless the project is ready to be obligated.

7. Rural Econom c Devel opnent Grant (REDG Program All funds are
retained in the National Ofice. Applications will be processed in
the State Ofice. Selections will be nade in the National Ofice
based on national conpetition. The amount of funds customarily
avail able for the first and second quarters will be nmade avail abl e
for the initial funding selection. Conplete applications received
in the National Ofice by February 27, 2004, will conpete in this
initial funding cycle. Each application will continue to be

consi dered each quarter until it has been selected for funding or
considered in four consecutive quarterly cycles. The anount

avail able for FY 2004 is approximately $4,000,000. The naxi mum
grant for any one project in FY 2004 will be $200,000. A Federa
Regi ster docunment announcing this limtation will be published at a
|ater date. Due to limted funding in the REDG Program
approximately $1 million will be allocated for each quarter
Requests for funds in the formof the Application Analysis and

Proj ect Evaluation Summary including the Project Information/Fund
Request Sheet (see page 23 of this attachnent) are to be e-mailed to
Di ane Berger (diane.berger@sda.gov) with an e-mail copy to
Processi ng Branch Chi ef, Joseph Ben-Israel (ben.israel @sda.gov).
No request for funding will be considered unless the project is
ready to be obligated.

8. The North Anerican Devel opnent Bank (NADBank) I|nitiative.
Loans made under this authority are to be processed under provisions
of the Menorandum of Understandi ng (MOU) between USDA and Treasury,
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Gui delines for the Community Adjustnent and | nvestnment Program
(CAIP), U S. Community Adjustment and | nvestnent Program Poli cies
and Procedures, and RD Instructions 4279-A and B, as if they were
regul ar B& Cuaranteed Loans, except that for FY 2004, in cases
where t he NADBank does not pay the | oan subsidy, NADBank may pay the
guarantee fee on behalf of the I ender or borrower for |oans which
will create jobs within CAIP-eligible areas, as defined in the

Gui delines and as revised periodically by the US CAI P Fi nance
Conmittee, subject to the requirenents that: the cost-per-job not
exceed the $70,000 ceiling (conputed on the guaranteed portion), and
that debt refinancing is restricted to less than half of the tota

| oan anount.

However, for paynment of the guarantee fee, jobs, which are saved,
will not count toward cal culation of the $70,000 ceiling. This
approach varies fromthat which has been the case for FY 2003 and
bef ore, when NADBank generally paid the | oan subsidy for |oans which
created and/ or saved jobs but rarely paid guarantee fees. Requests
for funding and concurrence in |oan approval for NADBank | oans,
which woul d regularly be within the State Director’s del egated B&

| oan approval authority, are to be nmade by e-mmiling conpleted
copi es of pages 37-39 of this attachnment, along with the other
information regularly submtted for a request for B& Guaranteed
Loan funds, to Steve Levy (levysteve@mil.con), R ck Bonnet
(rick.bonnet @isda. gov), Andrea Canpbell (andrea.canpbell @sda. gov),
and Fred Kieferle (fred.kieferl e@sda. gov).

For loans in excess of the State Director’s del egated B& Guaranteed
Loan approval authority, the conplete casefile (in addition to the

i nformati on above) must be forwarded under separate cover to the B&l
Di vi si on.

For this fiscal year, a lint of 50 percent of funding provided can
be for loan requests with a guarantee percentage in excess of 80
percent, and these requests nust have a strong justification

provi ded as part of the request. However, if the |oan subsidy is
pai d by the Business and Industry program the regular B& 15
percent limt applies, rather than the CAIP 50 percent linmt.

9. Armanent Retooling and Manufacturi ng Support (ARMS) Initiative.
Loans made under this authority are to be processed under provisions
of the MOU between RBS and the Arny and RD Instructions 4279-A and
B, with provisions of the MU taking precedence. There is no

del egated | oan approval or servicing authority for |oans nade under
this authority. All requests for funding must be subnmitted to the
Director, B& Division, along with the conplete casefile and State
recomendati on. Appendix A of RD Instruction 4287-B shoul d be
submtted for |oan servicing requests.
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10. Rural Business Opportunity Gants (RBOG. All funds are
retained in the National Ofice. Funds will be allocated to the
States for projects that best neet Agency priorities. Requests for
funding will include a Certification for Request of Funds (see page

28 of this attachnent), a Project |Information/Fund Request Sheet

(see page 23 of this attachment) and a Priority Score Sheet (see

page 32 of this attachnment). For funding cycle information, (see
page 22 of this attachment). The deadline for the receipt of

applications in the State Ofice is June 4, 2004. There will be one
fundi ng cycle for regular, non-earmarked funds. Random revi ews of
sel ected projects for funding will be conducted by the Nationa

Ofice prior to States being notified of awards. You may have up to
two requests conmpeting in the National Ofice Reserve funding cycle;
however, this is not applicable to nmulti-State projects. Requests
for National O fice Reserve funding nust be acconpanied by a Iist of
applications currently on hand. The linmitation on the nunber of
applications you can submit to the National O fice is not applicable
for any separate earmark funding cycles, such as EZ/ EC and REAP.

The requests must be e-nmmiled to D ane Berger

(di ane. berger @usda. gov), with an e-mail copy to Joseph Ben-Israe
(ben.israel @sda. gov), after the docket has been devel oped to the
poi nt where the grant can be approved upon notification that funds
are available. No request for funding will be considered unl ess the
project is ready to be obligated. Al applications on the Nationa
Ofice Reserve list for FY 2003 were renpved on October 1, 2003.
Should the State Ofice determne that those projects are stil

vi abl e, they may resubmit the requests for conpetition. The anount
avail able for FY 2004 is $3, 052, 310.38 which includes $70,010. 38
carryover, $994, 100 earnmarked for Native Anericans, and $994, 100

ear mar ked for EZ/ EC and REAP.

Gant Linmts. 1In order to distribute limnted non-earmarked funds
anong nore conmuni ties and applicants, no nore than $50,000 i n RBOG
funds may be allocated to a single State or sub-State applicant or
project. For multi-State projects, no nore than $150, 000 i n RBOG
funds nmay be allocated to a single applicant. A Federal Register
docunent announcing these restrictions will be published at a later
date. These linmts do not, however, apply to earmarked funds.

Al so, when cal culating funds to be scored for the |everaging
priority score criteria, you may not include third-party in-kind
contributions in your calcul ations.

11. Pooling of Funds. There will not be a pooling of funds for the
Native American funds. For Native Anerican projects, there will be
one funding cycle (see page 22 of this attachment). Any
applications for Native Anerican funds received after the cut off
date will be considered on an individual basis for any remaining
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avai l abl e funds. Any funds not obligated by Septenber 30, 2004,
will carry over into FY 2005.

12. Earnmarked Funds. RBOG funds earmarked for EZ/ EC and REAP and
Native American Tribes may be requested in the sane nanner as
regul ar funds and will be allocated according to the schedul e on
page 22 of this attachment. Any awarded EZ/ EC and REAP applications
not obligated by June 29, 2004, will be pooled and revert to the
Nati onal Office Reserve. |If your application meets nore than one
earmark, informthe National Ofice fromwhich earmark you want that
application to be considered.

13. Renewabl e Energy Program Al funds will be retained in the
National O fice. The anpunt available for FY 2004 is $22, 864, 000.
Further information on the delivery of this programw |l be provided

at a later date.

14. Val ue- Added Agricul tural Market Devel opnment Grant Program
(VAPG . The VAPG program assi sts producers of agricultura
commodities to nove into the adding of value to those conmmodities
allowing themto receive a greater percentage of the consumer’s food
dollar. Gants may be used for planning purposes such as
feasibility studi es and business plans or to establish working
capital accounts to pay salaries and other eligible expenses to help
a new venture to start operating. VWhile this program uses extensive
resources fromthe State O fices, no funds are allocated to the
States. Funds available for FY 2004 are $14, 165, 925.

15. The Agricultural Marketing Resource Center (AgMRC). AgMRC
brings together experts fromthree agricultural universities - |owa
State University, Kansas State University and the University of
California - into a dynamic, electronically based center to create
and present information about val ue-added agriculture. The Center
provi des i ndependent producers and processors with critica

i nformati on needed to build successful val ue-added agriculture
enterprises. No funds are allocated to the State O fices; however,
the lowa State O fice hel ps monitor the center. Funds avail able for
FY 2004 are $745, 575.

16. Rural Cooperative Devel opnent Grants Program (RCDG. RCDG
funds are used to establish and operate centers for cooperative
devel opnent for the primary purpose of inmproving the economc
condition of rural areas through the devel opnent of new cooperatives
and i nmprovi ng operations of existing cooperatives. Centers engage
in a range of technical assistance and educational activities,

i ncluding working directly with producers and rural residents to
assist themin establishing new adequately capitalized cooperatives.
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Cooperatives return profits to their menbers enhancing their capita
position. No funds are allocated to the State O fices, but the
State OFfices are responsible for nmonitoring those centers that
received grant funds. Funds available for FY 2004 are $4, 970, 500.

17. Gants to Assist Small, Mnority Producers (SMP). The SMP
programis inmplenmented through the RCDG program assuring grant
funds are available for RCDG applications that focus on assistance
to small, minority producers through their cooperative businesses.
No funds are allocated to the State O fices, but the State O fices
are responsible for nonitoring those centers that received grant
funds. Funds available for FY 2004 are $1, 491, 150.

18. The Appropriate Technol ogy Transfer for Rural Areas (ATTRA).
The ATTRA program provides information to farnmers, extension agents,
and other rural residents on a variety of sustainable agricultura
practices that include both cropping and |ivestock operations. The
program encourages agricultural producers to adopt sustainable
agricultural practices, which allow for themto maintain or inprove
profits, produce high quality food, and reduce adverse inmpacts to
the environnent. This programis administered exclusively in the
National O fice. Funds available for FY 2004 are $2, 485, 250.

19. Agriculture Innovation Center Denpbnstrati on Program G ants
(ALQ). Gant funds are to be used for a denonstration program
whereby centers are established to provide agricultural producers
wi th technical and busi ness devel opnment assi stance for establishing
busi nesses produci ng and selling val ue-added agricul tural products,
and assistance in marketing, market devel opnent and busi ness

pl anni ng and organi zati onal and devel opnent assi stance to increase
the viability, gromh and sustainability of val ue-added busi nesses.
Grants may be used for: applied research, consulting services,
hiring of enployees, the making of matching grants, |egal services
and other related costs of conducting the above activities. No
funds are allocated to the State Ofices, but the State Ofices are
responsi ble for nmonitoring those centers that received grant funds.
They are no funds avail able for FY 2004.

J. CQuarterly Apportionnment of Loan Funds. State allocations are nmade
on an annual basis; however, the National O fice receives
apportionnent of funds on a quarterly basis for loan prograns. |If
States collectively request obligations greater than the anount
apportioned for the quarters, there may not be sufficient funds to
honor all obligations requested in a particular quarter. bligations
in excess of the quarterly apportionnent cannot be entered until the
next quarter.
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State All ocations.

Al'l allocations have been cal culated in accordance with the nethodol ogy
and fornulas stated in 88 1940.588 and 1940.589 of this instruction and
cal cul ated as program | evel anounts, not budget authority. The
additional information provided here is coordinated with the format of
t he regul ati on.

A. Business and | ndustry Guaranteed Loans.

1. Program | evel avail able for all ocation

Amount avail abl e (includes carryover) $839, 985, 795. 67
Less earmark for EZ/ EC and REAP $ 11, 250, 102. 88
Less set aside for Native Americans (carryover) $ 6,900, 385. 39
Less National O fice Unrestricted Reserve $122,579,177. 41
Fornmul a al | ocati on $699, 256, 130. 00

2. Basic fornula criteria, data source, and weight. The census
information used in the formula is fromthe 2000 Census data of rura
popul ation, rural population with incomes bel ow the poverty |evel and
non- et ropol i t an unenpl oyment .

3. Basic formula allocation. State allocations are shown on page 20 of
this attachment.

4. Transition formula. See 81940.552(d) of this subpart. The
percentage range for the transition forrmula equals 30 percent (+15).

5. Base allocation. The ampbunt of base allocation is $5 nmillion

6. Admnistrative allocation. Not used.

7. Unrestricted Reserve. Funds will be allocated on a bi-nonthly
(every 2 weeks) conpetitive basis to States fromthe National Ofice
Reserve for projects that best neet Agency priorities according to funds
available at the time of the request. Hi ghest priority projects nmust be
funded with State allocations to the extent possible. National Ofice
Reserve funds may only be requested when the State Office allocation is
not sufficient to fund projects ready to be obligated. Requests for

Nati onal O fice Reserve funding must be acconpanied by a list of
projects funded this fiscal year and those applications currently on
hand. Information provided is to include date received, current status,
and priority score, using the same format as shown on page 24 of this
attachment. For exanple, if a project with a |lower priority score is
funded ahead of a project with a higher priority score, you will need to
explain why this was done. Only requests for funding that have a
priority score of 25 points or higher, not including Adni nistrator
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points, will be considered for funding cycles, except for the last nonth
of the fiscal year. A copy of Appendix Cto RD Instruction 4279-B (see
pages 25-27 of this attachnent) must be attached to the request. A
request for funding should not be submitted unless the project is ready
to be obligated.

The State Director or designee may request funds fromthe Nationa

Ofice Reserve by e-mailing pages 23-27 of this attachnent to Andrea
Canpbel I (andrea. canpbel | @isda. gov), with a copy to Fred Kieferle

(fred. ki eferl e@sda. gov). Requests on hand as of the 15" and 15'" of the
month will be processed and States notified. If you want the
Admi ni strator to consider the addition of Adm nistrator discretionary
poi nts, conplete the applicable section of the Project |nformation/Fund
Request Sheet (see page 23 of the attachment).

Funds for any projects funded fromthe National Ofice Reserve that are
subsequent |y deobligated cannot be used for funding other projects
within the State but, instead, nust be returned to the National Ofice
Reserve

Al States will be notified of the project selections. For projects not
sel ected, States should contact the | enders to advise them and deternine
if the lenders want the projects to be reconsidered in the next funding
cycle. States are responsible for notifying Andrea Canpbell or Fred
Kieferle of projects when the |enders do not want further funding
consideration to be given in the next funding cycle; these projects wll
be renmoved from consi deration

A portion ($122,579,177.40) of the National Ofice unrestricted reserve

will be available on a quarterly apportionnent schedule as foll ows:
First Quarter 40 Per cent $49, 031, 670. 96
Second Quarter 30 Percent $36, 773, 753. 22
Third Quarter 20 Percent $24, 515, 835. 48
Fourth Quarter 10 Percent $12, 257, 917. 74

8. Pooling of funds. Funds not obligated by the cl ose of business June
29, 2004, will be pooled and revert to the National Ofice Reserve. Any
funds that are deobligated after close of business June 29, 2004, will

al so revert to the National Ofice Reserve. An energency pooling of
funds may be necessary to replenish the National Ofice Reserve. |If
such a pooling becones necessary, 30 days advance notice will be given.
Pool ed funds will be placed in the National Ofice Reserve and made
available to States on a conpetitive basis. States are to imediately
notify the National O fice of any deobligations by sending a copy of
Form RD 1940- 10, “Cancellation of U S. Treasury Check and/or
oligation,” to Andrea Canpbell (andrea.canpbell @sda. gov).
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9. Certified Lenders Program (CLP). RD Instruction 4279-A,

8§ 4279.43(f)(1), provides that a State may hold an ampunt in reserve,
equal to the proposed |oan, for a period of 30 days, pending receipt of
the conplete application fromthe CLP | ender, provided the conplete
application is not rejected within that time period. Funds may not be
held in reserve for CLP |l enders after pooling. RD Instruction 4279-A,
8§ 4279.43(f) (1), provides that the Agency will notify a CLP |l ender if
there is sufficient guarantee authority for the CLP | ender’s proposed
guaranteed | oan request. National Ofice Reserve funds may not be
requested for this purpose. Furthernore, the State nay not request
funds fromthe National O fice Reserve if the State has funds

out st andi ng that have been set aside for this purpose.

10. Funding for B& GCuaranteed Loans where the percentage of guarantee
is in excess of 80 percent and for 1 percent guarantee fees. A limted
amount of the annual appropriation for the B& Guaranteed Loan Program
with a percentage of guarantee that exceeds 80 percent and |loans with a
1 percent guarantee fee will be available. The anobunt of funding

avail able will be apportioned on a quarterly basis.

Al'l requests for authority to approve | oans where the percentage of
guarantee will exceed 80 percent nust be e-mailed, including a copy of
the Project Information/Fund Request Sheet (see page 23 of the
attachment) in advance of reserving or obligating funds, to Andrea
Canpbel I (andrea. canpbel | @usda. gov), with an e-mail copy to Fred
Kieferle (fred.kieferl e@sda.gov). Requests on hand as of the 1% and
15'" of the month will be processed and States notified. Requests nust

i nclude a copy of the priority scoresheet and witten docunmentation from
the I ender that the loan will not be nade and the project will not be
conpl eted wi thout the increased percentage of guarantee. \Were the
guarantee fee will be 1 percent, all requests for authority to approve

| oans must be submitted, in advance of reserving or obligating funds, to
Andr ea Campbel | (andrea.canpbell @sda.gov), with an e-mail copy to Fred
Kieferle (fred.kieferl e@sda.gov). Requests on hand as of the 1% and
15'" of the month will be processed and States notified. Requests nust

i nclude a copy of the priority scoresheet (see pages 25-27). A Federa
Regi st er docunment announcing these restrictions was published on

January 27, 2004.

Seventy-five percent of the funds for EZ/ EC, REAP, and Native American
projects have been reserved to be obligated at a percentage of guarantee
in excess of 80 percent and 12 percent of the funds with a guarantee fee
of 1 percent. Additionally, projects in areas of Al aska that are not
connected by roads to other communities are eligible for 1 percent
guarantee fees and 90 percent guarantees.
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11. EZs/ECs and REAPs. Earnmarked funds of $11,250,102.88 will be

avail able fromthe B& Guaranteed Loan Program National O fice Reserve
for obligation. This will only affect the National O fice Reserve and
not inpact regular State Ofice allocations. Any of the funds earmarked
for this purpose which have not been obligated by June 29, 2004, will be
avail abl e for regul ar program fundi ng of B& Guaranteed Loans fromthe
Nati onal O fice Reserve. Requests for funding fromthis earmark nay be
made at any time and will be approved on a first-come, first-served

basi s.

B. Rural Business Enterprise Grants (RBEG.

1. Programlevel available for allocation

Anpunt avail abl e

(i ncludes $1,374,707.20 carryover) $43, 773, 072. 20
Less earmark for EZ/ EC and REAP $ 6,958, 700. 00
Less Passenger Transportation $ 497, 050. 00
Less Passenger Transportation for

Nati ve Anmericans $ 248, 525. 00
Less Native Anerican $ 2,733,775.00
Less TV Denonstration $ 1,988, 200. 00
Less National O fice Unrestricted Reserve $ 2,415, 702. 20
Basi ¢ formul a amount $28, 931, 120. 00

2. Television Denpnstration Gants (TV Denp). There is a $1, 988, 200
earmark held in the National Ofice Reserve for funding TV Denp
projects. TV Denp funding may be nade to Statew de projects servicing
90 percent of the State population and no |l ess than 80 percent of the
rural land area of the State. The applicant must be a private,
nonprofit, public television system

States currently eligible to receive TV Deno funding are: Al aska

Mai ne, North Dakota, Oregon, and Vernont. The applicant nust provide

i nformati on on agriculture and other issues of inmportance to farmers and
other rural residents. State Ofice is responsible for tinmely notifying
potential applicants of the availability of these funds along with tinme

frames for applying. Applications will be processed within timeframe
outlined on page 22 and forwarded to the National O fice for funding
deci si on.

3. Transportation. There are two earmarks held in the National Ofice
Reserve, a $497,050 earmark and a $248,525 Native Anerican earmark, for
t he purpose of providing technical assistance for public transportation
A notice will be published in the Federal Register in the i mediate
future inviting preapplications and establishing a tine schedule for
accepting and processing the preapplications.
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4., Basic formula criteria, data source, and weight. The census
information used in the formula is fromthe 2000 Census data for rura
popul ation, rural population with incomes bel ow the poverty |evel and
non- et ropol i t an unenpl oyment .

5. Basic formula allocation. State allocations are shown on page 21 of
is attachment.

6. Transition fornmula. See 8§1940.552(d) of this instruction. The
percentage range for the transition formula equals 30 percent (+15).

7. Base allocation. The ampbunt of base allocation is $50, 000.

8. Admnistrative allocation. Not used.

9. Reserve. Funds fromthe National O fice Reserve will be allocated
to the States for projects that best neet Agency priorities and
according to funds available at the tine of the request. No request for
funding will be considered unless the project is ready to be obligated.
RBEG funds earmarked for EZ/ EC/ REAP, Native Anmerican Tribes, Rura
Transportation, or TV Denpbnstration may be requested in the same manner
as regular funds (see page 22 of this attachnment for funding cycle
information). If your application nmeets nore than one earmark, you mnust
informthe National Ofice fromwhich earmark you want the application
to be consi dered.

There will be one funding cycle for regular non-earmarked. |In order to
conpete in the National O fice Reserve funding cycle, all funds
allocated to the State nust be obligated or transferred under RCAP
authorities by June 29, 2004. Highest priority projects nust be funded
with State allocations to the extent possible. National Ofice Reserve
funds may only be requested when the State Ofice allocation is not
sufficient to fund projects ready to be obligated. Requests for

Nati onal O fice Reserve funding must be acconpanied by a list of
projects funded this fiscal year and those applications currently on
hand. Information provided is to include date received, current status,
and priority score, using the same format as shown on page 36 of this
attachment. For exanple, if a project with a |lower priority score is
funded ahead of a project with a higher priority score, you will need to
explain why this was done. You may only have up to two requests
conpeting in the National Ofice Reserve funding cycle; however, this is
not applicable to nulti-State projects. This is not applicable for any
separate earmark funding cycles, such as EZ/ EC and REAP. Requests for
Nati onal O fice Reserve funding will include a signed Certification for
Request of Funds (see page 28) of this attachment); a Project

I nf ormati on/ Fund Request Sheet (see page 23 of this attachnent); the
Priority Score Sheet (see pages 33, 34 and 35 of this attachnent); and a
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State Project List (see page 36 of this attachnent). Randomreviews of
projects selected for funding will be conducted by the National Ofice
prior to States being notified of awards. The requests must be e-nmil ed
to Amy Cavanaugh (any.cavanaugh@sda. gov), Specialty Lenders Division
with an e-mail copy to Joseph Ben-Israel (ben.israel @sda.gov), after

t he grant has been devel oped to the point where it can be approved upon
notification that funds are available. Milti-State projects will be
consi dered for funding fromthe National Ofice Reserve. The originating
office will receive a confirmation fromthe National O fice that the
Nati onal Office received all request sent via e-mail. Consideration
will not be given to requests received in the National Ofice after the
dates indicated on page 22 of this attachnent |isting funding cycles for
FY 2004. Al applications on the National Ofice Reserve list for

FY 2003 were renoved on Cctober 1, 2003. Should the State O fice
determ ne that those projects are still viable, they may use their State
allocation to fund the projects, or, if the State all ocation has been
conmitted to higher scoring projects, the State Ofice may resubmt the
requests for conpetition.

10. Pooling of funds. Except for the Native American Earmark, funds
nmust have an obligation date of no later than June 29, 2004, or they
will revert to the National O fice for redistribution. For Native
American projects, there will be one funding cycle (see page 22 of this
attachment). Any applications for Native Anerican funds received after
the cut off date will be considered on an individual basis for any
remai ni ng avail able funds. Any funds not obligated by Septenber 30,
2004, will carry over to FY 2005.

(03-17-04) SPECI AL PN
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Rural Business-Cooperative Service FY 2004
Business and Industry Guaranteed Loan Allocation

State FY 2004 Allocation
Alabama $21,333,997
Alaska 5,923,697
Arizona 7,033,403
Arkansas 16,176,000
California 20,013,000
Colorado 6,849,373
Delaware 5,923,697

Maryland 7,887,205
Florida 17,232,000

Virgin Islands 5,500,000
Georgia 24,252,000
Hawaii 5,923,697

W. Pacific Areas 5,500,000
Idaho 6,184,340
Illinois 16,302,770
Indiana 17,027,000
lowa 13,034,503
Kansas 9,042,721
Kentucky 22,510,000
Louisiana 16,521,000
Maine 7,859,561
Massachusetts 6,870,699

Connecticut 5,923,697

Rhode Island 5,567,000
Michigan 22,135,946
Minnesota 14,848,000
Mississippi 20,229,000
Missouri 18,820,000
Montana 5,923,697
Nebraska 5,923,697
Nevada 5,923,697
New Jersey 5,923,697
New Mexico 7,044,460
New York 21,466,000
North Carolina 28,333,000
North Dakota 5,923,697
Ohio 22,424,919
Oklahoma 13,832,227
Oregon 10,636,590
Pennsylvania 26,539,433
Puerto Rico 27,466,483
South Carolina 17,920,368
South Dakota 5,923,697
Tennessee 21,623,000
Texas 27,466,483
Utah 5,923,697
Vermont 5,923,697

New Hampshire 5,923,697
Virginia 18,713,000
Washington 12,724,891
West Virginia 14,869,000
Wisconsin 16,535,000
Wyoming 5,923,697
TOTALS 699,256,130.00
Total National Office Reserve 140,729,665.67

Grand Total 839,985,795.67



Rural Business-Cooperative Service FY 2004
Rural Business Enterprise Grant Allocation

State

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Delaware

Maryland
Florida

Virgin Islands
Georgia
Hawaii

W. Pacific Areas
Idaho
lllinois
Indiana
lowa
Kansas
Kentucky
Louisiana
Maine
Massachusetts

Connecticut

Rhode Island
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Puerto Rico
South Carolina
South Dakota
Tennessee
Texas
Utah
Vermont

New Hampshire
Virginia
Washington
West Virginia
Wisconsin
Wyoming

TOTALS

Total National Office Reserve
Grand Total

(03-17-04) SPECIAL PN

FY 2004 Allocation

$956,426
92,731
314,855
674,000
888,000
307,307
79,792
302,000
733,000
50,000
1,125,000
71,166
50,000
277,116
730,833
722,000
520,000
375,000
1,028,000
693,000
352,595
227,937
185,697
59,305
1,024,000
600,000
900,000
822,000
253,394
248,002
76,557
229,000
315,933
970,000
1,353,000
168,210
1,042,000
620,006
426,000
1,189,896
1,231,339
781,000
200,558
979,000
1,353,000
133,706
190,854
225,000
816,000
563,000
601,000
694,000
108,905

28,931,120.00
14,841,952.20
43,773,072.20

RD Instruction 1940-L
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Funding Cycles

Page 22 FY 2004
Last Day Requests
will be Received in
N/O for Funding
Program Type of Funding Cycle Pooling

Business and Industry Guaranteed

National Office Reserve

First and Fifteenth of

June 29, 2004

Any remaining funds not obligated by

Loan Program

the Month

June 29,2004, will revert to regular B&I reserve.

EZ/EC and REAP N/A June 29, 2004 Any remaining funds not obligated by
June 29, 2004, will revert to regular B&I reserve.
Native American N/A N/A Any remaining funds not obligated by September 30, 2004,
will be carried over to the next fiscal year.
Rural Business Enterprise National Office Reserve July 9, 2004 June 29, 2004
Grant Program
EZ/EC and REAP April 30, 2004 June 29, 2004 Any remaining funds not obligated by
June 29, 2004, will revert to regular RBEG reserve.
Native American April 30, 2004 N/A Any remaining funds not obligated by September 30, 2004,
will be carried over to the next fiscal year.
TV Demo July 9, 2004
Rural Business Opportunity
Grant Program
Applications in S/O by: National Office Reserve July 9, 2004 N/A
June 4, 2004
EZ/EC and REAP April 30, 2004 June 29, 2004 Any remaining funds not obligated by
June 29, 2004, will revert to regular RBOG reserve.
Native American April 30, 2004 N/A Any remaining funds not obligated by September 30, 2004,

will be carried over to the next fiscal year.

Intermediary Relending Program

Applications in S/O by:

January 31, 2004

1st quarter

February 27, 2004

January 31, 2004 2nd quarter February 27, 2004
March 31, 2004 3rd quarter April 30, 2004
June 30, 2004 4th quarter July 30, 2004

September 30, 2004

1st quarter (FY 2005)

October 29, 2004

EZ/EC and REAP April 30, 2004 June 29, 2004 Any remaining funds not obligated by
June 29, 2004, will revert to regular IRP reserve.
Native American April 30, 2004 June 29, 2004 Any remaining funds not obligated by June 30, 2004,

will revert to regular IRP reserve.

Rural Economic Development Loan

1st quarter

February 27, 2004

and Grant Program 2nd quarter February 27, 2004
3rd quarter April 30, 2004
4th quarter July 30, 2004

1st quarter (FY 2005)

QOctober 29, 2004
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Rur al Busi ness- Cooperative Service
Busi ness Prograns
PRQIECT | NFORVATI OV FUND REQUEST SHEET

Program
Appl i cant Name:
Project Location (City, County, State):
Lender Name, Address and Tel ephone Number:
Fundi ng: National O fice-$ State Office-$
Source of Funding: National Reserve EZ/ EC/ REAP Bench Mar k#

TV Deno Nati ve Anerican

M5 Delta Transportation

Nurmber of Jobs Created/ Saved: Created Saved:

Nurmber of Businesses Assisted: Number Comment s:
Senat or s:
Repr esent ati ve: Di strict Number:

Project Description (Targeted communities, businesses, etc.)

B& Debt Refinancing: (Yes or No) (New or Existing Lender) (New |oan or
Exi sting B& Loan)

EZ/ EC/ REAP Entity Nane:

Tangi bl e Bal ance Sheet Equity (B& Only):

Li en Position(B&l) Loan-to-net market val ue
Ternms (only B&l): 1% Fee 1% EZ/ EC/ REAP Fee
90% Cuar ant ee 1% Fee & 90% Guar ant ee
Leveragi ng (Suppl enental Financing — Include all sources private, bank,
philanthropic, third party, etc.)
Amount : From Amount : From Amount : From
Amount : From Amount : From Amount : From
Tot al
Cat egory: Technical Assistance Revol vi ng Loan Fund
Busi ness | ncubat or O her Business Dev.
Wor ki ng Capi t al Machi nery & Equi p. Real Estate
Debt Refi nanci ng M scel | aneous Prograns

Admi ni strator Discretionary Points (Not Available to RBEG: Yes [ No [

Expl ai n

(03-17-04) SPECI AL PN
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BUSI NESS AND | NDUSTRY GUARANTEED LOAN PROGRAM
NATI ONAL OFFI CE RESERVE PRI ORI TY PRQIECT SCORI NG | NFORMATI ON SHEET
Projects bligated in Fiscal Year 2004 to Date:

Per RD Instruction 1940-L, Exhibit A Attachnent 1, page 14, highest
priority projects nust be funded with State allocations to the extent
possi bl e.

A listing of all applications on hand indicating the date each was received,
current status, priority score, and a brief explanation of why it was funded
in the order in which it was presented or has not yet been funded is to be
provided. For exanple, if a project with a lower priority score is funded
ahead of a project with a higher priority score, you will need to provide an
expl anati on of why this was done.

A copy of Appendix C of RD Instruction 4279-B (pages 25-27 of this attachnent)
shoul d be attached to the nenorandum

Nane Priority Score | Anmount Date App. Rec. | Date Obligated

Projects Requested to be Cbligated fromthe National Ofice Reserve:

Nane Priority Score Anount Date App. Rec.

If a project with a lower priority score was funded ahead of a project with a
hi gher priority score, provide an explanation of why this was done.

If Admi nistrator’s priority points are being requested, provide an expl anation
why such points shoul d be consi dered.
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RD I nstruction 4279-B
Appendi x C
Page 1

BUSI NESS AND | NDUSTRY
APPLI CATI ON PRI ORI TY PO NTS SCORI NG

Dat e:

Narme

State

Li st the maxi mum points the applicant is eligible for under each category.
See § 4279.155 of this subpart for information on how to determ ne points.

1. Population priority.

Located in an unincorporated area or in a city wth under 25,000
popul ati on. (10 points)

2. Comunity priority.

A. Located in an eligible area of |ong term popul ati on decline
and job deterioration based on reliable statistical data.
(5 points)

B. Located in a rural comunity that has renained persistently
poor over the last 60 years. (5 points)

C. Located in a rural conmmunity that is experiencing trauma as
the result of a natural disaster or experiencing fundanmental
structural changes in its econonic base. (5 points)

D. Located in a city or county with an unenpl oyment rate 125
percent of the statewide rate or greater. (5 points)

3. Empowernent Zone/ Enterprise Community (EZ/EC). (Cannot exceed a
total of 10 points).

A. Located in EZ/EC designated area. (10 points)

B. Located in a non-designated EZ/ EC applicant conmunity.
(5 points)

(12-23-96) SPECI AL PN

(03-17-04) SPECI AL PN
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RD I nstruction 4279-B
Appendi x C
Page 2

4. Loan features.

A. Lender will price the loan at the Wall Street Journa

published Prine Rate plus 1.5 percent or less. (5 points)
B. Lender will price the Ioan at the Wall Street Journa
published Prine Rate plus 1 percent or less. (5 points)

C. The Agency guaranteed |l oan is |less than 50 percent of
project cost. (5 points)

D. Percentage of guarantee is 10 or nore percentage points |ess
than the maxi mum all owable for a |l oan of its size. (5 points)

5. High inpact business investnment priorities (Total score for
the follow ng three categories):

A | ndustry.

(i) Industry that has 20 percent or nore of its sales in
international attractions. (5 points)

(ii) Industry that is not already present in the
conmunity. (5 points)

B. Business.
(1) Busi ness that offers high value, specialized
products and services that comrand high prices.

(2 points)

(ii) Business that provides an additional market for
exi sting |l ocal businesses. (3 points)

(iii) Business that is locally owned and nanaged.
(3 points)

(iv) Business that will produce a natural resource
(val ue- added) products. (2 points)



RD | nstruct
Exhi bit A At

RD | nstruct

C. Cccupations (Cannot exceed 10 points).

(i) Business that creates jobs with an average wage
exceedi ng 125 percent of the Federal m ni num wage.
(5 points)

(ii) Business that creates jobs with an average wage

exceedi ng 150 percent of the Federal m ni num wage.
(10 points)

6. State Director’s administrative points: (My be up to
10 points). Attach justification.

Total points

Si gnature Dat e

Title

0Qo

(12-23-96) SPECI AL PN

(03-17-04) SPECI AL PN
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CERTI FI CATI ON FOR REQUEST OF FUNDS

Pr ogr am

Nane of Applicant:

Amount of Funds Request ed:

Type of Funds:

| HEREBY CERTI FY THAT:

1. Al priority points are accurate according to the regul ati ons of the
program for which the funds are being requested.

2. The applicant is eligible under the regulation fromwhich funds are being
requested, the proposed |l oan/grant is for an eligible purpose, and the
proposed | oan/grant conplies with all applicable statutes and regul ations.

3. For funds requested fromthe EZ/ EC/ REAP earmark, at |east 75 percent of
the benefits of the project will be received by residents within the

desi gnat ed boundaries. Earmarked funds will be used for projects identified
in the EZ/ EC/ REAP Strategic Plan and benchmark documents. The benchmark and
task nunber is: .

4. |If funds are requested fromthe Native American earmark, at |east 75
percent of the benefits of the project will be received by nenbers of a
Federal | y recogni zed Native Anmerican Tri be.

5. Adequate docunentation to justify points is part of the file and can be
clearly discerned if the file is requested for review

6. Al other sources of funds (leveragi ng) have been verified and are/or wll
be available at the start of the project.

BY:

State Director, Rural Devel oprment

(03-17-04) SPECI AL PN
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Revi sed CGuide for Recommendi ng Admi nistrative Points
FOR FI scAL YEAR 2004 | RP APPLI CATI ONS
Appl i cant:
St at e:
Admi nistrative Point Criteria
(Poi nt s) Score
1. Assum ng there i s adequate docunmentati on of need for the
anpbunt requested, applications for $500,000 or |ess: 4 pts
2. A particularly successful busi ness devel opnent record
and/ or excellent utilization of a previous |RP | oan: 4 pts
3. A service area with no other | RP coverage:
(Disregard coverage by nulti-State intermediaries or
i nternediaries that specialize in indirect business-rel ated
financing, such as only |loans for water/sewer or for
transportation.
No cover age: 15 pts
Sone: 5 pts
4. A service area with severe econom c probl ens:
Such as communities that have remai ned persistently
poor over the last 60 years or have experienced |ong-
term popul ati on decline or job deterioration. 5 pts
5. A service area with energency condi ti ons caused by
a natural disaster or loss of a major industry: 2 pts
6. A work plan that is in accord with a strategic pl an

Particularly a plan prepared as part of a request for

an Enpower ment Zone/Enterprise Conmunity

desi gnati on or Chamnpion Community or work plan

identified in State Ofice Strategic Plans. 5 pts
Any conbi nation nay be used up to the maxi num of 35 points.

Total Adm nistrative Points Awarded:

(03-17-04) SPECI AL PN



RD I nstruction 1940-L
Exhi bit A, Attachnment 1

Page 30
RD I nstruction 4274-D
Exhi bit C
PRI ORI TY SCORESHEET
Appl i cant:
St at e:

Li st the maxi mum points the applicant is eligible for in each category, in
accordance with § 4274.344(c) of this Instruction.

(1) Oher Funds:

(i) CQutside Ioan and grant funds.
Per cent Poi nt s

(ii) Internediary funds.
Per cent Poi nt s

Total other funds points (Max. 25).....................
(2) Enployment:

(i) Updated nedi an household i ncone, service area
Poverty line, famly of four
Per cent Poi nt s

(ii) Inconme within State.
Percent Poi nts
(iii) Unenploynent rate, service area
Unenpl oynent rate, Nat i onal
Percent Poi nts
(iv) Lowinconme famlies
Per cent Poi nt s

(v) Underrepresented groups
Per cent Poi nt s

(vi) OQutmgration
Per cent Poi nt s

Total enploynent points

(MBX. 90) ... .ooeenannn.,

(02-06-98) SPECI AL PN
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(3) Internediary contribution
Per cent

(4) Experience:
Year s

(5) Community representation
Per cent

(6) Adm nistrative:

TOTAL PONTS. . ... .. o

(03-17-04) SPECI AL PN

Poi nts ( Max.

Poi nts ( Max.

Poi nts ( Max.

Poi nts ( Max.

0Qo

50)

30)

15)

35)
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RD I nstruction 4284-G
Exhibit B

PRI ORI TY SCORE - RBOG APPLI CATI ON

Nane of Applicant:

St at e:
(a) Sustainabl e Econom ¢ Devel opnent Poi nt s
(b) Quality of Economic Activity Poi nt s
(c) Leveraging Poi nt s
(d) (1) Natural Disaster Points
(2) Mlitary Base/ Enpl oyer Points
(3) Long-term poverty Points
(4) Long-term popul ation Loss Points
(5) Long-term Job Loss Points
Subt ot al Points
(e) Best Practice Points
(f) State Director Discretionary Points
TOTAL. . oo -
Admi ni strator Discretionary Points
GRAND TOTAL. . . oo

(0]0 )
(01-24-00) SPECI AL PN
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Page 17
(Revision 1)
Section C

Rural Business Enterprise and Tel evi si on Denonstration Grant Program

Project Selection Criteria

Proj ect Score

Nane of Applicant

State County

Gant $ Initial or Subsequent

Amount of previous Rural Devel opnent funding for this project

$

Pur pose: Revol vi ng Fund: | | Technical Assistance: | |
I ndustrial Site: | | O her Business Developnent: | _|

Brief description of the proposed facility:

Priorities Poi nt s

A. Popul ation.

Proposed project is located in a rural
conmuni ty havi ng a popul ati on:

Bet ween 15, 000 and 25, 000 5
Bet ween 5, 000 and 15, 000 10
Under 5, 000 15

(08-20-92) SPECI AL PN

(03-17-04) SPECI AL PN
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RD I nstruction 1942-G
Attachment 1

Page 18

(Revision 1)

B

C

Econom ¢ condi ti ons.

1. Proposed project will be located in areas
where the unenpl oynent rate exceeds the State
unenpl oynent rate by:

a. 25 percent or nore
b. less than 25 percent
c. equal to or less than State rate

2. Proposed project will be located in areas
where the medi an househol d i ncome (MH) of the
popul ation to be served by the proposed
facility is:
a. Less than the poverty line for a famly
of four as prescribed by Section 673 (2) of
the Community Services Block Gant Act
(42 U.S.C. 9902 (2)).

b. Mre than the poverty line and | ess than
85 percent of the State's M.

c. Mre than the poverty line and between 85
percent and 100 percent of the State's IHI

d. Equal or greater than State M

Experience. Applicant has substantial experience

in admnistering a rural econom c devel opnent program
(Revi sed 03-20-02, PN 343.)

D

O her.

1. Applicant has witten evidence of conmm tnent
fromsmall business that small business

devel opnent will occur by startup or expansion
as a result of the grant.

2. Grant request contains evidence that a
substantial conm tnent of funds from nonfedera
sources for proposed project is:

a. nore than 50 percent

20
10

25

15

10

10

25

15
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RD I nstruction 1942-G
Attachment 1
Page 19
Revi si on 1)
b. nmore than 25 percent and
| ess than 50 percent 10
c. between 5 percent and 25 percent 5

3. For grants to establish a revolving fund,
or grant request contains proposed third
party recipients. 25

4. The proposed project will create and/or
save jobs at:

a. one job per each $10,000 or I|ess

in grant funds expended 10
b. one job per each $25,000 to $10, 000
in grant funds expended 5

5. Proposed project is consistent with, and
are reflected in, local plans for the area. 5

6. Gant projects utilizing funds avail abl e
under this subpart are:

a. less than $100, 000 25

b. $100,000 to $200, 000 15

c. nmore than $200, 000 to $500, 000 10
7. The project will assist a small and energing

private business enterprise as described in
8§1942. 305 (a)(2) of this subpart.
(Revi sed 12-20-02, SPECI AL PN.) 10

E. Discretionary points for initial grants of not nore

t han

$500, 000 i n accordance with 81942.305 (b)(3)(v) of this

subpart. Gve witten justification. (Revised 12-20-02, SPECI AL PN.)

Chi ef , Community and Busi ness Prograns Dat e

Directions: Conplete the information requested on pages 17-19 of this

At t achnent

. I n paragraphs A-D of Section C, circle the points for those

priorities that apply to, and are net by, the preapplication under

consi der at

ion. Determine and justify the nunmber of discretionary points, if

any, to be awarded in paragraph E of Section C of this Attachnment and add up

the tota

(08- 20- 92)
(03-17- 04)

nunber of points scored.

SPECI AL PN
SPECI AL PN
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RURAL BUSINESS ENTERPRISE GRANT
STATE PROJECT LIST
FISCAL YEAR 2004
STATE:
Date :

State Allocation: $

Project

State

Grant

State

Obligation

Applicant

Type

Priority

Amount

Points

Date

Projects Funded with the State Office Allocation:

Total

R AR AR AR R AR AR R AR AR e

Projects Submitted For Funding From the N/O Reserve:

(This includes TV Demo)

Total

AR AR AR R AR AR R R

Projects Submitted for Earmark Funding:

(This includes EZ/EC, REAP, Transportation and Native American

earmarks. Please identify the project

type in the column to the right.)

Total

R AR AR AR AR AR AR oo

Projects on Hand in State Office (No Funding Available):

Total

RCAP Reserve (up to 20 percent ):

©* R AR AR AR R AR AR oo
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ENDORSEMENT CHECKLIST FOR THE CAIP FINANCE COMMITTEE
Borrower/Entity Type: (Name of entity goes here).
Location: (City, State, County)

Area Eligibility: You need to choose the correct description of why the
area is eligible. In some cases you will need to access data on the
Internet and fully discuss why the area is eligible. You should use
some variant of ONE of the followi ng three statenents, each of which
neets the Finance Committee requirement for certification that the area
where the borrower will be applying the | oan proceeds is eligible for
USDA under the CAIP. Beal e Codes can be downl oaded fromthe internet at:
http://ww. ers. usda. gov/ dat a/ sdp/ vi ew. asp?f=rural /89021/. dick on the
ReadMe. doc link for an explanation of the codes and on the link just
bel ow that for the actual codes.

Unenpl oynent data are available at:
http://naid.sppsr.ucla. edu/ NADBANK/ NDB COLD FUSI ON_ROOT/ i ndex. cf m

This area has a rural Beale (Rural-Urban Continuum) Code and is an
eligible area designated by the Finance Committee.

This county has an urban Beal e Code, but the area in which the new
facility [substitute the right description] is being constructed is
eligible for B& |oans and the county has an unenpl oyment rate of
percent, which is at least 1 percent over the national average.

This county has an urban Beal e Code, but the area in which the new
facility [substitute the right description] is being constructed is
eligible for B& |oans and the Local Area Unenpl oyment Statistics (LAUS)
of the U S. Department of Labor shows an unenpl oyment rate of _
percent for the imediate __ [locality or census tract], which is at

| east 1 percent over the national average.

Amount / Rate/ Term $(full $ ampunt of loan) at _ % (variable rate, \Wal
Street Journal Prime (or other benchmark) for __ years)

Case nunber: (Case nunber as assigned by State Ofice)

Loan Purpose: Loan funds will be used to. . . (describe this in
detail, as in loan application, BUT include descriptions of):

- any conpelling reason for NADBank to pay the | oan guarantee
[Note: This will be extremely difficult to justify during
FY 2004, due to the expense of the program],

- high unenpl oynent rates in area,

(03-17-04) SPECI AL PN
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- putting a viable but endangered business on a sound footing,

- if business will close imrnently and how many jobs will be
i mpact ed,

- if area has been highly inpacted by NAFTA and what was the
i mpact,

- extent of inportance of business to the econony of the area,

- high quality jobs with needed |iving wage jobs for area
famlies, if that is the case, or even |l ow wage “jobs” in an
area with very high unenpl oynent.

NAI CS Code: (6 digits.)
Percent guaranteed: _ % requested by | ender and approved by the Agency.

Guar ant ees/ backi ng: Personal guarantee(s) of: (nane(s) and $ anpbunt(s), and
some indication of personal net worth(s) to lend sone credibility to the
guar antee(s)).

Source/Use of proceeds: [ltis desired here that you reflect the overall scope of the project and the partnering
between different sources of funding, not simply the B&I portion. Two formats are shown: The first is for a simple
financing structure with minimal amounts contributed by the borrower or other entities. The second format is the one
the Finance Committee prefers when there is any significant partnering. This shows uses on the left and the
different sources as the column headings to show how much from the different entities goes toward each element of
financing. Use the structure that makes sense for your loan, bearing in mind that the willingness of other entities to
invest may influence the decision by the Finance Committee. PLEASE DON'T USE BOTH FORMATS AND PLEASE
REMOVE THE UNDERLINING WHEN YOU INSERT AN ACTUAL NUMBER IN PLACE OF A BLANK ]

(Format 1)

Uses:

Land and Bui |l di ngs Machi nery and Equi prent

Wor ki ng Capi t al Debt Restructuring

Sour ces:

CAl P Loan Partner entity source 1

Bor r ower Funds O her Funds

(Format 2)

Uses CAl P Loan Bor r ower Locality Entity A Entity B
Land $0 $50, 000 $100, 000

Bui | di ngs $150, 000 $25, 000 $100, 000

M&E $100, 000

DR $ 25, 000 $10, 000
wcC $ 75, 000 $275, 000

Qher fees $ 7,200

Tot al s: $357, 200 $350, 000 $100, 000 $100, 000 $10, 000

Total Project Cost: $917,200
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(In this hypothetical example, the borrower contributed land they already owned (land having a discounted value of
$50,000) and the local government, in order to attract jobs to the community, contributed an adjoining parcel of land
worth $100,000. The CAIP loan financed $150,000 of new construction, the borrower contributed a usable building
already on the land worth $25,000, and the county development authority contributed financing of $100,000. In
terms of debt restructuring, CAIP refinanced $25,000 of existing indebtedness, and the existing lender forgave
$10,000 of the debt in return for the prompt payment. In actuality, total project financing may have multiple lenders,
including local utilities, REDLG loans, etc. One FY 1999 loan had 7 separate funding sources.)

Collateral summary: The loan will be secured with (describe the collateral). The total discounted net
collateral value is $ .
Tangible balance: As an existing business, this business meets the __ % tangible

Sheet equity: balance sheet equity requirement. The Proforma at loan closing shows % equity.
Loan to job ratio: Loantojob - $ (loan amt)/ __ (#)jobs =$ per job.
Income range of jobs: guaranteed portion to job -
$ (loan amt) X 80% guaranteed = $ /_jobs=$% per job.
Wages average about $ per hour.

Lender name/location:

Guarantee Fee: $ (loan amt) X 80% guaranteed X .02 = $ to be paid by lender.
Subsidy needed: $ (loan amt) X .0294 (for FY 2004) =$
Total BA required: $ $ /| __jobs=$% per job)
and BA per job:
Recommended:
WILLIAM F. HAGY llI
Deputy Administrator, Business Programs
Concur:

JOHN ROSSO
Administrator
Rural Business-Cooperative Service

APPROVED BY VOTE OF THE FINANCE COMMITTEE:

CHAIR DATE
YES [ ] YES [ ]
Agriculture NO [ ] Treasury NO [ ]
YES [ ]

Small Business Administration NO [ ]

[Note: Please e-mail a copy of this Endorsement Checklist to Steve Levy (I evyst eve@rai | . com) with
an e-mail copy to (rick bonnet@usda.gov).

(03-17-04) SPECIAL PN
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USDA, Rur al

Devel opnent

Rur al Busi ness- Cooperative Service

FI SCAL YEAR 2004
CONGRESSI ONALLY SUGGESTED / REQUESTED PRQJECTS

House Conm ttee Recommendati ons
Rural Community Advancenent Program

State Nanme of Proj ect

LA Lincoln Parish LA Alternative Water Supply

LA Sust ai nabl e Econoni ¢ Devel opnent Institute LA

LA Sout hern University LA Center for Conmunity and Economic
Devel opnent

LA Sout hern University LA Center for Excell ence for Educati onal
Qut reach Technol ogy

NC Neuse Regi onal Water and Sewer Authority NC

GA SW Georgi a Low I ncome nodul ar/ nobil e home denonstration

GA Abr aham Bal dwi n Ag Col | ege GA Bl ackbelt initiative

AL Pi ne Barren AL Channel inprovenents

AR Nor t hwest Arkansas Conservation authority

VA Fl oyd County Industrial Shell Building

VA G ayson County Industrial Shell Building

VA Buchanan County Smal| Busi ness | ncubat or

FL Shockey Heights and Wekiva Falls Lake County FL drinking water
quality inprovenents

FL Her nando County FL Fairgrounds Facility

SC Freewood Farnms SC

M Sagi naw Chi ppewa M Water Main Extension Projects

M Sagi naw Chi ppewa M Sewer Main Extension Program

VA Luray VA water clarifier and sel ector tank
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House Commi ttee Recommendati ons
Rural Community Advancenent Program

State Nanme of Proj ect

VA Page County VA econonic devel opnent

VA Raw wat er storage basin in O ange, VA

VA Gordonsville VA water system upgrade

W/ Clay County Park W

W/ Upper Fishers Branch/ Guthie Water Project W

W/ Town of New Haven W/ Water System Upgrades

W/ Hel vetia W/ Swi ss Revitalization Project

W/ East Bank/ Ml ti-Purpose W Buil di ng

CA Central Coast CA Agritourism Council Programin San Luis Obispo
and Santa Barbara Counti es

HI East Kauai H Water Users Cooperative

HI G ayson County Industrial Shell Building

HI Honomal ino H Irrigation Cooperative

Vi Sanitary sewer system evaluation survey in St. Croix VI

Vi Rei nforce west berm of the Airport Lagoon wastewater treatnent
plant in St. Thomas VI

Vi Pl ans and specifications to construct new Power Boyd Punp Station
and constructi on of new Power Boyd Punmp Station in St. John Vi

SC Summerton SC wat er and wastewater treatnent system upgrade

SC Panpl i cao SC wastewater treatnment facility

OR Al bany OR water conservation and steel water |ine replacenent

FL Establish a mninum of 20 First Book Local Advisory Boards in

rural conmmunities across Connecti cut

(03-17- 04)
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House Comm ttee Recommendati ons
Rural Conmunity Advancenent Program
State Nanme of Proj ect

FL Pl antati on FL stornmwat er managenent inprovements

PA Conmmuni ty devel opnent

PA Eri e County PA wastewater system eval uation and up-grades

PA Leetdal e I ndustrial Park, Alleghany County PA

PA Bi g Beaver |ndustrial Business Park PA

FL South Florida Fair Agriplex

NC Cabarrus Arena and Events Center NC

NY Water and sewer projects in the Village of Saugerties NY

NY Wat er and wastewater projects in the Town of Nichols NY

NY Southern Tier Sports and Recreation Devel opnent Center in Vestal
NY

NY Fi anci al assistance for the Valley of Innovation Initiative in
Bi nghamnt on NY

X Proyecto Azteca in South Texas for community facilities and
housi ng

X Communi ty Devel opnent of South Texas

OR Dai ry Manure Conpost Plant, Tillanmck County OR

oR Opal Creek W derness and Scenic, Recreation Area OR

VD Sout hern Maryl and Regi onal Processing Kitchen and Agriculture
Busi ness | ncubator Park, Prince George’s County MD

CA Sugar cane and Renewabl e Energy/ Et hanol Project, Inperial Valley
CA

OR Al bany OR water conservation and steel water |ine replacenent

WA Snohom sh Basi n Bi oGas Parnership WA
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House Commi ttee Recommendati ons
Rural Community Advancenent Program

State

Nane of Project

LA

Loui siana Native Plant Mterials Laboratory

TN

Little MIligan/Fish Springs water construction project Carter
County TN

Neuse Regi onal Water and Sewer Authority in Lenoir County NC

W/ITA

Agri-Waste to ethanol projects in Northwest Wsconsin and
Sout heast | owa

X

Sust ai nabl e agricultural/rural freshwater resources conservation
initiative in the Rlo Grande Basin regi on of South Texas

North Morgan IL Water Conservation for water systeminstallation
and i nprovenent s

City of Wnchester IL for the construction of a new conbi nation
city hall/police station/fire departnent

Cass County IL financial assistance to expand water treatnent
plant facilities

West ern Washi ngt on Regi onal Agricultural Marketing Program WA

Skykom sh River Basin for the | ower Skykonm sh HCP/ NW Chi nook
Recovery Program WA

Skagit County rural business expansi on WA

Fi ber optics devel opnent program

Hi - Desert Regi onal Neonatal Medical Center CA

Ohi o County Regi onal Wastewater District KY

Li vestock exhi bition center for Germantown KY Fair Board

Refrigerated facility in Mason County KY

Nort hern Kentucky regional farmers’ market

Mai ne rural comunity innovation center

Caswel | County NC hi gh-speed tel ecomuni cati ons

(03-17- 04)
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House Comm ttee Recommendati on
Rural Community Advancenent Program

State Nanme of Proj ect

W/ Vandal i a Heritage Foundation W/ for revitalization through
conmuni ty and econom ¢ devel opnent
PA Ki ski - Conemaugh Ri ver Basin Economic Action Project PA
PA Agriculture Entrepreneurial Alternative for Small Farmers PA
MA Sout heast ern Massachusetts Agricultural Partnership MA
WA Town of lone WA water system upgrades
CH Comunity Facility, Belmont OH
CA I nternational Agri-Center, Tulare CA
CA Central Valley Applied Agricultural Technol ogy Center CA
CA Sewer systemin Cutler County CA
CA Buckhorn Water Treatnent Plant Replacenment in Amador County CA
NJ Food | nnovation Research and Extension Center in Bridgeton NJ
NM Mul ti-Purpose center for the Southern New Mexico State Fair NM
NM Community facility for the Gty of Tatum NM
NM Puebl o of Laguna NM for Phase |l and Phase Il rehabilitation of
the San Jose Valley Donestic Water System

CA Cesar Chavez Education and Retreat Center CA
PA El k Regional Health Tel ehealth Project PA
PA Keyst one Community Network PA
PA Monr oe Townshi p, C arion County PA wastewater treatment
CH I ndust ri al / war ehouse building in Pike County OH
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House Commi ttee Recommendati ons
Rural Community Advancenent Program

State Nanme of Proj ect

NC Peanut marketing cooperatives NC

NY 21°' Cent ury Fredonia Vineyard Lab Infrastructure NY

NY Chaut auqua County Fair Infrastructure Inprovements NY

NY Chaut auqua County Fair equestrain and agricultural exhibition
center NY

NY Western New York Equestrain Center construction, Erie County, NY

MT Technol ogy Venture Center M

NY Springdal e Farm NY m | ki ng parl or denpnstration project

KY Dorton Branch, City of Pineville KY water and waste systens

KY Mul ti-purpose/senior center for the City of Pineville KY

KY M. Vernon KY for water and wastewater systens

AR Dal | as County AR water system

PA Frankl in County PA Agriculture service center

CT Qui nebaug- Shetucket Heritage Corridor CT econom c and conmmunity
devel opnent

AR Brushy Island AR Water | nprovement Associ ation-water inprovenents

AR White County AR energency warning systemns

AR Morrilton AR comunity facility

CH M ddl eport OH conmmunity facility

CH Sal i sbury Township in Meigs County OH water treatment facility

CH Water |ine extension in norther Lawence County OH

(03-17- 04)
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House Comm ttee Recommendati ons
Rural Conmunity Advancenent Program
State Nanme of Proj ect
M Northern Initiatives, Marquette M
M City of Menominee M conmunity facilities upgrades
M Nort hern Lakes Economic Alliance M
M City of Munising M Water and Sewer |nprovenents
M Tuscarora Township M Wastewater treatnent system
LA Onl i ne Loui si ana
LA St. Martin Parish LA Water and Wast ewat er
LA St. Janes and St. John Parish LA water wastewater
LA Choupi que Drai nage Canal inprovenents LA
LA | beria Parish conference center LA
LA Chitmacha Tribe LA drai nage and road i nprovenents
NC Enmer gency operating center
CA Comunity youth center in Atascadero CA
CA Tehachapi Valley Healthcare District in Kern County CA for
nmedi cal facilities
CA Laytonvill e CA wastewater treatnent project
LA City of Bogalusa LA for devel opnent of Town Square for
rehabilitation of Main Street
LA St Charles Parish LA farmers’ narket
LA Tangi pahoa Parish LA wastewater inprovenments
LA Washi ngton Parish LA for water treatnent repairs
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House Committee Recommendati on
Rural Community Advancenent Program

State

Nanme of Proj ect

Li ncol n Pari sh LA for water and wastewater treatment inprovenent

Rural family health and di abetes outreach NM

Kl amat h County OR Econom c Devel opnent Associ ati on

Lake County Econom c Devel opnent Associ ation

Glliam County OR Wheat Quality Initiative

Bl ue Mountain OR Val ue- Added Agricul ture Product Devel opment and
Educati on Center

Uni on and Wal | owa Counties Railroad Project OR

Oregon Trail Beef Cooperative OR

Grainger County TN water |ine construction

St. Coud FL stormwater and rehabilitation project

Purchase KY Area Regi onal Industrial Park

Ohi o County KY Regi onal Wastewater Project

Digital Translators denonstration project NM

Rail |ine upgrade in Perry County OH

Conmunity facility for Portsnouth OH

(22222 "Z2|9]3] 3|9|9(|%(2|>

Water Project, City of Marlin, Falls County TX

VA Tel ework Consortium Roanoke, VA
FL DeSot 0o County FL water and waste-water facility
SC Sal kehat chi e Leadership Center SC
House Commi ttee Recommendati ons
Rural Community Advancenent Program
State Nane of Project
MA Renewabl e Fuel s Associ ati on
MO Nati onal Corn Growers Associ ation

(03-17- 04)
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Rural Business Opportunity G ant Program
Senate Comm ttee Report
State Proj ect Nane
OR Santi am Canyon Econoni ¢ Devel opnent
CT Qui nebaug- Shet ucket Corri dor
LA Loui si ana Comuni cation and Information Technol ogy Capability
Pr oj ect
Rural Business Enterprise Grant Program
Senate Comm ttee Report
State Proj ect Nane
MT Sust ai nabl e Systens
MT M ssion Val | ey Market
MT Power Applications Resource Center at Montana State University-
Nort hern
MT Uni versity of Montana Busi ness Incubators
AK Grants to Public Broadcasting Systens (OR ME/ ND/ VT)
K New Product Devel opnent and Commercialization Center
AK Calista Native Corporation
NJ Vi nel and Produce Auction Association
MD Sout hern Maryl and Regi onal Processing Kitchen and Agriculture
Busi ness | ncubat or
CcT Qui nebaug- Shet ucket Heritage Corridor
MT Technol ogy Venture Center TechRanch
NY New York Agriculture Devel opment

ADVANCE COPY
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Rural Business Enterprise Grant Program

Senate Comm ttee Report

State Proj ect Name
NJ Agricul tural Innovation Center
MN Hi bbi ng Technol ogy Busi ness Center
SC Ker shaw County Industrial Park
VA Sout heast ern Massachusetts Agricultural Partnership
LA Continental Structural Plastics
LA Quachita Termnal and Dock
AK Bering Straits Native Corporation
VT Ver nont Mapl e I ndustry Counci l
KY Covi ngton Northern Kentucky Regional Farnmers Market
KY Davi ess County BioTech Custer Initiative
KY Kent ucky Thor oghbred Associ ation
MD Chesapeake | nnovati on Center
GA Center for Bl ackbelt Devel opnment
NE Rural Enterprise Assistance Program
OR Mobi l e Sl aughter Facility
OR Oregon Center for Rural Policy
CH Southern Chio Diversification Initiative
MD Chesapeake Fields Institute
I nternedi ary Rel endi ng Program
Senate Comm ttee Report
State Proj ect Nane
LA LED M croenterprise
PA Forest County Technol ogy
PA Cl arion County Economi ¢ Devel opnment
H /W Women in Technol ogy

(03-17- 04)
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Renewabl e Ener gy Program
State Proj ect Nane
MT Mont ana Bi o- Refinery Project
MT Bi 0- di esel Feedstock Feasibility Study
MN Agri-Waste to Ethanol Program
NE Et hanol Feedl ot Project in Mead
W Ecof uel s Proj ect
I A Ecof uel s Proj ect
Rural Business OCpportunity G ant Program
Senate Comm ttee Report
Rural Community Advancenent Program
State Proj ect Nane
\Y/S) Town of Tchul a
Rural Devel opnent Loan and G ant Prograns
House Conference Report
State Proj ect Nane
OH Community facility, Belnont County
NM Expansi on of wastewater treatment plant facilities, Village of
Rui doso and Rui doso Downs
NV Janerson rural Nevada snal| busi ness project
W Forest Enterprises Technol ogy Center
W Menom nee M ni-Mal |l Devel opnent Proj ect
W Mol e Lake Water and Sewer Project
ur St rawber ry/ Movi e Ranch Proj ect
ur Meadow Vi ew Hei ghts Projects
ur Johnson Canyon
NJ Garden State Ethanol
NJ Ener gy Photovoltaics, Inc.
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Rural Devel opnent Loan and G ant Prograns

House Conference Report

State Proj ect Nane

AR Cl eburne County Arkansas comunity facility/water and waste
pr oj ect

W Menom nee Tribal Enterprise

CA Col d Canyon Park California forestry center

Vi Wast ewat er punpi ng and treatment systeminprovenents in St. John

Vi Wast ewat er punpi ng and treatment system i nmprovenents in St.
Thomas

Vi Rehabi litation of six major wastewater punp stations in St.
Thomas and St. Croix

Vi Rehabi litati on and replacenent of sanitary sewer infrastructure
conponents in St. Croix

Vi Techni cal assistance to the Government of the U S. Virgin Islands
in formulating a prioritized wastewater system maintenance-
managenment system

NC Brunswi ck Comunity College turf grass and horticulture
t echnol ogy program

W Sewer and water systeminprovenents on the Red ddiff Wsconsin

reservati on

(03-17- 04)
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RURAL HOUSI NG SERVI CE
RURAL COVMUNI TY ADVANCEMENT PROGRAM AND RURAL HOUSI NG ASSI STANCE GRANTS

l. Cener al .

A The Appropriations Act for 2004 funded the Rural Community
Consol i dat ed Advancenent Program (RCAP) and the Rural Housing Assistance
Gants (RHAG. Al of the Community Facilities (CF) funds are included
in RCAP. The housing grant prograns, except for section 523 Miutual and
Sel f Hel p Technical Assistance grants, section 516 Donestic Farm Labor
Housing Grants, and section 521 Rental Assistance, are included in RHAG
The Adninistrator has all ocated RCAP and RHAG budget authorities into
program funds as provided in part Il, subparts A, B, and C of this
attachnent. Each dollar of budget authority may support a different
program | evel dependent upon whether it is a |loan or grant program and
the nature of the program Program authorities are discussed in part Il
subparts A, B, and C of this attachnent. RHS progranms adm ni stering RCAP
or RHAG | oan and grant funds are subject to the Equal Credit Opportunity
Act, Title VI of the GCvil Rights Act of 1964, Title VIII of the Fair
Housi ng Act of 1968, as anended, section 504 of the Rehabilitation Act of
1973, and Executive Orders 11246 and 12898.

B. Since both the CF direct and guaranteed | oan prograns have negative
subsidy rates for FY 2004, no budget authority is provided for these
progranms. No transfers in budget authority can be made between the CF
progranms in FY 2004.

C. RHAG programnms provide flexibility for transfers in budget authority
bet ween programs in FY 2004. Because of the way the funds control system
is currently configured, the National office will have to make these
transfers on behalf of the State Directors.

1. RHAG transfers. For FY 2004, State Directors will have the
flexibility to transfer their initial allocations of budget

aut hority between the section 504 Rural Housing Grant program and
the section 533 Housing Preservati on Gant (HPG program when funds
al | ocat ed under the HPG program are uncomitted after recei pt of HPG
applications. RHAG transfers cannot be considered until the | ast
day for applicants to file HPG applications in order to allowtine
to deternmine if funds are available for transfer

2. To ensure adequate processing tine, requests for transfer of
funds should be subnmitted to the appropriate programareas in the
Nati onal office by July 30, 2004. |In an effort to keep down the

(03-17-04) SPECI AL PN
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consi derabl e burden of making these transfers, each State is limted
to no nore than two transfers during the year

The followi ng factors nust be addressed when requesting the

Admi ni strator's concurrence to transfer funds: (1) all viable
applications on hand in the program from which funds are proposed
for transfer have been obligated; (2) there are insufficient funds
avail able in the receiving programto fund the application; (3)
there is not a backl og of applications on hand in the programfrom
whi ch funds are proposed for transfer and funds cannot be nade
avail able fromthe National office reserve to nake up the
deficiency; and (4) the population and per capita incone of the
conmunity that would benefit fromthe project are equal to or |ess
than that of a conmunity that would benefit fromthe donor program
based on the State’s applications on hand.

The transfer of funds between grant programs shoul d be based on
sound judgment and the State's strategic plan.

D. Public notification. State Directors are encouraged to notify
nonprofit and public agencies of the availability of RHS | oan and grant
funds. \When applicable, State Directors are to ensure RHS prograns
comply with Executive Order 12898 and Rural Devel opnent Instruction 1901-
E by directing outreach activities to low income and mnority
popul ati ons, underserved comunities, and col oni as.

E. Enmpower ment Zone (EZ), Enterprise Community (EC) and Rural Area
Econom cPart nership (REAP) Zone Earmark. The Appropriations Act provided
$994, 100 for Community Facility RCAP prograns, $7,058,110 for Rura
Housi ng I nsurance Fund (RHI F) progranms, $994,100 for section 523 Mitua
and Sel f-Hel p Techni cal Assistance grants and $1, 789,380 in the RHAG
progranms for EZ, EC and REAP conmunities. See part |1, subpart A of this
attachnent for RCAP, part Il, subparts B and C of this attachnment for
RH F programs, and part 11, subpart B of this attachnent for RHAG
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F. Under served counties and col onias. The Cranston-Gonzal ez

Af f ordabl e Housing Act requires RHS to set aside 5 percent of its
Rural Housing funds for the “100 Underserved Areas and Col oni as.”
The top 100 counties, as listed on pages 3 and 4 of this part, are
eligible for these funds. These funds have been set aside as
fol | ows:

SFH direct 502 | oans: $67, 569, 850

SFH di rect 504 | oans: 1, 739, 856

SFH di rect 504 grants: 1,513,789

MFH di rect 515 | oans: 5,792, 869
1. I ndi an Country. Wen a county on the list is associated with
I ndian Country, the entire Indian Country area is eligible even
t hough it crosses into one or nore additional counties. |ndian

Country is defined as |land inside the boundaries of Indian
reservations, comrunities nade up mainly of Native Anericans,
Indian trust and restricted |ands, and tribal allotted |ands.

2. Pooling. Since there are only 100 counties eligible for the
[ist in FY 2004, there are no additional counties for the
traditional pooled funds on June 30, 2004. Funds remaining after
August 13, 2004, will be pooled and made avail able with the other
program funds.

3. Single fam ly housing prograns. Further guidance will follow
under separate cover.

4. Multi-fam |y housing progranms. Section 515 | oans shoul d be
processed in accordance with part |1, subpart B, paragraph
(I1V)(B)(2) of this attachment.

Exception authority. The Adm nistrator, or the Adm nistrator's

desi gnee, may, in individual cases, make an exception to any of the
requi renents of this attachment which are not inconsistent with the
authorizing statute if the Administrator finds that application of such
requi rement woul d adversely affect the interest of the Government. The
Admi ni strator, or designee, may exercise this authority upon the request
of the State Director. The request nust be supported by information

t hat denmonstrates the adverse inpact or effect on the program The

Adm ni strator, or designee, also reserves the right to change pooling
dat es, establish or change m ni mum or naxi mum fund usage from set asides
and reserves, or restrict participation in set asides and reserves.

(03-17-04) SPECI AL PN
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Page 4 100 Eligible Counties

% Poverty
FIPS STATE COUNTY % Substd Housing Pop Combined Percentage | Rank

01105 Alabama Perry County 35% 10% 45% 58
01131 Alabama Wilcox County 40% 11% 51%| 52
02050 Alaska Bethel Census Area 20% 60% 80%| 30
02070 Alaska Dillingham Census Area 21% 32% 53%| 46
02270 Alaska Wade Hampton Census Area 26% 72% 98% 13
02290 Alaska Yukon-Koyukuk Census Area 24% 60% 83% 27
04001 Arizona Apache County 38% 44% 82%| 29
04005 Arizona Coconino County 20% 24% 45% 59
04017 Arizona Navajo County 29% 25% 55%| 45
05101 Arkansas Newton County 20% 13% 33%| 89
06003 California Alpine County 20% 10% 30%| 99
06019 California Fresno County 22% 23% 44% 61
06031 California Kings County 21% 19% 40%| 68
08023 Colorado Costilla County 27% 12% 39% 72
08109 Colorado Saguache County 22% 10% 32%| 93
12027 Florida DeSoto County 23% 12% 34%| 84
12049 Florida Hardee County 23% 16% 39%| 70
12051 Florida Hendry County 23% 16% 40% 69
13043 Georgia Candler County 26% 10% 36%| 81
13141 Georgia Hancock County 30% 10% 39% 71
22075 Louisiana Plaguemines Parish 23% 10% 32%| 94
28009 Mississippi Benton County 23% 10% 33%| 88
28021 Mississippi Claiborne County 32% 10% 42%| 64
28055 Mississippi Issaquena County 33% 15% 48% 56
28123 Mississippi Scott County 21% 10% 31%| 97
30003 Montana Big Horn County 29% 16% 45%| 60
30035 Montana Glacier County 27% 11% 38%| 75
31173 Nebraska Thurston County 25% 13% 38% 73
35006 New Mexico Cibola County 25% 15% 40%| 67
35033 New Mexico Mora County 25% 12% 37%| 77
35035 New Mexico Otero County 23% 10% 33% 91
35043 New Mexico Sandoval County 28% 23% 50% 53
38079 North Dakota Rolette County 31% 10% 41%| 65
38085 North Dakota Sioux County 37% 19% 56%| 43
46007 South Dakota Bennett County 38% 15% 53%| 47
46017 South Dakota Buffalo County 58% 20% 78%| 34
46031 South Dakota Corson County 39% 19% 58%| 41
46041 South Dakota Dewey County 33% 15% 48% 55
46071 South Dakota Jackson County 36% 17% 53%| 48
46095 South Dakota Mellette County 35% 14% 49% 54
46113 South Dakota Shannon County 52% 48% 100%| 10
46121 South Dakota Todd County 47% 23% 71%| 38
48013 Texas Atascosa County 20% 12% 32%| 92
48025 Texas Bee County 24% 10% 34%| 86
48047 Texas Brooks County 40% 15% 55%| 44
48107 Texas Crosby County 28% 11% 38%| 76
48115 Texas Dawson County 20% 12% 31%| 95
48117 Texas Deaf Smith County 20% 13% 34%| 87
48127 Texas Dimmit County 33% 18% 51%| 50
48131 Texas Duval County 27% 12% 38%| 74
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100 Eligible Counties Page
% Substandard | % Poverty | Combined

FIPS STATE COUNTY Housing Population Score Rank
48163 Texas Frio County 29% 15% 44%| 62
48165 Texas Gaines County 22% 13% 34% 85
48191 Texas Hall County 26% 11% 37%| 79
48229 Texas Hudspeth County 35% 16% 51%| 49
48247 Texas Jim Hogg County 26% 11% 37% 78
48249 Texas Jim Wells County 24% 11% 35%| 82
48271 Texas Kinney County 24% 11% 35%| 83
48273 Texas Kleberg County 20% 10% 29%| 100
48283 Texas La Salle County 30% 17% 47%| 57
48305 Texas Lynn County 22% 11% 33% 90
48311 Texas McMullen County 20% 11% 31% 96
48371 Texas Pecos County 20% 10% 30% 98
48377 Texas Presidio County 36% 15% 51%| 51
48389 Texas Reeves County 29% 12% 41% 66
48479 Texas Webb County 49% 54% 103% 9
48505 Texas Zapata County 36% 21% 57% 42
53077 Washington Yakima County 20% 17% 37%| 80
60020 American Samoa Manu'a District 63% 70% 133% 3
60040 American Samoa Swains Island 50% 133% 183% 1
60050 American Samoa Western District 62% 72% 134% 2
69100 Northern Marianas Rota Municipality 29% 46% 76%| 37
69120 Northern Marianas Tinian Municipality 35% 55% 90%| 22
72001 Puerto Rico Adjuntas Municipio 65% 33% 98%| 14
72007 Puerto Rico Aguas Buenas Municipio 58% 38% 95% 17
72009 Puerto Rico Aibonito Municipio 51% 26% 77%| 36
72013 Puerto Rico Arecibo Municipio 57% 30% 87%| 24
72031 Puerto Rico Carolina Municipio 54% 11% 65%| 40
72035 Puerto Rico Cayey Municipio 61% 20% 82%| 28
72043 Puerto Rico Coamo Municipio 56% 23% 79%| 31
72045 Puerto Rico Comerfo Municipio 55% 36% 91%| 20
72049 Puerto Rico Culebra Municipio 39% 30% 69%| 39
72055 Puerto Rico GuRnica Municipio 62% 36% 98% 12
72059 Puerto Rico Guayanilla Municipio 68% 29% 96%| 16
72073 Puerto Rico Jayuya Municipio 63% 29% 92% 19
72079 Puerto Rico Lajas Municipio 55% 23% 77%| 35
72081 Puerto Rico Lares Municipio 73% 32% 105% 7
72083 Puerto Rico Las Marfas Municipio 68% 31% 99% 11
72091 Puerto Rico Manatf Municipio 54% 25% 79%| 32
72093 Puerto Rico Maricao Municipio 67% 37% 104% 8
72107 Puerto Rico Orocovis Municipio 75% 35% 110% 6
72109 Puerto Rico Patillas Municipio 61% 36% 97%| 15
72113 Puerto Rico Ponce Municipio 62% 28% 90%| 21
72115 Puerto Rico Quebradillas Municipio 85% 34% 119% 4
72123 Puerto Rico Salinas Municipio 57% 22% 79%| 33
72131 Puerto Rico San Sebastil3n Municipio 61% 33% 94% 18
72133 Puerto Rico Santa Isabel Municipio 57% 27% 85%| 26
72141 Puerto Rico Utuado Municipio 63% 27% 89%| 23
72147 Puerto Rico Viegues Municipio 64% 22% 87%| 25
72149 Puerto Rico Villalba Municipio 73% 40% 113% 5
78030 Virgin Islands St. Thomas Island 27% 16% 43%| 63
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RURAL HOUSI NG SERVI CE
RURAL COVMUNI TY ADVANCEMENT PROGRAM
COVWUNI TY FACI LI TI ES

l. Cener al .

A This attachnent provides funding allocations avail able for fisca
year (FY) 2004. Al Comunity Facilities (CF) funds are included in the
Rural Conmmunity Advancenent Program (RCAP). Conputations for allocations
avail abl e to individual States have been performed in accordance wth

8§ 1940. 585, 1940.591, and 1940.592 of this Instruction. Both the
direct and guaranteed | oan prograns have negative subsidy rates for FY
2004. Therefore, it will not be possible to transfer budget authority
into or out of either of these prograns.

B. The appropriations act provides an earmark until June 30, 2004, of
$994,100 in CF grant authority and $2.5 million in direct |oan authority
for Empowernent Zones (EZ) and Enterprise Comunities (EC) and
conmuni ti es designated by the Secretary of Agriculture as Rural Econom c
Area Partnership (REAP) Zones. State Ofices may subnmit CGuide 26 of RD
Instruction 1942-A or RD Form Letter 3570-B-1, as appropriate, at any
time. The projects must be obligated by June 30, 2004. For FY 2004,the
maxi mum grant reserve request amount is $100, 000.

C. Congress has appropriated $5,964,500 for the Rural Comunity

Devel opnent Initiative. The funds will be used to devel op the capacity
and ability of private, nonprofit, comunity-based housi ng and conmunity
devel opnent organi zations, |owincone rural conmunities, and Indian
tribes to undertake projects to inprove housing, community facilities,
and comunity and econom c devel opment projects in rural areas. A

Noti ce of Funds Availability regarding this programw ||l be published in
t he Federal Regi ster.

D. State allocations are made on an annual basis; however, the
National O fice receives an apportionnent of |oan funds on a quarterly
basis for these programs. |f States collectively request obligations

greater than the anount apportioned for the quarter, there may not be
sufficient funds to honor all obligations requested in that particul ar
quarter.
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1. State Allocations. All allocations have been cal cul ated in accordance

wi th the met hodol ogy and formul as contained in 88 1940. 585, 1940.591, and
1940.592 of this Instruction.

A

Al Conmmunity Facilities Programns.

1. Basic fornmula criteria, data source, and weight. The census
information used in the formula is derived from 2000 census data on
popul ati on and i ncone.

2. Basic formula allocation. State allocations are shown on pages
8, 9, and 10 of this subpart.

3. Transition fornula. W have used the transition formula
prescribed by this Instruction to assist States in the orderly
transition fromthe FY 2003 all ocati ons.

4. Base allocations. The anpbunts of the base allocations to each
State are $2.8 nmillion for the direct |oan program $900,000 for the
guar anteed | oan program and $70, 000 for the grant program

5. Adm nistrative allocation. An adm nistrative allocation was
used to establish an allocation for the U S. Virgin Islands and the
Western Pacific |slands.

6. Reserve. Funds will be allocated to the States for those
projects which best neet the Agency’s priorities, depending on the
amount available at the time of the request. Program Managers may
request reserve funds by forwardi ng a general description of the
project with the Guide 26 of RD Instruction 1942-A, exhibit C of RD
I nstruction 3575-A, or RD Form Letter 3570-B-1 and Form RD 3570-1,
as appropriate, to the National Ofice after the docket has been
devel oped to the point where the | oan or grant can be approved upon
notification that funds are avail able. Requests for direct and
guaranteed | oan reserves nay be made at any tine. Requests for
grant reserves will be considered once during the course of the
year. The procedure for requesting grant reserves is contained in
section D, paragraph 3, “Grant Processing,” bel ow

Reserve funds will only be nmade avail able after the State’'s
al l ocation has been allocated or obligated for particul ar projects.
The Administrator will consider a State Director’s utilization of

all his or her CF allocations in determ ning whether to honor
requests for funds fromthe direct |oan or grant reserves.
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7. Pooling of funds. Due to the | ate date at which we are nmaking
allocations to States, there will be no m d-year pooling this year.
Year -end pooling is schedul ed for August 13, 2004. Al funds for
whi ch requests for obligation of funds have not been entered and

processed will be pooled. Further details will be provided prior to
pool i ng.
B. Community Facilities Direct Loans.

Anpunt avail able for all ocati on.

Anmount avail abl e $500, 000, 000

Less National O fice reserve 74,936, 837

Less EZ/ EC reserve 2,500, 000

Base, Adm nistrative, and

Basi ¢ formul a ampbunt distributed $422, 563, 163
C. Community Facilities Quaranteed Loans.

Anpunt avail able for all ocati on.

Anmount avail abl e $210, 000, 000
Less National Ofice reserve 42,028, 000
Base, Adm nistrative, and

Basi ¢ formul a ampbunt distributed $167, 972, 000

D. Community Facilities Grants.

1. Anpunt avail able for all ocati on.
Amount avail abl e $15, 825, 078
Less National Ofice reserve 3,091, 978
Less EZ/ EC reserve 994, 100
Base, Administrative, and
Basi ¢ fornmul a amobunt distri buted $11, 739, 000
2. Maxi mum grant anount. For FY 2004, the maxi num grant reserve

request amount is $100, 000.
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3. Grant processing. There will be one w ndow of opportunity to
request Conmunity Facilities grant funds. Program Managers mnust
forward a general description of the project, FormRD 3570-1, and

RD Form Letter 3570-B-1 to the National O fice by close of business
on July 1, 2004. Indicate clearly the type or types of grant that
this request is being subnmitted for on the “Type of Request” line on
RD Form Letter 3570-B-1. Any request received after this tine
period will be held in the National Ofice to conpete for any

addi tional funds that remain available after all other eligible
requests have been funded. The National Ofice will transfer the
funds and provide verbal notification to the State Ofice that the
funds are available. The National Ofice does not maintain unfunded
requests beyond the end of the fiscal year

4. For each grant application approved, the State Director rmnust
docunent that the m ninum grant anpunt needed to achi eve financia
feasibility for the project has been determined. A copy of this

anal ysis nust be kept in the project file.

E. Econonic I npact lnitiative Gants.

1. This programis authorized under section 306(a) of the
Consol i dated Farm and Rural Devel opnent Act. For FY 2004, Congress
appropriated $21, 870,200 for a Community Facilities grant program
for rural communities with extrene unenpl oynent and severe economnic
depression, hereinafter referred to as the Econom c | npact
Initiative. These funds are in addition to the Conmunity Facilities
grant programis regular allocation of funds. RHS will admi nister

t hese funds using the sane regul ati ons governing its Comunity
Facilities grant program Program administration, eligibility,
processing, and servicing requirenments for this program may be found
under 7 CFR part 3570, subpart B

2. In addition to those requirements contained in 7 CFR part 3570,
the essential community facility nmust be located in a rura

community where the “not enployed rate” is greater than 19.5 percent
as mandated by 7 USC 1926(a)(20)(B). The “not enployed rate” is the
percentage of individuals over the age of 18 who reside within the
community and are ready, willing, and able to be enployed but are
unable to find enploynment, as determined by the Departnent of Labor
of the State in which is the cormmunity is located. This departnent
must typically analyze “not enployed rates” or sinilar data.
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3. The Agriculture, Rural Devel opnent, Food and Drug

Admi ni stration, and Rel ated Agenci es Appropriations Act, 2002,
expanded eligibility for the Economc Inpact Initiative to provide

| ocal dial-up Internet access or broadband service where it does not
currently exist. Under this provision, the Agency nay nmeke grants
to State agencies for use by regulatory comissions in States with
rural conmunities which do not have those services. The State
agencies will establish a conpetitive, technol ogically-neutral grant
program for tel econmuni cations carriers or cable operators that
establish common carrier facilities and services that, in the

conmi ssion’s determination, will result in the long-term

avail ability of affordable broadband services used for high speed

I nternet access in these comunities.

4. Al'l Economic Inpact Initiative funds will remain in the

Nati onal Office reserve. Project selections will be rmade on a

nati onal conpetitive basis. Wen a State Ofice determ nes that an
applicant is eligible, the pre-application is eval uated
conpetitively and points awarded as specified in the project
selection priorities contained in 7 CFR part 3570, subpart B. The
State Director or designee will forward the request to the Nationa
Ofice to conpete for funding consideration by the cl ose of business
on July 1, 2004. The request nust include a general description of
the project, FormRD 3570-1, and RD Form Letter 3570-B-1. Indicate
clearly the type or types of grant for which this request is being
submtted on the “Type of Request” line on RD Form Letter

3570-B-1. Any request received after this time period will be held
in the National Ofice to conpete for any additional funds that
remain avail able after all other eligible requests have been funded.

5. Al'l preapplications selected for funding consideration will be
notified by the State or field office by issuance of Form AD- 622,
“Notice of Preapplication Review Action.” At that tine, the
proposed recipient will be invited to submt a conplete application
along with instructions related to the agreed upon award anmount, and
asked to schedul e an application conference to discuss items needed
for the formal application and to further clarify any issues rel ated
to the project.

6. The National Office will transfer funds and provi de verba
notification to the State O fice that the funds are available. The
Nati onal O fice does not maintain unfunded requests beyond the end
of the fiscal year. Those organizations submitting applications

SPECI AL PN
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wi thout sufficient priority to receive funding consideration in FY
2004 must be notified, in witing, by the State or designated field
of fice.

7. Fi nal approval is subject to the availability of funds; the
subm ssion of a formal, conplete application and related materials
neeting the programrequirements and the responsibilities of the
grantee (contained in 7 CFR part 3570, subpart B); the letter of
conditions; and the grant agreement.

8. For each grant application approved, the State Director rmnust
docunent that the m ninum grant anpunt needed to achi eve financia
feasibility for the project has been determined. A copy of this

anal ysis nust be kept in the project file.

9. Docurent ati on that the Economic Inmpact Initiative grant project
is located in an area where the “not enployed rate” is greater than
19.5 percent nust be mmintained in each Economic Inmpact Initiative
grant file. The term“not enployed rate”is defined in paragraph 2
above.

F. Tribal College Grants

1. This programis authorized under section 306(a) of the
Consol i dated Farm and Rural Devel opnent Act. Congress appropriated
$3,976,400 for a Cormunity Facilities grant programfor the 31
tribal colleges that are 1994 | and-grant institutions nmeeting the
criteria of the Equity in Education Land-G ant Status Act of 1994.
RHS wi Il admi ni ster these funds using the sane regul ati ons that
govern its Community Facilities grant program Program

adm nistration, eligibility, processing, and servicing requirenents
for that program may be found at 7 CFR part 3570, subpart B

2. Al Tribal College Initiative funds will remain in the Nationa
Ofice reserve for funding consideration in FY 2004. Project
selections will be nade on a nation-w de conpetitive basis. Wen a
State OFfice determ nes that an applicant is eligible, the
preapplication will be evaluated conpetitively and points awarded as
specified in the project selection priorities contained in the
above-cited regulations. For FY 2004, the maxi mumtribal college
grant anount is $200, 000.

3. The State Director or designee will forward the request to the
National Office to conpete for funding consideration. The request
nmust consi st of a general description of the project, Form RD 3570-
1, and RD Form Letter 3570-B-1, and be forwarded to the Nationa
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O fice by the close of business on July 1, 2004. Any request
received after this date will be held in the National Ofice to
compete for any additional funds that remain avail able after al
other eligible requests have been funded.

4. Al'l preapplications selected for funding consideration will be
notified by the State or field office by issuance of Form AD- 622
“Notice of Preapplication Review Action.” At that tinme, the
proposed recipient will be invited to subnit a conplete
application, along with instructions related to the agreed upon
award amount. An application conference will be scheduled to

di scuss items needed for the formal application and to further
clarify issues related to the project.

5. Fi nal approval is subject to the availability of funds; the
submi ssion of a formal, conplete application and related nmaterials
nmeeting the programrequirenents and responsibilities of the
grantee (set forth in 7 CFR part 3570, subpart B); the letter of
conditions; and the grant agreenent.

6. The National O fice does not naintain unfunded requests beyond
the end of the fiscal year. Those preapplications not having
sufficient priority to receive funding consideration for FY 2004
will be notified, in witing, by the State or designated field

of fice.

7. For each grant application approved, the State Director nust
docunent that the mininumgrant amount needed to achieve financia
feasibility for the project has been determned. A copy of this

anal ysis nust be kept in the project file.
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RURAL HOUSI NG SERVI CE FY 2004
DI RECT COMWUNI TY FACI LI TY LOANS
LOAN ALLOCATI ON

Basic Base Transition and
Formula Allocation Base Formula FY 2004

STATE Factor Amount Allocation Amount Distribution
Alabama 0.03532034 $2,800,000 $9,560,000 $12,360,000
Alaska 0.00577538 $2,800,000 $614,554 $3,414,554
Arizona 0.01330406 $2,800,000 $1,816,477 $4,616,477
Arkansas 0.02395039 $2,800,000 $6,483,000 $9,283,000
California 0.03217109 $2,800,000 $8,708,000 $11,508,000
Colorado 0.01025140 $2,800,000 $1,695,830 $4,495,830
Delaware 0.00245950 $2,800,000 $614,554 $3,414,554

Maryland 0.00966651 $2,800,000 $2,376,464 $5,176,464
Florida 0.02621382 $2,800,000 $7,095,000 $9,895,000

Virgin Islands 0.00000000 $3,000,000 $0 $3,000,000
Georgia 0.04125714 $2,800,000 $11,168,000 $13,968,000
Hawaii 0.00323486 $2,800,000 $614,554 $3,414,554

W. Pacific Areas 0.00000000 $3,000,000 $0 $3,000,000
Idaho 0.00957510 $2,800,000 $1,258,767 $4,058,767
lllinois 0.02523761 $2,800,000 $7,902,599 $10,702,599
Indiana 0.02577249 $2,800,000 $7,116,855 $9,916,855
lowa 0.01804856 $2,800,000 $4,885,000 $7,685,000
Kansas 0.01248950 $2,800,000 $3,136,772 $5,936,772
Kentucky 0.03752366 $2,800,000 $10,157,000 $12,957,000
Louisiana 0.02468959 $2,800,000 $6,683,000 $9,483,000
Maine 0.01269103 $2,800,000 $2,360,530 $5,160,530
Massachusetts 0.00647356 $2,800,000 $1,709,488 $4,509,488

Connecticut 0.00461843 $2,800,000 $885,442 $3,685,442

Rhode Island 0.00121499 $2,800,000 $328,000 $3,128,000
Michigan 0.03739168 $2,800,000 $11,732,046 $14,532,046
Minnesota 0.02110571 $2,800,000 $5,712,000 $8,512,000
Mississippi 0.03263424 $2,800,000 $8,833,000 $11,633,000
Missouri 0.02961748 $2,800,000 $8,017,000 $10,817,000
Montana 0.00880508 $2,800,000 $912,759 $3,712,759
Nebraska 0.00827491 $2,800,000 $826,257 $3,626,257
Nevada 0.00326295 $2,800,000 $614,554 $3,414,554
New Jersey 0.00690723 $2,800,000 $851,297 $3,651,297
New Mexico 0.01262473 $2,800,000 $1,825,583 $4,625,583
New York 0.03528632 $2,800,000 $9,635,609 $12,435,609
North Carolina 0.05000000 $2,800,000 $13,978,229 $16,778,229
North Dakota 0.00496235 $2,800,000 $614,554 $3,414,554
Ohio 0.03806382 $2,800,000 $11,922,173 $14,722,173
Oklahoma 0.02214393 $2,800,000 $5,993,000 $8,793,000
Oregon 0.01442093 $2,800,000 $3,904,000 $6,704,000
Pennsylvania 0.04069708 $2,800,000 $14,622,640 $17,422,640
Puerto Rico 0.01449340 $2,800,000 $15,231,717 $18,031,717
South Carolina 0.02808584 $2,800,000 $7,602,000 $10,402,000
South Dakota 0.00678183 $2,800,000 $614,554 $3,414,554
Tennessee 0.03562346 $2,800,000 $9,643,000 $12,443,000
Texas 0.05000000 $2,800,000 $15,231,717 $18,031,717
Utah 0.00548159 $2,800,000 $614,554 $3,414,554
Vermont 0.00593156 $2,800,000 $614,554 $3,414,554

New Hampshire 0.00674986 $2,800,000 $732,926 $3,532,926
Virginia 0.02938643 $2,800,000 $7,954,000 $10,754,000
Washington 0.01969550 $2,800,000 $5,331,000 $8,131,000
West Virginia 0.02114772 $2,800,000 $5,724,000 $8,524,000
Wisconsin 0.02472050 $2,800,000 $6,690,000 $9,490,000
Wyoming 0.00376487 $2,800,000 $614,554 $3,414,554
Totals $148,800,000 $273,763,163 $422,563,163
EZ/EC/REAP Earmark $2,500,000
National Office Reserve $74,936,837

Grand Total

$500,000,000
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FY 2004
Distribution

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Delaware

Maryland
Florida

Virgin Islands
Georgia
Hawaii

W. Pacific Areas
Idaho
lllinois
Indiana
lowa
Kansas
Kentucky
Louisiana
Maine
Massachusetts

Connecticut

Rhode Island
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Puerto Rico
South Carolina
South Dakota
Tennessee
Texas
Utah
Vermont

New Hampshire
Virginia
Washington
West Virginia
Wisconsin
Wyoming

0.03532034
0.00577538
0.01330406
0.02395039
0.03217109
0.01025140
0.00245950
0.00966651
0.02621382
0.00000000
0.04125714
0.00323486
0.00000000
0.00957510
0.02523761
0.02577249
0.01804856
0.01248950
0.03752366
0.02468959
0.01269103
0.00647356
0.00461843
0.00121499
0.03739168
0.02110571
0.03263424
0.02961748
0.00880508
0.00827491
0.00326295
0.00690723
0.01262473
0.03528632
0.05000000
0.00496235
0.03806382
0.02214393
0.01442093
0.04069708
0.01449340
0.02808584
0.00678183
0.03562346
0.05000000
0.00548159
0.00593156
0.00674986
0.02938643
0.01969550
0.02114772
0.02472050
0.00376487

$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$1,000,000
$900,000
$900,000
$1,000,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000
$900,000

$4,241,000
$693,000
$1,597,000
$2,876,000
$3,863,000
$1,231,000
$295,000
$1,160,000
$3,148,000
$0
$4,954,000
$388,000
$0
$1,149,000
$3,031,000
$3,095,000
$2,167,000
$1,499,000
$4,506,000
$2,965,000
$1,524,000
$777,000
$554,000
$145,000
$4,490,000
$2,534,000
$3,919,000
$3,557,000
$1,057,000
$993,000
$391,000
$829,000
$1,516,000
$4,237,000
$6,005,000
$595,000
$4,571,000
$2,659,000
$1,731,000
$4,887,000
$1,740,000
$3,373,000
$814,000
$4,278,000
$6,005,000
$658,000
$712,000
$810,000
$3,529,000
$2,365,000
$2,539,000
$2,968,000
$452,000

$5,141,000
$1,593,000
$2,497,000
$3,776,000
$4,763,000
$2,131,000
$1,195,000
$2,060,000
$4,048,000
$1,000,000
$5,854,000
$1,288,000
$1,000,000
$2,049,000
$3,931,000
$3,995,000
$3,067,000
$2,399,000
$5,406,000
$3,865,000
$2,424,000
$1,677,000
$1,454,000
$1,045,000
$5,390,000
$3,434,000
$4,819,000
$4,457,000
$1,957,000
$1,893,000
$1,291,000
$1,729,000
$2,416,000
$5,137,000
$6,905,000
$1,495,000
$5,471,000
$3,559,000
$2,631,000
$5,787,000
$2,640,000
$4,273,000
$1,714,000
$5,178,000
$6,905,000
$1,558,000
$1,612,000
$1,710,000
$4,429,000
$3,265,000
$3,439,000
$3,868,000
$1,352,000

Totals

EZ/EC/REAP Earmark
National Office Reserve

Grand Total
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$120,072,000

$167,972,000
$0
$42,028,000

$210,000,000
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Subpart A, Page 10
Basic Base
Formula Allocation Base Formula FY 2004

STATE Factor Amount Allocation Amount Distribution
Alabama 0.04035728 $70,000 $324,000 $394,000
Alaska 0.00391294 $70,000 $31,000 $101,000
Arizona 0.01447471 $70,000 $116,000 $186,000
Arkansas 0.02493217 $70,000 $200,000 $270,000
California 0.03423191 $70,000 $275,000 $345,000
Colorado 0.01004816 $70,000 $80,000 $150,000
Delaware 0.00239078 $70,000 $19,000 $89,000

Maryland 0.00970581 $70,000 $78,000 $148,000
Florida 0.02999611 $70,000 $241,000 $311,000

Virgin Islands 0.00000000 $75,000 $0 $75,000
Georgia 0.04204062 $70,000 $338,000 $408,000
Hawaii 0.00212328 $70,000 $17,000 $87,000

W. Pacific Areas 0.00000000 $75,000 $0 $75,000
Idaho 0.00762080 $70,000 $61,000 $131,000

lllinois 0.02145761 $70,000 $172,000 $242,000

Indiana 0.02390039 $70,000 $192,000 $262,000
lowa 0.01632883 $70,000 $131,000 $201,000
Kansas 0.01131111 $70,000 $90,000 $160,000
Kentucky 0.04023253 $70,000 $323,000 $393,000
Louisiana 0.02678756 $70,000 $215,000 $285,000
Maine 0.01245627 $70,000 $100,000 $170,000
Massachusetts 0.00646726 $70,000 $51,000 $121,000

Connecticut 0.00463757 $70,000 $37,000 $107,000

Rhode Island 0.00112210 $70,000 $9,000 $79,000
Michigan 0.03622038 $70,000 $291,000 $361,000
Minnesota 0.02046185 $70,000 $164,000 $234,000
Mississippi 0.03301689 $70,000 $265,000 $335,000
Missouri 0.03043828 $70,000 $244,000 $314,000
Montana 0.00807722 $70,000 $64,000 $134,000
Nebraska 0.00830199 $70,000 $66,000 $136,000
Nevada 0.00257479 $70,000 $20,000 $90,000
New Jersey 0.00577794 $70,000 $46,000 $116,000
New Mexico 0.01149336 $70,000 $92,000 $162,000
New York 0.03641241 $70,000 $292,000 $362,000
North Carolina 0.05000000 $70,000 $402,000 $472,000
North Dakota 0.00519184 $70,000 $41,000 $111,000
Ohio 0.03742259 $70,000 $300,000 $370,000
Oklahoma 0.02305593 $70,000 $185,000 $255,000
Oregon 0.01172005 $70,000 $94,000 $164,000
Pennsylvania 0.04242992 $70,000 $341,000 $411,000
Puerto Rico 0.01207828 $70,000 $97,000 $167,000
South Carolina 0.03086614 $70,000 $248,000 $318,000
South Dakota 0.00729665 $70,000 $58,000 $128,000
Tennessee 0.03745654 $70,000 $301,000 $371,000
Texas 0.05000000 $70,000 $402,000 $472,000
Utah 0.00429719 $70,000 $34,000 $104,000
Vermont 0.00559648 $70,000 $44,000 $114,000

New Hampshire 0.00635827 $70,000 $51,000 $121,000
Virginia 0.03123000 $70,000 $251,000 $321,000
Washington 0.01749991 $70,000 $140,000 $210,000
West Virginia 0.02218418 $70,000 $178,000 $248,000
Wisconsin 0.02310935 $70,000 $185,000 $255,000
Wyoming 0.00289578 $70,000 $23,000 $93,000
Totals $3,720,000 $8,019,000 $11,739,000
EZ/EC/REAP Earmark $994,100
Child Day Care set-aside $1,482,500
National Office Reserve $1,609,478

Grand Total $15,825,078
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RURAL HOUSI NG SERVI CE
MULTI - FAM LY HOUSI NG ( MFH)

l. Cener al .

B, Page 1

A This Attachnent provides gui dance on MFH funding for the Rural
Rent al Housi ng program (RRH) for FY 2004 (does not include carryover

funds). For fiscal year (FY) 2004, State Directors, under

t he Rural

Housi ng Assi stance Grants (RHAG, will have the flexibility to transfer
their initial allocations of budget authority between the Single Famly
Housi ng (SFH) section 504 Housing Repair Grants and the section 533

Housi ng Preservation Gant (HPG prograns in accordance with Attachnent

2, part | of this Exhibit.
B. MFH | oan and grant levels for FY 2004 are as follows:

MFH Loan Prograns Credit Sales
Section 514 Farm Labor Housing (LH) |oans
Section 515 Rural Rental Housing (RRH)
Section 521 Rental Assistance (RA)
Section 516 LH grants
Section 525 Supervisory and Techni cal
Assi stance and section 509 Housing
Appl i cation Packagi ng grants
Total Available for Single and Multi-Famly
(includes carryover)
Section 533 Housing Preservation
grants (HPGQ
Section 538 Guaranteed Rural Rental
Housi ng program
Processi ng Worker Housing Gants

* Does not include carryover

$ 1,491, 149
*$ 42,574,374
*$ 115, 857, 375
*$ 574, 689, 210
*$ 17,900, 759

$ 1,024,754

*$ 8,882,000

*$99, 410, 000
*$4, 970, 500

1. Mul ti-Fam |y Housing Prograns (Funds not allocated to the States).

A Credit Sales Authority. For FY 2004, $1, 491, 149 wll

be avail abl e

for credit sales to program and nonprogram buyers. Credit sale funding

will not be allocated by State. The State Director nust submt

I eguest S

for authority to approve credit sales using page 9 of this subpart via
facsimle (202) 720-0302 to the National Ofice. Credit sale funds wll

be pooled if not obligated/closed by August 13, 2004.

B. Secti on 538 CGuaranteed Rural Rental Housi ng program

Guar ant eed

l oan funds will be made avail abl e under a Notice of Funding Availability
(NOFA) that will be published later this fiscal year. Additional

gui dance will be provided at that tine.
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Farm Labor Program Account. The Farm Labor Housi ng Account incl udes
budget authority for the Section 514 Loan and Section 516 G ant
Programs. The Admi nistrator has the authority to transfer budget
aut hority between the two programs. Upon closing of the NOFA, the
Admi ni strator will evaluate the responses and determni ne proper

di stribution of funds between | oans and grants.

A Section 514 and Section 516 Program Level Esti nates. These
| oans and grants are funded in accordance with § 1940.579(a) and
1940. 579(b) respectively, of this Instruction. Unobligated prior

year bal ances and cancellations will be added to the amounts shown.
LH grants for off-farmw ||l be nade avail abl e under the NOFA t hat

will be published later this fiscal year. Additional guidance wl]l
be provided at that time. On-Farmloans will be made avail able on a

first-come-first-served basis. The total ampunt avail able for on-
farmloans is $2 mllion for FY 2004. States should utilize page 8
of this subpart to request approval to obligate funds.

FY 2004 | oan appropriation $42,574, 374
Avail able for off-farm $35, 774, 000

| oans
Avail able for on-farm $ 2, 000, 000

| oans
Nati onal office reserve $ 4,800, 374
FY 2004 grant appropriation $17, 900, 759
Avail able for LH grants $13, 400, 759

for off-farm
Esti mated for Technica

Assi stance (TA) Grants $ 1, 500, 000
Nati onal office reserve $ 3,000, 000
Total Program $60, 475, 133

National O fice reserve. A $3,000,000 LH grant and a $4, 800, 374 LH

| oan reserve will be available until fully allocated to selected |oan
and grant applicants. Reserve funds are not considered NOFA funds and

Wi

Il be used as foll ows:

1. Repair and Rehabilitation. Loans and grants are available for
rehabilitation and repair of existing projects. Priority will be
given to projects that have health and safety violations. State
Directors should identify projects that are in need of those
repairs, prioritize and justify the processing of such applications
that will bring units back into full conpliance.
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2. Har dshi ps and Energencies. Reserve funds may be used for
har dshi ps and energencies. Requests must indicate and justify why
it isin the best interest of the Government to approve the request.

C RA for LH RA W Il be held in the National Ofice for use with LH
| oan and grant applications selected under the NOFA that will be
published later this fiscal year. RA is only available with an RHS | oan
of at least 5 percent of the total devel opnment cost. Projects without a
LH | oan cannot receive RA

I V. Section 515 RRH Loan Funds. States should use page 9 of this subpart to
request approval to obligate all funds.

FY 2004 section 515 Rural Rental Housing $115, 857, 375
Al l ocation (Total)
New Construction funds and set-asides $30, 057, 375
New construction | oans $ 7,837,343
Set - aside for nonprofits $10, 427, 163
Set - asi de for underserved counties and col oni as $5, 792, 869
Earmark for EZ, EC, or REAP Zones $ 5,000, 000
State RA $1, 000, 000
Rehab and repair funds and equity $60, 800, 000
Rehab and repair | oans $55, 800, 000
Desi gnhated equity | oan reserve $5, 000, 000
CGeneral reserve $25, 000, 000
A New construction |l oan funds. New construction |oan funds will be
made avail able using a national NOFA. Upon closing of the NOFA, States
will submit a list, in rank order of the eligible projects. The list

nmust show the name of the applicant; |ocation of the project (City &
State); if it is located in an Empowernent Zone (EZ) or Enterprise
Conmmunity (EC), REAP Zone, Tribal Land, or Colonia; anmount of |everaging;
RHS | oan anount; point score; number of new construction RA units needed;
total project units; nunmber of tax credit units; and other information as
requested in the NOFA, to the National Ofice. Requests that are

eligible for the nonprofit set-aside rmust be so indicated. |nclude
requests for the Underserved Counties and Col oni as Set-Aside and EZ, EC
or REAP Zone earmark. Indicate if they are also eligible for regul ar
section 515 funds by being located in a designated place. The Nationa
Ofice will rank the States’ requests by point score using the same tie
breaker criteria established in 81944.231 of RD Instruction 1944-E

Funds will be distributed to the States for |oan requests in rank order
up to a maxi mumof $2.5 nmillion (regardl ess of Agency funding source) for

any one State.
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B. Nati onal O fice New Construction Set-asides. The follow ng funds
have been set-aside as described bel ow and made avail abl e using a
nati onal NOFA.

1. Nonprofit set-aside. An amount of $10, 427,163 has been set
aside for nonprofit applicants.

2. Under served counties and col oni as set-aside. An amount of

$5, 792, 869 has been set aside for |oan requests to develop units in
t he underserved 100 nost needy counties or colonias as defined in
section 509(f) of the Housing Act of 1949.

3. EZ, EC or REAP Zone earmark. An anmpount of $ 5,000,000 has been
earmarked for |oan requests to develop units in EZ, EC or REAP Zone
conmuni ti es through June 30, 2004. The State nust indicate on the
list submitted to the National Ofice if the | oan request is
eligible for both this set-aside and regular section 515 funds.

C. Rental Assistance (RA). Limted new construction RA will be held
in the National Ofice for use with section 515 Rural Rental Housing

| oans. New construction RA may not be used in conjunction with a
transfer or subsequent |oan for repairs or rehabilitation, preservation
purposes or for inventory property sales.

D. State RA.  An anpunt of $1 mllion of the section 515 loan funds is
avail able for matching with projects in which an active State sponsored
RA programis available. The State RA program nust be conparable to the
RHS RA program To receive this funding, the State Director should
submit a witten request with specific information about the State RA
program i.e., nenorandum of understandi ng, docurmentation fromthe
provider, etc., to the Director, Milti-Fam |y Housi ng Processing
Division (MFHPD). Funds will be distributed to participating States
based on a pro rata basis.

E. Repair and Rehabilitation Loans. Tenant health and safety
continues to be the top priority. Repair and rehabilitation funds nust
be FIRST targeted to RRH facilities that have physical conditions that
affect the health and safety of tenants, and then made available to
facilities that have deferred maintenance. Subsequently funds provided
to States for repair or rehabilitation | oans may not be used for the
pur pose of new construction. Al funds will be held in the Nationa
Ofice and will be distributed based upon indicated repair and
rehabilitati on needs denonstrated in the MFH survey conducted in
Novermber 2003. Pooling of the repair and rehabilitation funds will be
hel d on August 13, 2004.

F. Desi gnated reserve for equity | oans. An ampbunt of $5 million has
been designated for the equity | oan preservation incentive described in
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RD Instruction 1965-E. The $5 million will be further divided into $4
mllion for equity loan requests currently on the pending funding |ist
and $1 mllion to facilitate the transfer of properties fromfor-profit
owners to nonprofit corporations and public bodies. Funds for such
transfers would be authorized only for for-profit owners who are
currently on the pending funding Iist who agree to transfer to nonprofit
corporations or public bodies rather than to remain on the pending |ist.
If insufficient transfer requests are generated to utilize the full $1

mllion set aside for nonprofit and public body transfers, the bal ance
will revert to the existing pending equity loan funding |ist.
G General Reserve. There is one general reserve fund of $25, 000, 000

Sone exanpl es of imredi ate all owabl e uses include, but are not limted
to the follow ng:

1. Har dshi ps and Energencies. The request must include sufficient
docunentati on to support the hardship or emergency including reasons
why it is in the Government's best interest to favorably consider

t he request.

2. RH Cooperatives or group honmes. Requests for cooperative
housi ng or group homes nust be in designated places and submtted
under the NOFA.

3. RRH preservation. Funds may be used to pronote innovative
approaches to preserving existing RRH projects by providing equity
paynments during a transfer. Requests to use these funds will be

consi dered in accordance with specific standards established by the
Admi ni strator and with an agreement to extend the project’s
restrictive use period beyond 20 years. The Ofice of Renta
Housi ng Preservation (ORHP) will be responsible for review ng these
requests.

H. Requesting Funds for Special Needs. States should utilize page 9
of this subpart to request reserve funds. This format will ensure a
prompt turnaround since it can be used for the request and Nationa

O fice approval .

V. Section 533 Housing Preservation Gants (HPG. Due to limted funds this
fiscal year, the funding process will be followed as described in paragraph V
A of this subpart. Further guidance was provided in the HPG Notice that was
published earlier in the fiscal year

A State allocation options. After receipt of applications,
States will have the follow ng options:

(03-17-04) SPECI AL PN
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1. Use their allocations as reflected on page 10 of this subpart to
make two or nmore grants so that no one grantee receives nore than 50
percent of the State allocation, unless there is a single grantee
fromthat state.

2. Return the allocation to the National pool. Once a State
returns its allocation to the National pool, the State may request
one grant of no nore than $50,000 fromthat pool. Funds will be
l[imted and States are not guaranteed funding fromthe Nationa
pool. If the pool is not sufficient, selection will be in order of
poi nt score.

3. Transfer unused funds to section 504 in accordance with RD
Instruction 1940-L, exhibit A attachnent 2, part |, paragraph | C
2.

B. Amount _Avail abl e for Allocation. See page 10 of this subpart for
HPG State all ocations. EZ, EC or REAP Zone earnmrked funds wll be
i ncl uded in the NOFA.

Total avail abl e $ 8,882, 000
Less reserve $ 888, 200
Less designated earmark(EZ, EC or REAP Zone) $ 894, 690

Total Available for Distribution $ 7,099, 110

C. Base All ocati on. The base allocation is not used. Distribution of
funds is based on the allocation formula in accordance with RD
I nstruction 1940-L.

D. Adm ni strative Allocations. The adm nistrative allocation is not
used.
E. Reserve. The National Ofice reserve is 10 percent of the tota

funds available. The eligible uses for reserve funds include natura

di sasters, proposals to be located on Tribal |ands, and targeted areas.
State Directors may request reserve funds with sufficient docunentation
to support the request, including reasons why it is in the Government’s
best interest to consider the request. The National O fice reserve may
al so be used to augrment the individual grants or National pool

F. Nati onal Office Pooling. Pooling for HPG funded under the RHAG i s
tentatively schedul ed for August 13, 2004. RHAG funding will be pool ed
and unused funds nay be transferred to section 504 in accordance with RD
Instruction 1940-L, exhibit A attachnent 2, part |, paragraph | C 2.
Further details will be provided in conjunction with pooling.
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G Availability of the Allocation. A distribution of funds is nmade to
all States. The Agency does not have the authority to waive the
statutory rule that not nore than 50 percent of the State's allocation
may go to one eligible applicant, unless there is a single grantee from
that state.

H. HPG is a conpetitive grant program State Directors mnust inplenent
maxi mum out r each measures to ensure 100 percent utilization of HPG
funds. Opening and cl osing dates for subm ssion of preapplications have
been announced in the FEDERAL REG STER on February 6, 2004. Exhibit G
to RD Instruction 1944-N nmust be submitted to the National office (the
deadl i ne for submission will be announced at a |l ater date).

(03-17-04) SPECI AL PN
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[On Rural Development Letterhead]
TO: Carl W. Wagner
Director, Multi-Family Housing Processing Division

ATTENTION: Doug MacDowell
MFHPD, STOP 0781
SUBJECT: Request for Allocation of FY 2004 Section 514 Loan or 516 Grant Funds
State Name

Authorization is requested for the following application:

Applicant Name:
Indicate either New Construction or Rehab/Repair
Total RHS Loan:
Total RHS Grant:
RA Units:
Total Complex Units:
Type of Loan or Reserve Category:
(on-farm or off-farm)
Amount of Funds from Other Sources:

& | B

| certify that the above information is correct and the borrower represents that uses of this loan (or grant)
will meet the requirements of Section 504 of the Rehabilitation Act of 1973, the Fair Housing Amendments
Act of 1988, the American with Disabilities Act of 1990, and all applicable regulations. | certify that the
SAUCE program has been completed for the loan, and has been submitted to the National Office, and is
for the minimum amount of assistance necessary. Please feel free to contact

at should you have any questions regarding this

matter.

State Director Date

BB B B R B B T B B B B T B R B B T B R R R
[ ]APPROVED. Use of these funds is authorized solely for the above named applicant and may not be
used for other applicants/purposes:

[ ] DISAPPROVED. We regret that our response could not be more favorable for the following reasons:

Please feel free to contact Doug MacDowell at (202) 720-1604 should you have any questions regarding
this matter. Our FAX number is (202) 690-3444.

CARL W. WAGNER DATE
Director, MFH Processing Division
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[On Rural Development Letterhead]
TO: Carl W. Wagner
Director, Multi-Family Housing Processing Division

ATTENTION: Tammy S. Daniels
Loan Specialist, Multi-Family Housing Processing Division

SUBJECT: Request for Obligation of FY 2004 Section 515 Funds
State Name:
Authorization is requested for the following:

Applicant Name:

Is the Applicant a Faith-Based Organization? (Yes or No)

Is the Property Located Within a Colonia Area? (Yes or No)

Total RHS Loan:

©*»

Source and Amount of Leveraged Funds: $

Additional RA Units Required & Type (new, rehab, incentive)

Total Complex Units:

Number of Units to be repaired:

Type of Loan: New Construction

New Construction funded from EZ/EC set aside
(Must obligate before June 30, 2004)

Repai r/ Rehabi l i tati on

Equity Loan

Inventory/Credit Sale

Emer gency or Hardship

O her (Descri be)

I certify that the above information is correct and the borrower

represents that uses of this loan and/or grant will neet the requirements of Section
504 of the Rehabilitation Act of 1973, the Fair Housing Amendnments Act of 1988, the
Anericans with Disabilities Act of 1990, and all applicable regulations. | certify

that the SAUCE program has been conpleted for the | oan, and has been submitted to the
National O fice, and is for the m ni num anount of assistance necessary. Please

cont act at shoul d you have any
questions regarding this matter.

State Director Date
-------------------------------------------------- NATI ONAL OFFI CE USE-----------------
[ ]APPROVED. Type of Assistance Code ___ 262 __ 021. Use of these funds is authorized solely for the above
named applicant and may not be used for other applicants/purposes.

[ ] DISAPPROVED. Our response could not be more favorable for the following reasons:

Please feel free to contact Tammy S. Daniels at (202) 720-0021 should you have any questions regarding this
matter. Our fax number is (202) 690-3444.

CARL W. WAGNER DATE
Director, MFH Processing Division
(03-17-04) SPECI AL PN
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RURAL HOUSING SERVICE FY 2004

SECTION 533

HOUSING PRESERVATION GRANT
ALLOCATION IN ACTUAL DOLLARS

STATE BASIC TOTAL FY 2004
STATE FORMULA FACTOR ALLOCATION
~ _ (with Trargtion factor applied)
Alabama 0.03467543 $241,000
Alaska 0.01339634 $48,000
Arizona 0.01703029 $128,947
Arkansas 0.04102074 $189,000
California 0.02685927 $293,691
Colorado 0.00712098 $54,365
Connecticut 0.00374424 $28,769
Delaware 0.01210345 $16,000
Florida 0.03245759 $236,000
Georgia 0.03114455 $247,715
Hawaii 0.00659829 $51,118
Idaho 0.01050962 $61,000
lllinois 0.01732713 $144,187
Indiana 0.01917349 $145,174
lowa 0.01808961 $109,000
Kansas 0.01683925 $92,000
Kentucky 0.02873967 $223,579
Louisiana 0.01934335 $200,139
Maine 0.00898950 $68,064
Maryland 0.01471258 $72,000
Massachusetts 0.01073247 $65,000
Michigan 0.03431690 $243,000
Minnesota 0.02096046 $137,000
Mississippi 0.02405590 $203,366
Missouri 0.02228754 $168,753
Montana 0.00681998 $51,000
Nebraska 0.00662118 $50,132
Nevada 0.00256751 $19,440
New Hampshire 0.01237856 $41,000
New Jersey 0.01062123 $54,000
New Mexico 0.02266828 $117,000
New York 0.02487949 $188,377
North Carolina 0.04421880 $334,807
North Dakota 0.01008636 $34,000
Ohio 0.03073947 $232,747
Oklahoma 0.02290990 $157,000
Oregon 0.00777309 $89,673
Pennsylvania 0.03622490 $274,281
Puerto Rico 0.01020258 $301,821
Rhode Island 0.00843258 $8,000
South Carolina 0.05640381 $220,000
South Dakota 0.00699085 $49,000
Tennessee 0.02554273 $193,400
Texas 0.05070894 $484,959
Utah 0.01133305 $35,000
Vermont 0.00726972 $33,000
Virgin Islands 0.00624874 $22,000
Virginia 0.02152985 $171,173
Washington 0.01616550 $122,399
West Pac 0.00524388 $41,478
West Virginia 0.01697923 $128,559
Wisconsin 0.02261542 $153,000
Wyoming 0.00359571 $25,000
STATE DISTRIBUTION: $7,099,112
NATIONAL OFFICE RESERVE: $888,198
EZ/EC/RECAP: $894,690
TOTAL $8,882,000
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RURAL HOUSI NG SERVI CE
SI NGLE FAM LY HOUSI NG ( SFH)

l. Cener al .

A This attachnent provides SFH allocations for fiscal year (FY) 2004.
Al l ocation conputations have been nade in accordance with 8§ 1940. 563

t hrough 1940.568 of this instruction. State Directors are reninded of
their authority to transfer funds between the section 504 Rural Housing
Grant program and the section 533 Housing Preservation Grant programin
accordance with attachnent 2, part | of this exhibit. Programcontacts
for funds held in the National office are located on a chart on page 16
of this subpart. Information on basic formula criteria, data source and
wei ght, adm nistrative allocation, pooling of funds, and availability of
the allocation are |ocated on a chart on page 17 of this subpart.

B. The SFH | evel s authorized for FY 2004 are as foll ows:

Section 502 Guaranteed Rural Housing (RH) |oans

Nonsubsi di zed Guar ant ees Purchase **$2,531, 712, 184

Nonsubsi di zed Guar ant ees Refinance **$ 236, 646, 482
Section 502 Direct RH | oans

Very | owincome subsidized | oans *$ 594, 614, 642

Lowi ncone subsi di zed | oans *$ 756, 782,272
Credit sal es (Nonprogram $ 10, 000, 000
Section 504 housing repair |oans *$ 34,797, 119
Secti on 504 housing repair grants */**$ 30,275,770
Section 509 conpensation for

Construction defects **$ 282, 177
Section 523 mutual and self-help housing grants *[**$ 42,365, 092
Section 523 Self-Help Site Loans $ 2,420,714
Section 524 RH site |oans $ 5, 045, 000
Section 306C Water and waste disposal grants **$ 1, 297,122

Section 525 Supervisory and technica
Assi stance and section 509 Housing Application
Packagi ng Grants

Total Available for single and multi-famly $ 2, 000, 000
Nat ural di saster funds (Section 502 | oans) **$ 2, 353, 166
Nat ural di saster funds (Section 504 | oans) **$ 14, 966, 367
Nat ural di saster funds (Section 504 grants) **$ 3,670,079

* I ncludes funds for EZ/ EC and REAP conmunities until June 30, 2004.
** Carryover funds are included in the bal ance.

(03-17-04) SPECI AL PN
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C. SFH funding not allocated to States are:

1. Credit sale authority. Credit sale funds are available only
for nonprogram sales of Real Estate Owned (REO) property. There
will be no State distribution of nonprogramcredit sale authority;
rather funds will be available on a first-conme-first-served basis.
A separate reserve of Section 502 |oan funding is being maintained
in the National Ofice for the sale of program property to program
applicants. Requests should be submtted using the Nationa

O fice Reserve Funds (NORF) system as described on page 13,
paragraph Il1. B. 3. (g) of this subpart. The requested anobunt and
the anobunt reflected in MrtgageServ nust match in order for the
request to be consi dered.

2. Secti on 509 conpensation for construction defects. Al clains
for conpensation for construction defects must be submitted to the
Nati onal office for authorization of funds prior to approval. After

recei pt of the authorization, clains may be approved and subnitted
to the finance office for funding.

3. Section 523 nutual and self-help technical assistance grants.
The State Director nust request funding approval fromthe Nationa
office for all requests. A technical review and anal ysis nust be
conpl eted by the Technical and Management Assistance (T&VA)
contractor on all predevel opnent, new and existing (refunding) grant
applications. 1In addition to the T&VA contractor’s review, Agency
personnel nust al so review and evaluate the feasibility of the
grantee’s request and nmake the appropriate recommendation. The

| evel of National office review will be based on the anmpunt of the
grant:

(a) For grant requests of $300,000 or less, the State
Director should submit: (1) the analysis fromthe T&VA
contractor, (2) statement indicating whether or not the grant
recipient will be working in Empowernent Zones (EZ), Enterprise
Conmunities (EC) or Rural Econom c Area Partnerships (REAP) and
census tract designation of area; (3) the State Director’s
recomendati on, (4) a copy of the conditions to be nmet, (5) a
copy of Form RD 1940-1, “Request for bligation of Funds,” and
(6) if the grantee is a marginal perforner, specific

i nformati on showi ng actions to correct performance.

(b) For grant requests that exceed $300, 000, the complete
application docket along with a statenment indicating whether
the grant recipient will be working in an EZ, EC, REAP or
tribal conmunity, rmust be sent to the National office.
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$42, 365,092 is available for section 523 Mutual and Self-Help
Techni cal Assistance grants. This amunt includes an unobli gated
carryover bal ance of $8, 566,092 and $994, 100 is earmarked for EZ, EC
or REAP communities. Al section 523 grants will be obligated in the
National office. This will enable the National office staff to
nonitor fund utilization

4. Section 523 nmutual and self-help site | oans and section 524 RH
site loans. State Directors are responsible for devel opi ng an
outreach programto increase public awareness of these prograns.
The State Director nust request funding authority fromthe Nationa
office prior to obligating |oan funds.

5. Secti on 306C water and waste di sposal (WAD) grants to

i ndividuals in colonias. The objective of the section 306C W\D

i ndi vidual grant programis to facilitate the use of community water
or waste disposal systens for the residents of the col onias al ong
the U S.-Mexico border. A colonia is any identifiable comunity
designated in witing by the State or county in which it is |ocated,
determ ned to be a colonia on the basis of objective criteria

i ncluding | ack of potable water supply, |ack of adequate sewage
systens, |ack of decent, safe, and sanitary housing, and i nadequate
roads and drai nage; that existed and was generally recognized as a
col onia before Cctober 1, 1989. Colonias are |located in the States
of Arizona, California, New Mexico and Texas. Eligible areas under
section 306C WAD may be different from areas under the 5 percent
set-aside for the 100 underserved counties and col oni as.

The total ampunt available to Arizona, California, New Mexico and
Texas will be $1,297,122 for FY 2004. This anount includes the
carryover unobligated bal ance of $297,122 and the transferred anopunt
of $1 million fromRUS to the Rural Housing Service for processing

i ndi vi dual grant applications. The above States will have access to
the funds in accordance with the availability of the allocation

di stributions |ocated on page 15 of this subpart.

6. Section 525 techni cal and supervi sory assi stance (TSA) and
section 509 housi ng applicati on packagi ng grants (HAPG . $2, 000, 000
is available for the TSA and HAPG progranms. Funds are avail able on
alimted basis for TSA grants. States should submit proposals from
potential applicants to the National office for review and
concurrence prior to authorizing an application. The 29 eligible

St at es under HAPG

SPECI AL PN
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t hat have active grantees operating will not be able to access a
predeternm ned all ocation for section 502 or 504 | oan and grant
programs this fiscal year. Requests should be submitted to the

Nati onal O fice for HAPG based on projected usage of these funds for
the quarter or as needed. HAPG requests should be submtted using

t he NORF system as descri bed on page 13, paragraph Il. B. 3. (g) of
this subpart. Reserve funds will be held at the National O fice and
requests fromeligible States will be considered on a first-cone-

first-served basis.

7. Increasing Mnority Honeownership in Rural Anerica. |In FY 2003
the President set a goal for increasing mnority honeownership. For
further information and gui dance on acconplishing this goal, refer
to the unnunbered letter dated February 4, 2003, with the subject,
“Increasing Mnority Homeownership in Rural Anerica”.

8. Natural disaster funds. Funds are available until exhausted to
those States with active Presidential Declarations. Any unused
portion will be carried over into the next fiscal year

9. Def erred nortgage paynment denpnstration. There is no FY 2004
fundi ng provided for deferred nortgage authority or |oans for
deferred nortgage assunptions.

10. Section 502 direct funds for fanmlies not qualifying for
paynent assi stance. Funds from State’s allocation may be used for
qualified very-low and | owincome applicants when the paynent

assi stance formula shows there is no need for the subsidy. This
assistance will be taken fromthe State's subsidized regul ar

f undi ng.

. State Allocations. State allocation distributions can be found on pages
18 through 23 of this subpart.
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A Secti on 502 nonsubsi di zed guaranteed RH | oans.
1. Purchase - Anpunt available for allocation
Total Avail able - Purchase $2,531, 712, 184
Less National office general reserve $907, 520, 729
Less special outreach area reserve $388, 937, 455
Basic formula - admnistrative $1, 235, 254, 000

Al |l ocati on

(a) Nati onal office general reserve. Requests for Nationa
of fice reserve funds should be submitted using the fornat
provi ded on page 24 of this subpart. The National Ofice
Reserve Funds (NORF) systemis not used for guaranteed funds.
The Admi nistrator may restrict access to this reserve for
States not meeting their goals in special outreach areas.

(b) Reservation of funds. States must use the guaranteed
rural housing reservation of funds system

(c) Speci al outreach areas. The intent of special outreach
areas is to assure the GRH program reaches applicants residing
in areas, which are the nost rural in character. FY 2004 GRH
funding is allocated to States in two funding streans.

Seventy percent of GRH funds may be used in any eligible area.
Thirty percent of GRH funds are to be used in special outreach
areas. Special outreach areas for the GRH program are defined
as those areas within a State that are not located within a
Metropolitan Statistical Area (MSA). State Directors my
establish other areas as special outreach areas provided that
t he areas have substantial underserved comunities or mnority
popul ations in need of affordable housing. State Directors
nmust document their decisions for establishing specia

outreach areas that fall inside an MSA. Areas inside MSA's
may conprise no nmore than 25 percent of a State’'s specia
outreach areas unless National Ofice approval is obtained.

For tracking purposes, States nmust record their specia
outreach areas into the Guaranteed Loan System Specia
outreach areas should be identified at the county |evel.

(d) Nati onal office special area outreach reserve. A specia
outreach area reserve fund has been established at the

Nati onal office. Funds made available fromthis reserve nay
only be used in special outreach areas. Requests should be
subm tted using the format provided on page 24 of this
subpart. The NORF systemis not used for guaranteed funds.
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(e) Sub-allocation by the State Director. The State Director
may retain funds at the State office | evel or sub-allocate to
the area or field office |evel.

(f) Pool i ng of Guaranteed Purchase Loan Funds. Pooling is
schedul ed for August 13, 2004. However, if funds are used at
a faster rate than anticipated, the pooling date may be noved
forward and nore than one pooling may occur. |If it appears
that anple funds will remain available for the entire year
the National O fice may cancel the pooling of GRH funds.

Refi nance - Anpunt available for allocation

Total Avail able — Refinance $236, 646, 482
Less National office general reserve $236, 646, 482
Basic formula — Adnministrative $-0-

Al |l ocati on

(a) Ref i nance Funds. Refinance funds carry a separate
subsidy rate and are tracked using a different Type of

Assi stance code in the Guaranteed Loan System The funds are
tracked on the Appropriation Accounting System as a separate
allocation. The distribution anbunt listed in QS will be the
conbi ned total allocation distributed to each state for
purchase | oans and refinance | oans until G.S is upgraded to
track the refinance | oans independent of the purchase | oans.

(b) Nati onal office general reserve. Requests for Nationa
of fice reserve funds should be submitted using the fornat
provi ded on page 24 of this subpart. The NORF systemis not
used for guaranteed funds. The Administrator may restrict
access to this reserve for States not neeting their goals in
speci al outreach areas.

(c) Reservation of funds. States must use the guaranteed
rural housing reservation of funds system

(d) Al location of funds. The National Ofice will not
distribute an initial allocation of refinance funds to each
state. In order to track refinance reservations, the Nationa
Ofice will distribute refinance funds on a case-by-case basis
fromthe National Ofice reserve

SPECI AL PN
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(e) Sub-allocation by the State Director. Sub-allocation of
refi nance funds does not apply as funds will not be sub-
allocated to the States.

(f) Pool i ng of Guaranteed Refinance Loan Funds. Pooling is
schedul ed for August 13, 2004. However, if funds are used at a
faster rate than anticipated, the pooling date may be noved

forward. Notice of an advanced pooling date will be
di ssem nated at |east 30 days prior to pooling. |If it appears
that anple funds will remain available for the entire year, the

Nati onal O fice may cancel the pooling of GRH funds.
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Section 502 Direct RH | oans.

1. Anpunt avail able for all ocation

Total avail able $1, 351, 396, 914

Less required set aside for
Under served counties and

col oni as $ 67,569,850
Less EZ, EC or REAP earmark $ 48, 793, 635
Less general reserve $ 168,999,915
Admi nistrator’s reserve $9, 999, 915
Har dshi ps & honel essness $ 2,000, 000
Rural housi ng denonstration
Pr ogr am $ 2,000, 000
Homeowner shi p partnership $130, 000, 000
Program funds for the sal e of
REO program properties $25, 000, 000
Less designated reserve for
Sel f-help $ 150, 000, 000
Basic formula adninistrative
Al l ocati on $ 916, 033, 515
2. Base Allocation. Each State will receive a base allocation in

accordance with 1940.552(e). The base allocation is derived by
taki ng an average | oan ambunt of $80,000 nultiplied by 50 | oans so
that each state receives at least $4 mllion

3. Reser ves.

(a) State office reserve

(1) State Directors nmust mmintain an adequate reserve
to fund the foll owi ng applications:

(A Har dshi p and honel ess applicants based upon
hi storical data and projected demand.

SPECI AL PN
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(b)

(B The State’'s 25 percent portion of funds for
Rural Honme Loan Partnershi ps (RHLP) and Conmunity
Devel opnent Financial Institutions (CDFl).

(9 States will leverage their funding with that
from ot her sources such as private sector |enders,
state or local governments, or nonprofit

organi zations in accordance w th HB-1-3550, Chapter
10, paragraph 10.2. States will increase the anpunt
of funds | everaged each fiscal year

(D Areas targeted by the State.
(i) State Directors rmust maintain records on how the
State office reserves are utilized, including a
justification for each hardshi p and honel essness case

aut hori zed.

Nati onal office reserves.

(1) Ceneral reserve. The National office has a genera
reserve of $168,999,915. O this amobunt, the

Adm nistrator’s reserve is $9,999,915. One of the
purposes of the Administrator’s reserve will be for |oans
in Indian Country. Indian Country consists of |and

i nsi de the boundaries of I|ndian reservations, conmunities
made up mainly of Native Anericans, Indian trust and
restricted land, and tribal allotted |ands. Another
purpose of the reserve will be to provide funding for
subsequent | oans for essential inprovenments or repairs
and transfers with assunptions.

(i) Hardshi p and honel essness reserve. $2 nmillion has
been set aside for hardshi ps & honel essness fromfourth
quarter funds. States are expected to fund hardship and
honel ess cases fromtheir own reserves. Priority will be
given to applicants facing deficient housing hardships

i ncl udi ng applicants who have been living in deficient
housing for more than 6 nmonths, current homeowners in
danger of losing a property through foreclosure, and

ot her circumstances deternm ned by RHS on a case-by-case
basis to constitute a hardship.
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Priority will be given to honel ess cases accomnpani ed by a
certification froma third party entity such as an agency
for the honmel ess. In exceptional cases when State

funding is not sufficient to serve such applicants, State
Directors may submit hardshi p and honel ess cases for

Nati onal office reserve funds. Requests should be

subm tted using the NORF system as descri bed on page 13,
paragraph I'l. B. 3. (g) of this subpart. The Nationa
office will make a review of a State's set-aside reserve
prior to approving the funding request.

(iii) Rural Housi ng Denpnstration Program $2 mllion
has been set aside for innovative construction
denonstration initiatives. Further instructions will be
included in the SFH Loan and Grant Field O fice Handbook
HB- 1- 3550.

(1v) Program Real Estate Omed (REO) sales. $25
mllion has been set aside for program sales of program
REO property. There will be no State distribution of
these funds; rather funds will be available on a first-
cone, first-served basis. Requests should be subnitted
usi ng the NORF system as descri bed on page 13, paragraph
Il B3 (g) of this attachment. The requested anobunt and
the anobunt reflected in MrtgageServ nust match in order
for the request to be considered.

(c) Homeowner shi p partnership. $130 million has been set

asi de for honeownership partnerships. These funds will be used
for SFH loans to eligible individuals in connection with new
and exi sting partnerships that include |long-termfixed-rate
financing from another |lender. Funds will be distributed from
this reserve by quarter in the same manner as direct 502 funds.

States will obligate the entire |loan anpbunt by utilizing 25
percent funding fromthe State’s RHLP/ CDFl reserve and 75
percent funding fromthe National Ofice reserve. The Nationa
Ofice contribution will be distributed fromthe section 502
honmeowner shi p partnership reserve by quarter in the sane nanner
as direct 502 funds; however, additional funds will not be
distributed until the previous quarter’s allocation has been
utilized. Requests for advances of quarterly allocations and
additional lunmp sum National O fice reserve funds rmust be made
via the NORF system as described on page 13, paragraph

1. B. 3. (g) of this attachment. Further instructions will be
provi ded under separate cover.
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(1) Depart ment of Treasury, Conmunity Devel opnent
Financial Institutions (CDFl) - Funds will be avail able
to fund | everaged | oans made in partnership with the
Depart ment of Treasury CDFl participants.

(i) Partnership initiatives established to carry out
t he objectives of the rural hone | oan partnership (RHLP)

(d) Desi gnated reserve for self-help. $150 mllion has been
set aside to assist participating self-help applicants. States
will consult with their T&VA Contractor to get planned and

hi storical usage. Using the correct proportions will help
ensure that the State has adequately funded the appropriate

i ncome cat egori es.

States are encouraged to work with self-help grantees and
participating applicants in |leveraging funds to expand the
amount avail able for financing section 502 RH | oans.

States will obligate the entire | oan anpbunt by utilizing 100
percent funding fromthe National office reserve. The Nationa
Ofice contribution will be distributed fromthe section 502
self-help reserve by quarter in the sane manner as direct 502
funds; however, additional funds will not be distributed unti
the previous quarter’s allocation has been utilized. Requests
for advances of quarterly allocations and additional [unp sum
Nati onal Office reserve funds rmust be made via the NORF system
as described on page 13, paragraph Il. B. 3. (g) of this
subpart.

(e) Underserved counties and colonias. $67,569, 850 has been
set aside for the 100 underserved counties and colonias. The
underserved counties are identified in part | of this
attachment. Requests should be submitted using the NORF system
as described on page 13, paragraph Il. B. 3. (g) of this
subpart.

(f) Enpower nent Zone (EZ), Enterprise Community (EC) or Rura
Econom c Area Partnership (REAP) earnmark. $48, 793, 635 has been
earmarked for loans in EZs, ECs or REAPs only. |If these funds
are not obligated for EZ, EC communities or REAP Zones by
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June 30, 2004, they shall remmin available for other authorized
pur poses. Requests should be submitted using the NORF system as
descri bed on page 13, paragraph Il. B. 3. (g) of this subpart.

(9) Reserve requests. All National office reserve requests
ot her than Homeownership Partnership and 502 Self-Help should
be submitted to the National office on a case-by-case basis
utilizing the National Ofice Reserve Funds (NORF) system

NORF i s an aut omated, web-based system used for requesting

Nati onal Office reserve funds. Requests for reserve funds mnust
i ncl ude the applicant's nane, account numnber, full |oan anobunt,
amount bei ng requested, and income category, as well as a
justification if applicable. The information in requests mnust
mat ch exactly what is in MrtgageServ. Requests with

i nconsi st enci es between NORF and MortgageServ will not be
processed.
(h) State office pooling. |If pooling is conducted within a

State, it must not take place within the first 30 cal endar days
of the first, second, or third quarter. (There are no
restrictions on pooling in the fourth quarter.) Pooled funds
may be redistributed by the State Director provided the State
Director has determ ned that the pool ed funds could not be used
inthe field offices receiving the funds allocated in
accordance with this instruction. This determination will be
inwiting, filed in the State office, and will include a
statement that all appropriate efforts were made to use the
funds as all ocat ed.

(1) Subal | ocation by the State Director. The State Director
may suballocate to each area office using the methodol ogy and
formulas required by this instruction. |If suballocated to the
area |l evel, the Rural Devel opment manager wi |l make funds
available on a first-cone, first-served basis to offices at the
field or area level. No field office will have its access to
funds restricted without the prior witten approval of the

Admi nistrator. State Directors may hold funds in reserve for

| everagi ng and other initiatives.

Section 504 housing |oans and grants. Section 504 grant funds are

i ncluded in the Rural Housing Assistance Grant program (RHAG in the FY
2004 appropriation.

(03-17- 04)
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1. Anpunt avail able for all ocation

Section 504 | oans

Total avail abl e $34, 797, 119
|l ess 5% for 100 underserved
counties and col oni as $ 1,739, 856
EZ, EC or REAP earnmark $ 1, 400, 000
| ess general reserve $ 1,500, 113
Basic formula — adnministrative
al | ocati on $30, 157, 150

Section 504 grants

Total avail abl e $30, 275, 770

|l ess 5% for 100 underserved
counties and col oni as $ 1,513, 789
EZ, EC or REAP earnmark $ 894, 690
| ess general reserve $ 1,599,982

Basic formula adm nistrative
Al l ocation $26, 267, 309

2. Reserves and set - asi des.

(a) State office reserve. State Directors must:

(1) Mai ntai n an adequate reserve to handl e al
antici pated hardshi p applicants based upon historica
data and projected demand for section 504 hardship
applications (see paragraph Il1.B.2.a.(i)(A) of this
subpart).

(i) Devel op their own definition of a hardship case
for a section 504 loan or grant. This definition nust be
the sane as the State previously used unl ess good cause
to change it is shown and docunent ed.

(iii) Mintain records on how State office section 504
| oan and grant funds are utilized.
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(1v) States will |everage an anpbunt equal to 5 percent
of their initial section 504 Loan allocation. For
exanple if a State receives an initial 504 Loan
al l ocation of $200,000 the amount to be | everaged from
ot her sources woul d be $10, 000 ($200,000 X 5 percent) for
a total RHS and ot her funding source of $210, 000
($200, 000 + $10, 000).

(b) Under served counties and colonias. $1,739,856 and

$1, 513, 789 have been set aside for the 100 underserved counties
and col onias for the section 504 | oan and grant prograns
respectively. The underserved counties are identified in part

| of this attachnent. Further information on distribution of
funds will follow

(c) Enpower nent Zone (EZ), Enterprise Community (EC) or Rura
Economi c Area Partnership (REAP) earnark. $1, 400, 0000 and

$894, 690 have been earmarked for EZ, EC or REAPs for the
section 504 | oan and grant programnms, respectively. These funds
are earmarked for EZs, ECs or REAPs only. |If these funds are
not obligated for EZ, EC communities or REAP Zones by June 30,
2004, they shall remain available for other authorized
purposes. Further information will follow

(d) National office reserve. $1,500,119 for section 504 |oan
hardshi ps and $1, 600, 001 for section 504 grant extrene
har dshi ps have been set-aside in the general reserve.

(1) For section 504 grants, an extreme hardship case is
one requiring a significant priority in funding, ahead of
ot her requests, due to severe health or safety hazards.
Prior to funding hardship cases, the National office wll
review the State’'s reserve account set aside for grants.

(i) Section 504 grant requests nust be reviewed and
sufficient documentation must be provided to support the
hardshi p. The followi ng information nmust be consi dered
and i ncl uded:

(A A clear determ nation that the 504 grant
applicant is unable to repay a section 504 | oan.

NOTE: A copy of the applicant’s Form RD 1944- 3,
“Budget and/or Financial Statenent” and justification
nmust be faxed with the hardship request to Joria
Denson, SFH Direct Loan Division at

(202) 720-6895.
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(e)

for section 504 |oan and grant funds fromthe National

Requesti ng secti on 504 | oan and grant funds.

(B The grantee is unable to obtain financial
assi stance from sources other than the Rural Housing
Service | oans or grants.

(9 The grantee | acks personal resources that can
be utilized to neet the grantee’s needs.

Request s

reserve

shoul d be submitted on a case-by-case basis utilizing the NORF

as described on page 13, paragraph Il. B. 3. (g) of this
subpart.
National office contact for programinitiatives.
Program Initiatives Contact Phone #

504 Loan & Grant Requests

Gloria Denson

(202) 720-1487

Compensation for Construction Defects

Kaye Deener

(202) 690-3832

Funds for Sale of Program Non

Program Real Estate Omned Yolanda Spinks | (314) 206-2083
(REOQ) Properties
Hardship and Homelessness Requests (502) Lou Paulson (202) 720-1478

Hardship and Homelessness Requests (504)

Gloria Denson

(202) 720-1487

Homeownership Partnership Fund Usage
Report/Requests for additional Funds

Ethen Gillespie

(202) 720-1482

Housing Application Packaging Grants
(HAPG)

Gloria Denson

(202) 720-1487

Leveraging Participation

Ethen Gillespie

(202) 720-1482

Matching funds for States with approved

Mutual Self-Help housing grants Lou Paulson (202) 720-1478

Mutual & Self-Help Technical Assistance

Grants Carol yn | (202) 720-1532

Bel |

Mutual and Self-Help Site Loans Kaye (202) 690-3832
Deener

National Office Reserve Funds (NORF)

System Lou Paulson (202) 720-1478

RH Site Loans Kaye (202) 690-3832
Deener

Rural Housing Demonstration Program

Gloria Denson

(202) 720-1487

SFHGLD National office Reserves

Dean Daetwyler

(202) 720-1452

Technical & Supervisory Assistance (TSA)

Donn Appleman

(202) 690-0510

502 and 504 Underserved Counties and
Colonias

Gloria Denson

(202) 720-1487
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Information on basic formula criteria, data source and wei ght, adm nistrative allocation, pooling

of funds

and availability of the allocation

DESCRI PTI ON

SECTI ON 502
NONSUBSI DI ZED
GUARANTEED RH

LOANS

SECTI ON 502
DI RECT RH LOANS

SECTI ON 504 LOANS
AND GRANTS

Basic fornul a
criteria, data

source, and wei ght

See §1940. 563(b) of
this instruction

See 8§1940.565(b) of
this instruction

See § 1940.566(b) and
1940.567(b) of this
instruction.

Admini strative
Al l ocati on

Western Pacific Area

$1, 000, 000

$1, 000, 000

$1, 000, 000 | oan
$ 500, 000 grant

Pool i ng of funds

a. Year-end pooling

August 13, 2004

August 13, 2004

August 13, 2004

b. Underserved

counties & col oni as N A June 30, 2004 June 30, 2004
c. EZ, EC or REAP N A June 30, 2004 June 30, 2004
Availability of the

al | ocati on

a. first quarter 40 percent 50 percent 50 percent

b. second quarter 70 percent 70 percent 70 percent

c. third quarter 90 percent 90 percent 90 percent

d

fourth quarter

100 percent

100 percent

100 percent

(03-17- 04)

Data derived fromthe 2000 U.S. Census is available on the web at http://199. 159. 140. 1/ census.

Due to the absence of Census data

Al dates are tentative and are for the close of business (COB).
of fice reserve and nmade avail abl e administratively.

the Nationa

the right to redistribute funds based upon program performance

Funds will
year-end pooling date

SPECI AL PN

be distributed cunul atively through each quarter listed unti

Pool ed funds will

be placed in

The Administrator reserves

the National office
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RURAL HOUSING SERVICE
ALLOCATION IN THOUSANDS

SECTION 502 DIRECT RURAL HOUSING LOANS

STATE STATE BASIC FORMULA TOTAL FY 2004
FACTOR ALLOCATION
1 ALABAMA 0.02893348 $24,153
2 ARIZONA 0.01551438 $14,806
3 ARKANSAS 0.02202430 $19,340
4 CALIFORNIA 0.04281159 $33,819
5 COLORADO 0.01225178 $11,320
6 CONNECTICUT 0.00445853 $8,008
7 DELAWARE 0.00293815 $5,964
9 FLORIDA 0.02769317 $23,289
10 GEORGIA 0.03803061 $30,489
12 IDAHO 0.00847438 $9,903
13 ILLINOIS 0.02627571 $22,302
15 INDIANA 0.02616726 $22,226
16 IOWA 0.01764334 $16,289
18 KANSAS 0.01336777 $13,311
20 KENTUCKY 0.02807301 $23,553
22 LOUISIANA 0.02361424 $20,448
23 MAINE 0.01109070 $11,725
24 MARYLAND 0.01010209 $11,036
25 MASSACHUSETTS 0.00622585 $10,600
26 MICHIGAN 0.03579346 $28,931
27 MINNESOTA 0.02361828 $19,915
28 MISSISSIPPI 0.02636473 $22,364
29 MISSOURI 0.02809053 $23,566
31 MONTANA 0.00738806 $9,093
32 NEBRASKA 0.00953784 $10,643
33 NEVADA 0.00339314 $6,285
34 NEW HAMPSHIRE 0.00666198 $8,640
35 NEW JERSY 0.00551402 $9,877
36 NEW MEXICO 0.01296637 $12,821
37 NEW YORK 0.03378933 $27,535
38 NORTH CAROLINA 0.05148079 $39,857
40 NORTH DAKOTA 0.00469453 $7,270
41 OHIO 0.03725173 $29,947
42 OKLAHOMA 0.02019475 $17,916
43 OREGON 0.01654303 $15,523
44 PENNSYLVANIA 0.04269918 $33,741
45 RHODE ISLAND 0.00090026 $4,934
46 SOUTH CAROLINA 0.02669849 $22,596
47 SOUTH DAKOTA 0.00705037 $8,911
48 TENNESSEE 0.03062418 $25,330
49 TEXAS 0.07365688 $55,304
52 UTAH 0.00500465 $7,245
53 VERMONT 0.00579860 $8,039
54 VIRGINIA 0.02711459 $22,886
56 WASHINGTON 0.01939199 $17,507
57 WEST VIRGINIA 0.01591004 $15,082
58 WISCONSIN 0.02634031 $22,347
59 WYOMING 0.00393497 $6,741
60 ALASKA 0.00623983 $8,346
61 HAWAII 0.00623301 $8,341
62 W PAC ISLANDS 0.00239453 $2,000
63 PUERTO RICO 0.00884495 $18,405
64 VIRGIN ISLANDS 0.00217552 $5,515
STATE TOTALS $916,034
100 UNDERSERVED COUNTIES/COLONIAS $67,569
EMPOWERMENT ZONES AND ENTERPRISE COMMUNITY EARMARK $48,794
GENERAL RESERVE $169,000
SELF HELP $150,000
TOTAL $1,351,397
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FISCAL YEAR 2004

ALLOCATION IN THOUSANDS

SECTION 502 DIRECT RURAL HOUSING LOANS

RD Instruction 1940-L
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VERY LOW INCOME LOW INCOME

STATE TS&%CFAYT%EA ALLOCATION ALLOCATION

44 PERCENT 56 PERCENT
1 ALABAMA $24,153 $10,627 $13,526
2 ARIZONA $14,806 $6,515 $8,291
3 ARKANSAS $19,340 $8,510 $10,830
4 CALIFORNIA $33,819 $14,880 $18,939
5 COLORADO $11,320 $4,981 $6,339
6 CONNECTICUT $8,008 $3,524 $4,484
7 DELAWARE $5,964 $2,624 $3,340
9 FLORIDA $23,289 $10,247 $13,042
10 GEORGIA $30,489 $13,415 $17,074
12 IDAHO $9,903 $4,357 $5,546
13 ILLINOIS $22,302 $9,813 $12,489
15 INDIANA $22,226 $9,779 $12,447
16 IOWA $16,289 $7,167 $9,122
18 KANSAS $13,311 $5,857 $7,454
20 KENTUCKY $23,553 $10,363 $13,190
22 LOUISIANA $20,448 $8,997 $11,451
23 MAINE $11,725 $5,159 $6,566
24 MARYLAND $11,036 $4,856 $6,180
25 MASSACHUSETTS $10,600 $4,664 $5,936
26 MICHIGAN $28,931 $12,730 $16,201
27 MINNESOTA $19,915 $8,763 $11,152
28 MISSISSIPPI $22,364 $9,840 $12,524
29 MISSOURI $23,566 $10,369 $13,197
31 MONTANA $9,093 $4,001 $5,092
32 NEBRASKA $10,643 $4,683 $5,960
33 NEVADA $6,285 $2,765 $3,520
34 NEW HAMPSHIRE $8,640 $3,802 $4,838
35 NEW JERSY $9,877 $4,346 $5,531
36 NEW MEXICO $12,821 $5,641 $7,180
37 NEW YORK $27,535 $12,115 $15,420
38 NORTH CAROLINA $39,857 $17,537 $22,320
40 NORTH DAKOTA $7,270 $3,199 $4,071
41 OHIO $29,947 $13,177 $16,770
42 OKLAHOMA $17,916 $7,883 $10,033
43 OREGON $15,523 $6,830 $8,693
44 PENNSYLVANIA $33,741 $14,846 $18,895
45 RHODE ISLAND $4,934 $2,171 $2,763
46 SOUTH CAROLINA $22,596 $9,942 $12,654
47 SOUTH DAKOTA $8,911 $3,921 $4,990
48 TENNESSEE $25,330 $11,145 $14,185
49 TEXAS $55,304 $24,334 $30,970
52 UTAH $7,245 $3,188 $4,057
53 VERMONT $8,039 $3,537 $4,502
54 VIRGINIA $22,886 $10,070 $12,816
56 WASHINGTON $17,507 $7,703 $9,804
57 WEST VIRGINIA $15,082 $6,636 $8,446
58 WISCONSIN $22,347 $9,833 $12,514
59 WYOMING $6,741 $2,966 $3,775
60 ALASKA $8,346 $3,672 $4,674
61 HAWAII $8,341 $3,670 $4,671
62 W PAC ISLANDS $2,000 $880 $1,120
63 PUERTO RICO $18,405 $8,008 $10,307
64 VIRGIN ISLANDS $5,515 $2,427 $3,088
STATE TOTALS $916,034 $403,055 $512,979
100 UNDERSERVED COUNTIES/COLONIAS $67,569 $29,730 $37,839
EZ/EC/REAP RESERVE $48,794 $21,469 $27,325
GENERAL RESERVE $169,000 $74,360 $94,640
SELF HELP $150,000 $66,000 $84,000
TOTAL $1,351,397 $594,615 $756,782

(03-17-04) SPECIAL PN



RD Instruction 1940-L
Exhibit A

Attachment 2, Part Il
Subpart C, Page 20

RURAL HOUSING SERVICE

FISCAL YEAR 2004

ALLOCATION IN ACTUAL DOLLARS

SECTION 502 GUARANTEED PURCHASE LOANS (NONSUBSIDIZED)

STATE BASIC TOTAL FY 2004
STATE FORMULA FACTOR ALLOCATION
(with Transition factor applied)
Alabama 0.02664608 $32,271,473
Alaska 0.00726118 $8,570,794
Arizona 0.01648835 $19,969,002
Arkansas 0.02288418 $27,715,220
California 0.05050036 $61,162,159
Colorado 0.01361321 $13,984,894
Connecticut 0.00409614 $6,877,000
Delaware 0.00276743 $3,348,277
Florida 0.02658740 $32,271,000
Georgia 0.03803934 $46,070,066
Hawaii 0.00799772 $9,685,963
Idaho 0.00891464 $10,796,501
lllinois 0.02596263 $31,444,234
Indiana 0.02366971 $28,666,403
lowa 0.01677978 $20,322,134
Kansas 0.01336611 $16,187,869
Kentucky 0.02674219 $32,387,538
Louisiana 0.02314282 $28,029,012
Maine 0.01156692 $14,009,096
Maryland 0.00946652 $11,465,389
Massachusetts 0.00621808 $12,294,000
Michigan 0.03325609 $40,277,378
Minnesota 0.02271168 $25,700,693
Mississippi 0.02659376 $32,208,526
Missouri 0.02837103 $34,360,740
Montana 0.00780684 $9,349,807
Nebraska 0.00965758 $11,588,542
Nevada 0.00374296 $4,134,634
New Hampshire 0.00698021 $8,453,451
New Jersey 0.00490281 $9,610,000
New Mexico 0.01355782 $16,322,009
New York 0.03647356 $44,173,593
North Carolina 0.05089592 $61,641,194
North Dakota 0.00441062 $5,342,191
Ohio 0.03525814 $42,702,066
Oklahoma 0.02014158 $24,393,443
Oregon 0.01914946 $23,149,420
Pennsylvania 0.04096781 $49,617,100
Puerto Rico 0.00925322 $26,262,000
Rhode Island 0.00075765 $1,802,000
South Carolina 0.02533573 $30,684,857
South Dakota 0.00752993 $9,113,382
Tennessee 0.02908900 $35,230,284
Texas 0.07303918 $88,459,333
Utah 0.00512266 $5,540,854
Vermont 0.00664813 $8,004,138
Virgin Islands 0.00308037 $3,730,976
Virginia 0.02560364 $31,009,463
Washington 0.02212238 $26,792,559
West Pac N/A $4,000,000
West Virginia 0.01505701 $18,235,822
Wisconsin 0.02581048 $31,037,298
Wyoming 0.00396194 $4,798,225
STATE TOTALS $1,235,254,000

GENERAL RESERVE

SPECIAL OUTREACH AREAS RESERVE

$907,520,729
$388,937,455

TOTAL

$2,531,712,184
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STATE STATE BASIC TOTAL FY 2004
E— FORMULA FACTOR ALLOCATION

Alabama N/A $0
Alaska N/A $0
Arizona N/A $0
Arkansas N/A $0
California N/A $0
Colorado N/A $0
Connecticut N/A $0
Delaware N/A $0
Florida N/A $0
Georgia N/A $0
Hawaii N/A $0
Idaho N/A $0
lllinois N/A $0
Indiana N/A $0
lowa N/A $0
Kansas N/A $0
Kentucky N/A $0
Louisiana N/A $0
Maine N/A $0
Maryland N/A $0
Massachusetts N/A $0
Michigan N/A $0
Minnesota N/A $0
Mississippi N/A $0
Missouri N/A $0
Montana N/A $0
Nebraska N/A $0
Nevada N/A $0
New Hampshire N/A $0
New Jersey N/A $0
New Mexico N/A $0
New York N/A $0
North Carolina N/A $0
North Dakota N/A $0
Ohio N/A $0
Oklahoma N/A $0
Oregon N/A $0
Pennsylvania N/A $0
Puerto Rico N/A $0
Rhode Island N/A $0
South Carolina N/A $0
South Dakota N/A $0
Tennessee N/A $0
Texas N/A $0
Utah N/A $0
Vermont N/A $0
Virgin Islands N/A $0
Virginia N/A $0
Washington N/A $0
West Pac N/A $0
West Virginia N/A $0
Wisconsin N/A $0
Wyoming N/A $0
STATE TOTALS $0
NATIONAL OFFICE RESERVE $236,646,482
TOTAL $236,646,482

(03-17-04) SPECIAL PN
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RURAL HOUSING SERVICE
ALLOCATION IN THOUSANDS

SECTION 504 DIRECT RURAL HOUSING LOANS

STATE STATE BASIC FORMULA TOTAL FY 2004
FACTOR ALLOCATION
1 ALABAMA 0.02914691 $840
2 ARIZONA 0.02165916 $624
3 ARKANSAS 0.02301181 $663
4 CALIFORNIA 0.05356026 $1,544
5 COLORADO 0.01244796 $280
6 CONNECTICUT 0.00301503 $100
7 DELAWARE 0.00260858 $100
9 FLORIDA 0.02862195 $825
10 GEORGIA 0.03870552 $1,116
12 IDAHO 0.00926157 $248
13 ILLINOIS 0.02289193 $660
15 INDIANA 0.02163577 $624
16 IOWA 0.01497537 $430
18 KANSAS 0.01252499 $361
20 KENTUCKY 0.02699175 $793
22 LOUISIANA 0.02658801 $766
23 MAINE 0.01004646 $290
24 MARYLAND 0.00809012 $236
25 MASSACHUSETTS 0.00467784 $198
26 MICHIGAN 0.03036170 $875
27 MINNESOTA 0.02241926 $577
28 MISSISSIPPI 0.02944306 $849
29 MISSOURI 0.02649320 $764
31 MONTANA 0.00748030 $198
32 NEBRASKA 0.00889870 $231
33 NEVADA 0.00389431 $112
34 NEW HAMPSHIRE 0.00533998 $154
35 NEW JERSY 0.00402807 $174
36 NEW MEXICO 0.01723147 $496
37 NEW YORK 0.02829025 $816
38 NORTH CAROLINA 0.04993409 $1,439
40 NORTH DAKOTA 0.00445144 $128
41 OHIO 0.03025666 $872
42 OKLAHOMA 0.02084848 $578
43 OREGON 0.01749746 $496
44 PENNSYLVANIA 0.03508076 $1,011
45 RHODE ISLAND 0.00061002 $100
46 SOUTH CAROLINA 0.02721728 $785
47 SOUTH DAKOTA 0.00727218 $198
48 TENNESSEE 0.02874616 $829
49 TEXAS 0.08626859 $2,487
52 UTAH 0.00539086 $132
53 VERMONT 0.00496554 $143
54 VIRGINIA 0.02455868 $731
56 WASHINGTON 0.02114040 $609
57 WEST VIRGINIA 0.01464971 $446
58 WISCONSIN 0.02300364 $644
59 WYOMING 0.00397110 $114
60 ALASKA 0.00945161 $264
61 HAWAII 0.00914234 $264
62 W PAC ISLANDS 0.00407807 $1,000
63 PUERTO RICO 0.01361295 $843
64 VIRGIN ISLANDS 0.00348170 $100
STATE TOTALS $30,157
100 UNDERSERVED COUNTIES/COLONIAS $1,740
EMPOWERMENT ZONES AND ENTERPRISE COMMUNITY EARMARK $1,400
GENERAL RESERVE $1,500

TOTAL

$34,797
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STATE STATE BASIC TOTAL FY 2004
FORMULA FACTOR ALLOCATION
1 ALABAMA 0.02895129 $723
2 ARIZONA 0.01822198 $455
3 ARKANSAS 0.02307817 $576
4 CALIFORNIA 0.04712512 $1,176
5 COLORADO 0.01159403 $226
6 CONNECTICUT 0.00371268 $114
7 DELAWARE 0.00293163 $100
9 FLORIDA 0.03041312 $759
10 GEORGIA 0.03661908 $914
12 IDAHO 0.00852842 $202
13 ILLINOIS 0.02641754 $659
15 INDIANA 0.02405959 $601
16 IOWA 0.01786210 $446
18 KANSAS 0.01364909 $341
20 KENTUCKY 0.02688977 $671
22 LOUISIANA 0.02413924 $603
23 MAINE 0.01074827 $268
24 MARYLAND 0.00927164 $231
25 MASSACHUSETTS 0.00548024 $208
26 MICHIGAN 0.03302491 $824
27 MINNESOTA 0.02348925 $540
28 MISSISSIPPI 0.02699213 $674
29 MISSOURI 0.02801252 $699
31 MONTANA 0.00736568 $165
32 NEBRASKA 0.00983363 $238
33 NEVADA 0.00359134 $100
34 NEW HAMPSHIRE 0.00589663 $147
35 NEW JERSY 0.00461712 $178
36 NEW MEXICO 0.01420178 $339
37 NEW YORK 0.03156987 $788
38 NORTH CAROLINA 0.05019393 $1,253
40 NORTH DAKOTA 0.00470192 $117
41 OHIO 0.03422496 $854
42 OKLAHOMA 0.02108316 $505
43 OREGON 0.01770850 $431
44 PENNSYLVANIA 0.04090487 $1,021
45 RHODE ISLAND 0.00074832 $100
46 SOUTH CAROLINA 0.02591134 $647
47 SOUTH DAKOTA 0.00723669 $174
48 TENNESSEE 0.02972644 $742
49 TEXAS 0.07876808 $1,966
52 UTAH 0.00493463 $110
53 VERMONT 0.00527848 $128
54 VIRGINIA 0.02623675 $655
56 WASHINGTON 0.01980392 $494
57 WEST VIRGINIA 0.01559911 $389
58 WISCONSIN 0.02514997 $616
59 WYOMING 0.00385395 $96
60 ALASKA 0.00683910 $156
61 HAWAII 0.00731435 $183
62 W PAC ISLANDS 0.00280568 $1,000
63 PUERTO RICO 0.01023070 $564
64 VIRGIN ISLANDS 0.00243791 $100
STATE TOTALS $26,266
100 UNDERSERVED COUNTIES/COLONIAS $1,514
EMPOWERMENT ZONES AND ENTERPRISE COMMUNITY EARMARK $895
GENERAL RESERVE $1,600
TOTAL $30,275

(03-17-04) SPECIAL PN
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TO David J. Villano
Deputy Admi ni strator
Single Fam |y Housi ng

ATTN: Roger @ endenni ng

Director, SFHG.D

Fax: (202) 720-8795

SUBJECT: Request for Reserve Funds

Guaranteed Single Fanily Housing Loan Program

STATE:

Check the applicable reserve:

Ceneral reserve Amount

(%)

Speci al outreach reserve Amount

(%)

Si gned: Dat e:
State Director

***xxx**For National Ofice Use On|y***x***

Your request has been approved and the funds have been placed on the
appropriations
accounting system

We were unable to approve your request for funding based on the follow ng
reason:

Si gned: Dat e:

PLEASE FAX YOUR REQUESTS TO DEAN DAETWYLER AT: (202) 720- 8795

(0]0 )
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SECTI ON 515 NONPRCFI T _SET ASI DE _( NPSA)

I. ojective: To provide eligible nonprofit entities with a reasonable
opportunity to utilize Section 515 funds.

II. Background: The Cranston-CGonzal ez National Affordable Housing Act of
1990 established the statutory authority for the Section 515 NPSA funds.

I11. Eligible entities. Amunts set aside shall be available only for
nonprofit entities in the State, which nay not be wholly or partially owned or
controlled by a for-profit entity. An eligible entity may include a
partnership, including a linmted partnership, that has as its general partner
a nonprofit entity or the nonprofit entity's for-profit subsidiary which wll
be receiving | owincone housing tax credits authorized under section 42 of the
I nternal Revenue Code of 1986. For the purposes of this exhibit, a nonprofit
entity is an organi zation that:

A WIIl own an interest in a project to be financed under this section
and will materially participate in the devel opnent and the operations of
t he project; and

B. |Is a private organization that has nonprofit, tax exenpt status
under section 501(c)(3) or section 501(c)(4) of the Internal Revenue
Code of 1986; and

C. Has anobng its purposes the planning, devel opnment, or managenent of
| owi ncone housing or community devel opnent projects; and

D. Is not affiliated with or controlled by a for-profit organization
and

E. My be a consuner cooperative, Indian tribe, or tribal housing
aut hority.

V. Nondiscrinmnation. Rural Devel opment reenphasizes the nondi scrimnation
in use and occupancy, and location requirenents of 81944.215 of Subpart E of
Part 1944 of this chapter.

(07-21-93) PN 209
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V. Amount of Set Aside. See Attachment 1 of this exhibit (available in any
Rural Devel opnent State O fice):

A. Small State Allocation Set Aside (SSASA). The allocation for snall
States has been reserved and conbined to formthe SSASA, as shown in
Attachnment 1 of this exhibit (available in any Rural Devel opment State
Ofice). The definition of small State is included in Attachment 1 of
this exhibit (available in any Rural Devel opment State O fice).

B. Large State Allocation Set Aside (LSASA). The allocation for |arge
States has been reserved in the anpbunts shown in Attachment 1 of this
exhibit (available in any Rural Devel opment State Office). The
definition of large State is included in Attachment 1 of this exhibit
(avail abl e in any Rural Devel opnent State O fice).

C. NPSA Rental Assistance (RA). NPSA RA has been reserved in the
Nati onal Office as shown in Attachnent 1 of this exhibit (available in
any Rural Devel opnent State O fice).

VI. Access to NPSA funds and RA. RA is avail able and may be requested, as
needed, with eligible loan requests. NPSA funds and RA shoul d be requested by
the State Director using a format similar to Attachment 2 of this exhibit
(avail abl e in any Rural Devel opnent State Office). Funds are avail able as

fol | ows:

A. SSASA: The SSASA is available to any SSASA State on a first-come-
first-served basis until pooling. See Attachnent 3 of this exhibit
(available in any Rural Devel opnent State O fice) for informtion
regardi ng pool i ng.

B. LSASA: LSASA States may request LSASA funds up to the anpunt the
State contributed to LSASA until pooling. See Attachment 3 of this
exhibit (available in any Rural Devel opnent State O fice) for

i nformati on regarding pooling.

VII. GCeneral information on priority/processing of preapplications.

A.  Preapplications/applications for assistance fromeligible nonprofit
entities under this subpart nust continue to neet all |oan nmaking
requi renents of Subpart E of Part 1944 of this chapter.
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B. A separate processing list will be maintained for NPSA | oan
requests.

C. The State Director may issue Form AD-622, "Notice of Preapplication
Revi ew Action," requesting a formal application to the highest ranking

preapplication(s) fromeligible nonprofit entities defined in paragraph
Il of this exhibit as follows:

1. LSASA. In LSASA States, AD-622s may not exceed 150 percent of
the amount the State contributed to the LSASA. No single Form AD
622 may exceed the anpunt of funds the State contributed to LSASA

2. SSASA. In SSASA states, AD 622s should not exceed the greater
of $750,000 or 150 percent of the ampbunt the State contributed to

t he SSASA; except that the State Director in a SSASA State may
request authorization to issue a Form AD-622, in an amount in excess
of $750,000 if additional funds are necessary to finance an average-
si ze proposal based upon average construction costs in the state.
For exanple, if the average size proposal currently being funded in
the state is 24 units, and the average construction cost in the
state is $35,000 per unit, the state nmay request authorization to

i ssue a Form AD- 622 for $840,000. The State Director will submt
such requests to the National Ofice including data reflecting
average size/cost projects in the State. No single Form AD- 622 nay
exceed the anpbunt of funds the State may receive fromthe SSASA

D. Al AD-622s issued for proposals to be funded from NPSA will be
subject to the availability of NPSA funds. Form AD- 622 should contain
the following or simlar |anguage: "This Form AD-622 is issued subject
to the availability of Nonprofit Set Aside (NPSA) funds."

E. If a preapplication requesting NPSA funds has sufficient priority
points to conmpete with non-NPSA | oan requests based upon the District or
State allocation (as applicable), the preapplication will be maintained
on both the NPSA and non- NPSA rating/ranking lists.

(07-21-93) PN 209
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F. Provisions for providing preference to | oan requests from nonprofit
organi zations is contained in 81944.231 of Subpart E of Part 1944 of
this chapter. Linited partnerships, with a nonprofit general partner
do not qualify for nonprofit preference.

VI1I. Exception authority. The Adnministrator, or his/her designee, may, in
i ndi vi dual cases, nake an exception to any requirenents of this exhibit which
are not inconsistent with the authorizing statute, if he/she finds that
application of such requirenment would adversely affect the interest of the
CGovernment or adversely affect the intent of the authorizing statute and/or
Rural Rental Housing programor result in an undue hardship by applying the
requi renent. The Admi nistrator, or his/her designee, may exercise this

aut hority upon the request of the State Director, Assistant Adnministrator for
Housing, or Director of the Miulti-Fam |y Housing Processing Division. The
request must be supported by information that denonstrates the adverse inpact
or effect on the program The Admi nistrator, or his/her designee, also
reserves the right to change pooling dates, establish/change m ni nrum and
maxi mum fund usage from NPSA, or restrict participation in the set aside.

Attachnents: Attachment 1, 2, and 3.

0Qo
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SECTI ON 515 NONPRCEI T SET ASI DE (NPSA) ALLOCATI ONS

FI SCAL _YEARS 1993 AND 1994

I. Fiscal Year (FY) 93/94 NPSA allocation: N ne percent of each State's FY
93 and FY 94 all ocation has been set aside in the National Ofice for NPSA, as
foll ows:

A. Small State Allocation Set Aside (SSASA): Smmll States are those in
whi ch 9 percent of their allocation is |less than $750,000. N ne percent
of each small State’'s allocation has been reserved and combined to form
t he SSASA.

B. Large State Allocation Set Aside (LSASA): Large States are those in
whi ch 9 percent of their allocation is nmore than $750,000. N ne percent
of each large State's allocation has been reserved.

1. NPSA Rental Assistance: See the Milti-Fanmily Housing funding attachnent
to Exhibit A of this subpart (available in any Rural Devel opment State
Ofice).

(0]0 )

(07-21-93) PN 209
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SUBJECT: Request for Nonprofit Set Aside (NPSA)
Funds and Rental Assistance (RA)
TO
Assi stant Admi ni strator
Housi ng
ATTN: Ml ti-Fam |y Housing Processing Division
We hereby request NPSA funds and RA as foll ows:

St at e Nane: County Nane:

State Code: District Code: County Code:

Nane of Applicant:

Type of Applicant:

___ Nonprofit (NP) organization

Limted partnership with NP general partner
Indian tribe or tribal housing authority

O her (please specify)

Proj ect Nane:

Type of Conpl ex: No. of Units:
Priority Processing Point Score: poi nt's
Total Loan Request: $ RA Units:

NPSA Request: $ RA Units:

O her comments/infornmation:

The applicant is an entity which neets the requirements of RD Instruction
1940-L, Exhibit B.

State Director
(I'nstructions: Submit a separate request for each NPSA request.)

(0]0 )
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SECTI ON 515 NONPRCEI T _SET ASI DE ((NPSA) POCLI NG

FI SCAL_YEAR (FY) 1994 AND THEREAFTER

Pooling for Snall State Set Aside (SSASA) and Large State Set Asi de (LSASA):
Begi nning with FY 94, unused SSASA and LSASA funds will be pooled as follows:

A, On or after July 1, of each year, unused funds fromthe SSASA and
the LSASA States will be combi ned and nade avail able, on a first-comne-
first-served basis, in any State, for eligible nonprofit entities
nmeeting the requirements of paragraph |1l of Exhibit B of this subpart.
The exact pooling date will be established annually and will be included
inthe Milti-Famly Housing (MFH) funding attachment to Exhibit A of
this subpart (available in any Rural Devel opment State Ofice). The M-H
fundi ng attachnent is also published annually as a Notice in the Federa
Regi ster.

B. Unused funds remmining 30 days after the pooling date will be
returned to the States for use for any Section 515 proposal ready for
obligation, without regard to the type of applicant entity. Funds wll
be returned to States that did not use the full ampunt contributed, in
an anount proportionate to the amount contri buted.

(07-21-93) PN 209
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SECTI ON 515 NPSA POCLI NG

FY 1993

Pool i ng for SSASA St ates:

A. June 18, 1993, is the last date for SSASA States to request SSASA
funds and RA units. At close of business (COB) June 18, 1993, any
unused SSASA funds will be pooled and made avail able to any SSASA State
on a first-come-first-served basis until COB July 19, 1993.

B. Unused funds, as of COB July 19, 1993, will be returned to SSASA
States which did not use the full amunt of set aside funds they
contributed, in an anpbunt proportionate to the ampunt contributed. The
returned funds may be used for Section 515 proposals ready for
obligation, without regard to the type of applicant entity.

Pool i ng for LSASA St ates:

A. LSASA States may request LSASA funds, up to the ampunt contributed,
until COB July 19, 1993.

B. Unused LSASA funds will be returned to the States as of COB

July 19, 1993. These funds may be used for Section 515 proposal s ready
for obligation, without regard to the type of applicant entity.

(0]0 )
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HOUSI NG | N UNDERSERVED AREAS

l. bj ecti ve.

A. To inprove the quality of affordable housing by targeting funds
under Rural Housing Targeting Set Aside (RHTSA) to designated areas that
have extrenely high concentrations of poverty and substandard housi ng
and have severe, unmet rural housing needs.

B. To provide for the eligibility of certain
colonias for rural housing funds.

Il. Background. The Cranston-CGonzal ez National Affordable Housing Act of
1990 (herein referred to as the "Act") requires that Rural Devel opment set
asi de Section 502, 504, 514, 515, and 524 funds for assistance in targeted,
underserved areas. An appropriate anount of Section 521 new construction
rental assistance (RA) is set aside for use with Section 514 and 515 | oan
programs. Under the Act, certain colonias are now eligible for Rura

Devel opnment housi ng assi st ance.

[11. Colonias.
A. Colonia is defined as any identifiable community that:
1. is in the State of Arizona, California, New Mexico or Texas;
2. isin the area of the United States within 150 niles of the

border between the United States and Mexico, except that the term
does not include any standard netropolitan statistical area that has

a popul ation exceeding 1 nillion

3. is designated by the State or county in which it is located as a
col oni a;

4. is determned to be a colonia on the basis of objective

criteria, including | ack of potable water supply, |lack of adequate
sewage systenms, and | ack of decent, safe, and sanitary housing; and
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5. was in existence and generally recognized as a col onia before
Novenber 28, 1990.

B. Requests for housing assistance in colonias have priority as
fol | ows:

1. When the State did not obligate its allocation in one or nore of
its housing prograns during the previous two fiscal years (FYs),
priority will be given to requests for assistance, in the affected
program(s), fromregularly allocated funds, until an anpbunt equa

to 5 percent of the current FY progran{(s) allocation is obligated in
colonias. This priority takes precedence over other processing
priority methods.

2. \Wen the State did obligate its allocation in one or nore of its
housi ng progranms during the previous 2 FYs, priority will be given
to requests for assistance, in the affected progran(s), from RHTSA
funds, until an ampbunt equal to 5 percent of the current FY
program(s) allocation is obligated in colonias. This priority

t akes precedence over other processing priority nethods.

C. Colonias may access pool ed RHTSA funds as provided in paragraph IV G
of this exhibit.

RHTSA.
A.  Ampunt of Set Aside. Set asides for RHTSA fromthe current FY

al l ocations are established in Attachment 1 of this exhibit (avail able
in any Rural Devel opnent State O fice).

B. Selection of Targeted Counti es.

1. Eligibility. Eligible counties met the following criteria: (1)
20 percent or nore of the county population is at or bel ow poverty
level ; (2) 10 percent or nmore of the occupied housing units are
subst andard; and (3) the average funds received on a per capita
basis in the county during the previous 5 FYs were nore than 40
percent below the State per capita average during the same period.
Data fromthe nost recent avail able Census was used for all three
criteria, with criteria (2) and (3) based on the Rural Devel opnent
rural area definition.
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2. Selection. The Act requires that 100 of the npbst underserved
counties be initially targeted for RHTSA funds. |In establishing the
100 counties, those with 28 percent or nore of their popul ation at
or bel ow poverty level and 13 percent or nore of their occupied
housi ng units substandard, have preference. |If less than 100
counties neet this criteria, the remaining counties neeting the
criteria in paragraph IV B 1 of this exhibit will be ranked, based
upon a total of their substandard housi ng and poverty |eve
percentages. The hi ghest-ranking counties are then selected unti
the Iist reaches 100. The remaining counties are eligible for
pool funds only.

C. State RHTSA Levels. In the Section 502, 504, and 515 progranms, each

State's RHTSA level will be based on its nunber of eligible counties,

W th
avai
avai
When

each county receiving a pro rata share of the total funds

able. 1In order to ensure that a neani ngful amount of assistance is
able to each State, minimum funding | evels may be established.

m ni mum | evel s are established, they are set forth on Attachment 1

of this exhibit (available in any Rural Devel opment State O fice).

D. Use of Funds. To maxinize the assistance to targeted counti es,

al | ocated program funds should be used in addition to RHTSA funds, where

possi

ble. The State Director has the discretion to determ ne the npst

ef fective delivery of RHTSA funds anobng the targeted counties within

hi s/ her jurisdiction. The 100 counties listed in Attachment 2 of this
exhibit (available in any Rural Devel opment State Office) are eligible
for RHTSA funding consideration imrediately. Colonias are also eligible
for RHTSA funds as described in Paragraph Il of this exhibit.

E. National Ofice RHTSA Reserve. A linmted National Ofice reserve is

avai

abl e on an individual case basis when the State is unable to fund a

request fromits regular or RHTSA allocation. The anount of the
reserve, and the date it can be accessed and any conditions thereof, if

appl

cable, are contained in Attachnent 1 of this exhibit (available in

any Rural Devel opnent State O fice).

(03- 04- 92)
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F. Requests for Funds and RA. All RHTSA funds are reserved in the
Nati onal O fice and requests for these funds and/or units mnust be
submitted by the State Director using the applicable format shown on
Attachments 4 or 5 of this exhibit (available in any Rural Devel opnent
State Office). The State Director is responsible for notifying the
Director of Single Fanmily Housing Processing Division (SFHPD) or Milti-
Fam |y Housi ng Processing Division (MFHPD) of any RHTSA funds and RA
units authorized, but not obligated, by RHTSA pooling date.

G Pooling. Unused RHTSA funds and RA will be pool ed. Pooling dates
and any pertinent information thereof are available on Attachment 1 of
this exhibit (available in any Rural Devel opment State O fice). Pooled
funds will be available on a first-cone, first-served basis to al
eligible colonias and all counties listed on Attachnents 2 and 3 of this
exhibit (available in any Rural Devel opment State Office). Pooled RHTSA
funds will remain available until the year-end pooling date.

H Qutreach. Qutreach efforts publicizing the availability of |oan and
grant funds for the eligible RHTSA counties will be aggressively carried
out. Each affected State Director will devel op an outreach plan which

i ncl udes such techni ques as news rel eases, community mneetings,

coordi nation with other Federal, State, and | ocal governnent

organi zations, to pronote full utilization of these targeted funds by
all qualified applicants regardl ess of race, color, and sex. In
addition to the above outreach efforts, States with eligible colonias
shoul d establish [iaison with community groups in order to |everage
support and assi stance provided to residents of col onias.

I. NMonitoring Perfornmance.

1. National Ofice: The National Ofice will track the use of
targeted funds on a regul ar basis throughout the FY and take
necessary followup actions to facilitate the delivery of the
program

2. State Ofice:

a. The State Director will designate a staff nenber to
coordinate all efforts under RHTSA
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b. Adequate records will be maintained for each of the
eligible RHTSA counties, in all prograns with RHTSA set asides.

c. The State Directors for Arizona, California, New MXico,

and Texas will submt quarterly reports of funds usage in
colonias to SFHPD and MFHPD. Negative reports will be
required.

J. Requests for Assistance. Requests for assistance in targeted
counties nust nmeet all | oan naking requirements of the applicable
program I nstructions, except as nodified for colonias in paragraph Il
of this exhibit. For Section 515, States may:

1. Issue Form AD-622, "Notice of Preapplication Review Action," up
to 150 percent of the ampunt shown in Attachment 1 of this exhibit
(avail able in any Rural Devel opnent State O fice).

2. Al AD-622s issued for applicants in targeted counties will be
annotated, in Item7, under "Other Remarks," with the foll ow ng:

"I ssuance of this AD-622 is contingent upon receiving funds fromthe
Rural Housing Targeting Set Aside (RHTSA). Should RHTSA funds be

unavail able, or the county in which this project will be located is
no | onger considered a targeted county, this AD-622 will no | onger
be valid. |In these cases, the request for assistance will need to

conpete with other preapplications in non-targeted counties, based
upon its priority point score."

V. Exception Authority. The Adm nistrator, or his/her designee, nay,

i n individual cases, nmake an exception to any requirements of this

exhi bit which are not inconsistent with the authorizing statute, if

he/ she finds that application of such requirement woul d adversely affect
the interest of the Government. The Administrator, or his/her designee,
may exercise this authority upon the request of the State Director

Assi stant Administrator for Housing, Director of the SFHPD or Director
of the MFHPD. The request must be supported by information that
denonstrates the adverse

(03-04-92) SPECI AL PN
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i mpact or effect on the program The Administrator, or his/her designee, also
reserves the right to change the pooling date, establish/change m ni nrum and
maxi mum fund usage from set asides and/or the reserve, or restrict
participation in set asides and/or reserves.

Attachnents: 1, 2, 3, 4, and 5

0Qo
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SUBJECT: Request for Rural Housing Targeting
Set Aside (RHTSA) Funds

TG Ronnie O Tharrington
Assi stant Admi ni strator
Housi ng

ATTN:  Single Fam |y Housi ng Processing Division

W hereby request RHTSA funds as foll ows:

St at e Narme:

Program
Amount of RHTSA Requested

Section 502 Very Low | ncone Funds

Section 502 Low | ncone Funds

Section 504 Loan Funds

Section 504 Grant Funds

LS - B - N -

Section 524 Loan Funds

State Director

(CGeneral Instructions - Individual listing of counties or applicants not
requi red. Requests should be grouped and subnmitted on a periodic basis.)
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SUBJECT: Request for Rural Housing Targeting Set Aside (RHTSA)

Funds and Rental Assistance (RA)

TG Ronnie O Tharrington
Assi stant Admi ni strator
Housi ng

ATTN: Ml ti-Fam |y Housing Processing Division

We hereby request funds and RA fromthe RHTSA as foll ows:

State Nanme: County Nane: Col oni a:

St at e Code: County Code: District Code:

O her

Nane of Applicant:

Proj ect Nane:

Proj ect Physical Location:

Type of Project: No. of rental units:
Priority Processing Point Score: poi nt's
Total Loan Request: $ RA units

RHTSA Request: $ RHTSA RA Request

Projected Obligation Date:

comment s/ i nformati on:

State Director

[ General Instructions - Conplete a separate Attachment 5 for each RHTSA

request. ]
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RURAL RENTAL HOUSI NG DI VERSI TY DEMONSTRATI ON PROGRAM ( RRHDDP)

l. bj ecti ves.

A.  To encourage applicants of limted gross incomes which have little
or no participation in the Section 515 program

B. To provide housing in unserved areas.

C. To provide an econonmic stinulus to the |ocal econony by encouragi ng
procurenent of |abor, goods, and services fromthe |ocal comrunity.

Il. Background. In accordance with Section 506 (b) of the Housing Act of
1949, as anended, the Secretary is authorized and directed to conduct
research, technical studies, and denonstrations relating to the m ssion and
programs of Rural Devel opment and the national housing goals defined in
section 2 of this Act. In connection with such activities, the Secretary
shal |l seek to pronote the construction of adequate farm and other rura

housi ng. The Secretary shall conduct such activities for the purposes of
stimulating construction and inproving the architectural design and utility of
dwel l i ngs and buildings. |In furtherance of this goal, the Rural Renta
Housi ng Diversity Denonstration Program (RRHDDP) is inplenented. An
appropriate amunt of Section 521 new construction rental assistance (RA) is
set aside for use with Section 515 | oan funds.

[11. RRHDDP

A.  Ampunt of Set Aside. Set asides for RRHDDP fromthe current fisca
year (FY) allocations are established in Attachnent 1 of this exhibit.

B. Selection of States. All States were considered using the follow ng
criteria:

1. Highest percentage of poverty;

2. Highest percentage of substandard housi ng;
3. Highest unenpl oynent rates;

4. Lowest rural nedian incone; and

5. Number of places with popul ation of 2,500 or fewer.

(04-20-94) PN 222



RD I nstruction 1940-L
Exhi bit D
Page 2

Each State selected for RRHDDP had to be in the top 10 of at |east 3 of
the 5 criteria. Data fromthe 1990 census was used for all criteria.
The States selected are listed in Attachment 1 of this exhibit.

C. State RRHDDP Levels. See Attachnent 1 of this exhibit.

D. Use of Funds. To ensure the success of RRHDDP, the State Director
may | everage funds fromthe RRHDDP with all ocated funds fromthe Section
515 and 521 allocations held in the State Office reserve. The State
Director has the discretion to determ ne the nost effective delivery of
RRHDDP funds; however, the intent and scope of the program shoul d be
ever present in the inplenentation and application processes.

E. National Ofice RRHDDP Reserve. There is no RRHDDP reserve
avai l abl e when the State is unable to fund a request fromits regular or
RRHDDP al | ocat i on.

F. Pooling. Unused RRHDDP funds and RA will be pooled. Pooling dates
and any pertinent information thereof are available on Attachment 1 of

this exhibit. Pooled funds will be available on a first-come-first-
served basis to all eligible States listed on Attachment 1 of this
exhibit. Pooled RRHDDP funds will remain available until the year-end

pool i ng date.

IV. Eligibility. Applicants and proposals will need to neet the follow ng
requirenents, in addition to those found in RD Instruction 1944-E

A.  The applicant nust have had an interest (including famly menbers)
in no nore than one Section 515 | oan over the past 3 years. For entity
applicants, this restriction applies to all general partners and their
fam |y menbers. For the purposes of this program interest means a
Section 515 | oan whi ch has been approved and funds obli gated.

B. The applicant nust have had a gross aggregate i ncone from business
and personal operations of |less than $500,000 in the previous cal endar
year. For entity applicants, the aggregate income of all genera
partners will be considered. Anerican Indian tribes and tribal housing
authorities are exenpt fromthese i ncone requirenents.

C. At least 51 percent of the | abor, goods, and services to devel op the
proposed housing rmust come fromthe market area as described in
paragraph V B of this exhibit.
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D. The housing must be constructed in a nmarket area w thout simlar
subsi di zed housing. Market area is defined in Exhibit A-8 of RD
Instruction 1944-E. Simlar subsidized housing is defined in 8§1944.213
(f) of RD Instruction 1944-E

E. The proposed conpl ex must contain no nore than 50 percent of the
average nunber of units of the average size Section 515 conmplex in the

State based on the previous FY average.

V. Processi ng Preapplicati ons.

A. Requirenents. To be eligible for participation in this
denonstration program applicants nmust ensure that the preapplication
nmeets all requirements set forth in RD Instruction 1944-E and this
exhi bit.

1. Al conplete preapplications nust be received in the place
designated by the State Director by the date listed in Attachnent 1
of this exhibit. Inconplete preapplications will not be considered.
A conpl ete preapplication consists of all items specified in Exhibit
A-7 of RD Instruction 1944-E.

2. Based upon projected demand for the RRHDDP, the State Director

will select the manner in which preapplications will be rated prior
to i npl ementation and/ or announcenent of the programto ensure the
public is aware of how requests will be prioritized. The State

Director may el ect one of the follow ng systems to prioritize and
sel ect proposals for further processing:

a. The priority point systemcontained in 81944.231 (d) of RD
I nstruction 1944-E; or

b. The following priority point scoring system

(i)Interest in Section 515 | oans over the past 3 FYs
as specified in paragraph IV A of this exhibit.

No I nterest - 5 points
Interest in 1 project - 2 points

(ii) Gross incones as defined in paragraph IV B of
this exhibit.

I ncome:  $400, 001- 499, 999 - 1 point
$300, 000- 400, 000 - 2 points
$299, 999 or less - 3 points

Anerican Indian Tribes/Tribal
Housi ng Authorities - 3 points
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(iii) Percent of the labor, goods, and services nust
cone fromthe |ocal narket described in paragraph V B
of this exhibit.

100% from | ocal market - 5 points
90-99% from | ocal market - 4 points
80-89% from | ocal market - 3 points
70-79% from | ocal market - 2 points
51-69% from | ocal market - 1 point

(iv) Size of proposed conmplex conpared to average size
conpl ex obligated in previous FY.

40-50% aver age size - 3 points
30-39% aver age si ze - 4 points
| ess than 30% - 5 points

c. A conbination of the points received in paragraphs V A 2
a and b of this exhibit.

3. In the event of a tie, the proposal with the earliest date of
conpl ete preapplication will take preference.

B. Procurenent of |abor, goods, and services. One of the intents of
the RRHDDP is to stimulate the | ocal econony by encouraging procurenent
of labor, goods, and services fromthe | ocal area. Rural Devel opnent
recogni zes that defining a local trade area in which to procure the

| abor, goods, and services to build an apartnent conplex is difficult in
rural Anerica. To be responsive to the application procedures,
applicants must procure |abor, goods, and services from Level One of
this paragraph. |If |abor, goods, and services are not available in
Level One of this paragraph, the applicant may use the trade area
defined in Level Two of this paragraph. Docurmentation as to why the

| abor, goods, and services are not available in Level One of this

par agraph nust be included in the case file. The applicant nay propose
to secure | abor, goods, and services from Level Three or Four of this
par agr aph; however, documentation as to why sane is not available in al
of the previous levels nmust be included in the case file.

1. Level One: Labor, goods, and services must be procured within
15 miles of the proposed site of the apartnents.

2. Level Two: Labor, goods, and services nust be procured wthin
the county where the proposed apartnents will be | ocated.
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3. Level Three: Labor, goods, and services must be procured within
the I esser of 50 niles fromthe site of the proposed complex OR the
boundari es of any adjacent county (regardl ess of State boundary).

4. Level Four: Labor, goods, and services must be procured within
100 miles of the proposed site (regardl ess of State boundary).

C. Qutreach. Qutreach efforts publicizing the availability of |oan
funds for the eligible RRHDDP States will be aggressively carried out.
Each affected State Director will devel op an outreach plan which

i ncl udes such techni ques as news rel eases, community mneetings,

coordi nation with other Federal, State, and | ocal governnent

organi zations, to promote full utilization of these funds by al
qualified applicants regardl ess of race, color, religion, nationa
origin, marital status, age, and sex. |In addition to the above outreach
efforts, States with eligible colonias and/or tribal |ands should
establish Iiaison with community groups in order to | everage support and
assi stance provided to residents of colonias and tribal | ands.

D. Mbnitoring Performance.

1. National Ofice: The National Ofice will track the use of
targeted funds on a regul ar basis throughout the FY and take
necessary followup actions to facilitate the delivery of the
program

2. State Ofice: The State Director will designate a staff menber
to coordinate all efforts under RRHDDP

E. |ssuance of Form AD-622, "Notice of Preapplicati on Review Action,"
inviting a formal application.

1. The State Director may issue AD-622s up to 100 percent of the
ampunt shown in Attachnent 1 of this exhibit and any funds nade
available fromthe State O fice reserve

2. Al AD 622s issued for applicants under this denonstration
programwi || be annotated, in Item7 of the form under "Q her
Remarks," with the follow ng:

"I ssuance of this AD-622 is contingent upon receiving funds from

the Rural Rental Housing Diversity Denonstration Program ( RRHDDP)
Shoul d RRHDDP funds be unavail able or the program di sconti nued,
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this AD-622 will no | onger be valid. 1In these cases, the request
for assistance will need to conpete with other preapplications
based upon its priority point score established in accordance with
8§1944.231 of RD Instruction 1944-E."

Exception Authority. The Adm nistrator, or his/her designee, may, in

i ndi vi dual cases, nake an exception to any requirements of this exhibit
whi ch are not inconsistent with the authorizing statute, if he/she finds
t hat application of such requirenent would adversely affect the interest
of the Government. The Administrator, or his/her designee, may exercise
this authority upon the request of the State Director, Assistant
Admi ni strator for Housing, or Director of the Milti-Fam |y Housing
Processing Division (MFHPD). The request nust be supported by

i nformati on that denmpnstrates the adverse inpact or affect on the
program The Administrator, or his/her designee, also reserves the
right to change the pooling date, establish/change m ni nrum and maxi mum
fund usage from set asides and/or the reserve, or restrict participation
in set asides and/or reserves.
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